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HERR HITLER’s speech on Tuesday evening has brought us 
to the parting of the ways in our dealings with the present 
master of Germany’s destinies. If we cannot bring our- 
selves to take this speech as a basis for an attempt to arrive 
at an all-round settlement with Germany it is difficult to 
see what other bridge Herr Hitler can build towards us or 
we towards him. 

No doubt, if we now try to complete this bridge from 
our side and step out to meet Herr Hitler half way across 
it, the risk still remains that the tenuous and far-flung arch 
may collapse and precipitate us into the abyss all the 
same. Yet it is better to perish in trying to save the situa- 
tion than to wait in a sheepish helplessness for destruction 
to overtake us. Moreover, the prospect of perishing in this 
more worthy way is very far from being a certainty. In his 
speech, Herr Hitler has declared his conviction that ‘‘ not 
the decline of the West but its resurrection will be fulfilled 
in our time,’’ and his ambition that ‘‘ Germany may make 
an imperishable contribution to this great work.’’ Let us 
be equally ambitious on our side, and so halve the risk. 

We can think of occasions in history when it would have 
been patently an act of self-deception to take a statesman’s 
words at their face value. Weighing Herr Hitler’s latest 
words in the light of all that we know about his career 
and character, how are we to interpret them? Is the 
speech just a set of variations upon ‘‘ Will you walk into 
my parlour, said the spider to the fly’’? Or does the 
speaker mean what he says, and genuinely seek the settle- 
ment which he is ostensibly proposing? Upon our minds 
—and, we believe, upon the great majority of English 
minds—the speech makes an overwhelming impression of 
sincerity. It is wholly consistent with what Herr Hitler 
said to Sir John Simon and Mr Eden in Berlin; and there is 
an obstinacy in the re-affirmation of certain points that 
have already proved unpalatable to us, which makes it 
extremely improbable that Herr Hitler is spinning a web to 
catch us. On the contrary, the speech bears all the marks 
of the sincerity of ‘‘ the ex-service man ’’ who has seen 
war and its aftermath at close quarters in a subordinate 
capacity. He knows the horrors of war at first-hand; he 
knows that the harvest of war is Dead Sea fruit’ which 
mocks the heroism with which its horrors have been en- 
dured; and he knows that he and his kind have suffered 


(With this Issue appears our monthly Trade Supplement) 


HERR HITLER’S OFFER 


intensely from the late war and its sequel without having 
been morally responsible for either. Herr Hitler is here 
speaking with the sane and simple voice of the common 
man; and these accents will find a sympathetic echo among 
all peoples who have experienced war. 

When we come to the substance of the speech, and par- 
ticularly to the concluding thirteen points, we find an 
encouraging amount of good material for the construction 
of the bridge which it is in our common interest to build. 
Certain captious critics have pointed out that the greater 
part of this material is familiar; but the world hardly 
realised how much Germany had offered until it saw it set 
out in an impressive catalogue. It is true that Herr Hitler 
is repeating things that he has said before; but surely this 
consistency ought to count for righteousness. Certainly, 
this is not the first time that Herr Hitler has declared in 
public that no bone of contention now remains between 
Germany and France; that he does not intend to repeat 
the ex-Kaiser’s mistake of challenging British sea-power; 
that his non-aggression pact with Poland is meant in 
earnest; and that a National-Socialist Germany does not 
consider it right or possible to denationalise other people, 
any more than she considers it right or possible for German 
populations outside the frontiers of the Reich to be de- 
nationalised by their present alien rulers. But are these 
declarations either less credible or less valuable because 
their maker consistently repeats them? 

The following concrete points in the speech strike the 
eye. It is re-affirmed that Germany does not rule out the 
possibility of a return to the League of Nations if and 
when she feels that her equality of status has been secured. 
It is declared that while Germany has repudiated the dis- 
armament chapter of the Versailles Treaty, ‘‘which involves 
moral and material discrimination against the German 
people,’’ and has been deprived of any moral authority by 
the failure of the other signatories to carry out their pro- 
mises, her repudiation is limited to these points. Ger- 
many “‘ will respect unconditionally the Articles con- 
cerning the mutual relations of the nations in other 
respects, including the territorial provisions ’’—which she 
will seek to revise by exclusively peaceful means. It is 
declared that Herr Hitler’s Government will respect all 
treaties into which Germany has entered freely—whether 
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before or since Herr Hitler’s advent to power—and par- 
ticularly the Locarno Pact, including the voluntary accept- 
ance, which Locarno involves, of the demilitarised zone. 
It is declared that Germany will ‘‘ take part in a system of 
collective co-operation for the safeguarding of European 
peace ’’—provided that the system includes genuinely 
effective provisions for revision of the existing treaties and 
situations—a proviso which will be unanimously and empha- 
tically endorsed by British opinion. It is re-affirmed that 
Germany will conclude non-aggression pacts with all neigh- 
bouring States, and will also enter into obligations for 
isolating war-makers and localising wars. In this connection 
it is repeated that Germany will not at present conclude a 
non-aggression treaty with Lithuania (alone among Ger- 
many’s immediate neighbours) on account of the Lithu- 
anians’ treatment of the Memellanders (in this connection, 
Herr Hitler points out that it lies within the power of the 
principal Allied Powers to remove this impediment to a 
German-Lithuanian pact by ensuring due observance ot 
the Memelland statute). 

Germany is willing to supplement Locarno with an air 
pact between the same parties on the same basis; and 
she is ready to ‘‘ talk business on this project 
forthwith. Herr Hitler also proposes that air bombing 
should be prohibited—first in all areas outside the war 
zone, and ultimately in toto—in the hope of progress 
towards a limitation and eventual abolition of air forces. He 
reaffirms that Germany will renounce any arm which other 
Powers agree to renounce. It is declared that Germany 
has no intention of departing from the strengths, already 
announced, to which she intends to expand her armed 
forces. She only needs air parity with the strongest Western 
European Power; a navy of 35 per cent. of the British 
strength, which means an inferiority of 15 per cent. below 
the French strength; and an army which will, of course, be 
appreciably stronger than either the French or the Italian 
army unless France and Italy are prepared permanently to 
stand the strain of a term of service longer than the one- 
year’s term which the German Government has just intro- 
duced. That term will suffice to keep the German army at 
the strength which is contemplated. Herr Hitler repeats that 
Germany is prepared to enter into an agreement for 
non-interference in the affairs of other countries on 
condition that this agreement applies all round; that it 
is not misused as a pretext for insincere accusations of 
treaty breaking; and that Austria is given genuine self- 
determination. 

These are the main constructive points in the speech. 
The chief single stumbling-block is Herr Hitler’s persist- 
ence in his attitude of sheer hostility towards the Soviet 
Union—an attitude which takes the force out of his objec- 
tion to the Franco-Russian mutual assistance treaty. At 
the same time, it must be borne in mind that Germany 
already has a non-aggression treaty with the Soviet Union 
which Herr Hitler implicitly pledges himself to respect, 
since it was certainly negotiated freely; he does not claim 
parity with Russia in armed strength either on land or in 
the air; and he would presumably be prepared to subscribe 
to the League Covenant with Russia, as an incidental con- 
sequence of rejoining the League of Nations. This Russian 
stumbling-block, then, is not insuperable; and in fact the 
speech seems to leave Germany and the rest of us an open 
road along which we may be able to guide our feet out of 
their present paths of destruction. 

Can we do so? That depends on the extent of unanimity 
with which the European Powers accept Herr Hitler’s offer, 
and on the rapidity with which they convert that unanimiiy 
into constructive collaboration. In the air debate in the 
House of Commons the day after Herr Hitler made his 
speech, Mr. Baldwin took ‘‘ the earliest opportunity of 
referring to this striking declaration,’’ and tore up his draft 
peroration on the strength of it. He said the German offer 
deserved ‘‘ serious and prompt study from us all ’’; and, 
he added, ‘‘ we have a very important part to play in co- 
operation with others, and we will not fail to do our utmost 
to bring about, in every direction that is possible, inter- 
national agreement.’’ Herr Hitler has recently been told 
of his duty to give a lead to Europe. This week he has 
given the lead. The opportunity now lies with the other 


leading European Powers. They should not tarry in 
taking it. 
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THE AIR DEBATE 


It is lamentable, at the moment when Herr Hitler’s speech 
has set the stage for new negotiations on the limitation of 
armaments, that we should have to increase our air de- 
fences. The incongruity between the Government's new air 
programme, announced by Lord Londonderry in the House 
of Lords and by Mr Baldwin in the Commons on Wednes- 
day, and the improved prospects of European security 
ofiered by Herr Hitler on Tuesday, constrained the Labour 
Party to vote against the Government in Wednesday's 
debate. But the attitude of the country as a whole will 
probably endorse Mr Baldwin’s contention that the action 
upon which we have decided this week need not handicap 
us in our task of mediation and conciliation in Europe. 
Herr Hitler told Sir John Simon in Berlin that he had no 
objection to Britain’s increased programme of air defence, 
and that parity in the air was a perfectly reasonable objec- 
tive for this country. No foreigner can reasonably argue 
that recent events are evidence of any aggressive intention 
on our part. Indeed, the phenomenal results of the Peace 
3allot in Great Britain testify to the contrary. The Gov- 
ernment has truly reflected public opinion in its re- 
peated declarations that, if the opportunity offers, the air 
programme will be modified. The public can certainiy be 
counted on to keep them to their word. As Lord Lothian 
said on Wednesday, the only possible policy for us is a 
dual one. It must secure adequate strength in self-defence 
or collective action; but it must also provide for inter- 
national agreement, both on the limitation of armaments and 
on political questions. There is, therefore, little room for 
objection to the ‘‘ air parity ’’ theory of national defence, 
as such; and we accept both Herr Hitler’s and the Govern- 
ment’s defence of that theory. The building-up to a one- 
Power parity standard in the air cannot be challenged. But 
the parity level can be raised by lack of international agree- 
ment, or substantially lowered by such an agreement. It is 
the need for international agreement which is paramount. 
At the moment, we are all busily building up to parity. 
We must show even greater energy in lowering our com- 
mon standard. 

Meanwhile, the Government spokesmen on Wednesday 
were chiefly concerned to place before the country the 
details of their programme. What are the facts? The 
first is, that the rumours and _ irresponsible _ state- 
ments that our aerial defences are ‘‘ miles behind ”’ 
those of Germany are not borne out. Lord Lon- 
donderry, to whom, as Air Minister, fell the duty of 
expounding in detail the Government’s programme, stated 
categorically that the figures of Germany’s air strength 
given by Mr Baldwin last November were not wrong. At 
that date there was no reliable evidence that Germany 
possessed ‘‘ even half a dozen ’’ air squadrons completely 
formed. Secondly, as we have often pointed out, inter- 
pretations of ‘‘ first-line ’’ aircraft differ widely. The Air 
Minister said that, in measuring her “‘ first-line’ air 
strength, Germany apparently does not allow for as many 
reserve machines as we in this country deem necessary. 
Thirdly, the organisation of squadrons differs. In this 
country, squadrons are not reckoned as in full fighting trim 
until after a long period of training as squadrons, and or 
pilots have to undergo very long periods of specialised 
training. ‘‘ In the light of these factors, we could justifiably 
claim that, however small our nominal first-line strength 
might appear to be, we had to-day an air force which -till 
possessed a more solid backing behind it than any other 
air force in Europe.’’ In the light of all these statements, 
the alarmists must hide their heads. 

The danger, however, as both Lord Londonderry and 
Mr Baldwin recognised, lay in the differences in organisa- 
tion of national aircraft manufacturing industries in dif- 
ferent countries; for this conditions the rate of aircraft 
production, and the potential strength of air forces in the 
future. Both in this respect and in preparations for train- 
ing on a large scale, Germany has developed her actual 
and potential air strength in the last few months with such 
rapidity as to falsify the assumptions upon which the 
Government proceeded last year. She could now multiply 
the output of her aircraft factories in a very short 
space of time; and the autocratic control of, and military 
mobilisation of, industry in Germany is much more 
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drastic and co-ordinated than in this country. Any respon- 
sible Government in this country would necessarily have to 
take account of these significant differences in national 
defence equipment. 

Within the framework of such considerations, the Govern- 
ment put forward its plans. By March 31, 1937, the home 
strength of the Air Force, excluding the Fleet Air Arm, 
would be 1,500 first-line machines, compared with the 
present figure of 580, and the figure of 840 which would 
have been reached under last year’s four-year expansion 
programme, now in progress. Thus, we were trebling the 
present home strength of the Air Force, and doubling the 
rate of development. Moreover, the Government was now 
prepared to take financial risks, in view of the rapid obso- 
lescence rate for military aircraft, in placing large orders 
for new types of machines, including the latest types of 
bombers—construction of the latter type having been in 
suspense since the Government’s disarmament proposals last 
year. The recruitment and training of the extra 22,500 per- 
sonnel needed, including this year alone between 1,200 and 
1,300 new pilots, would be accelerated, without lowering the 
standards required. There is already provision for 18 new 
aerodromes under last year’s programme, and an additional 
31 aerodromes of one kind or another would be required 
under the new programme. Finally, to ensure the co- 
ordination and co-operation of industry under this pro- 
gramme the Government were being advised by Lord Weir, 
whose experience in expanding and co-ordinating the pro- 
duction of aircraft and aero-engines in the war would 
prove most valuable. Thus, the Government’s programme is 
thoroughly comprehensive. 


With these proposals there can be no quarrel if once it 
is granted that we are to have an Air Force and that it 
must be on an equal scale with that of our most powerful 
neighbours. But as history has proved again and again, 
armaments cannot give security—and that is perhaps fuer 
of the air than of any other form of warfare. This is only 
the negative side of the Government’s task. What rope 
is there of achieving anything on the positive and far more 
important side? In this connection Herr Hitler has pro- 
posed that bombing of civilians from the air should be 
banned. This, if it could be effectively achieved, would be 
something. But there is no great confidence anywhere that 
it would be observed by nations which found themselves in 
extreme peril and with powerful weapons to hand for 
terrorising their enemies. The German dictator is there- 
fore ready to go further in the direction of restricting the 
air arm, and has not even ruled out the possibility of its 
complete suppression for military purposes. He seems to 
think that these more ambitious plans can only be attained 
over a period of years. But it is obvious that in the long 
run abolition is the only effective check on this new 
menace to civilisation. One of many reasons for this is 
the unfortunate fact—to which Mr Baldwin called atten- 
tion—that under dictatorship there is no necessity to reveal 
to Parliament what military preparations are taking place; 
and if an armaments agreement is to be enforced by inter- 
national inspection and control, it is very much easier to 
do this in the case of the air if military aircraft are entirely 
abolished. 

The potent pressure of vested interests, of service tradi- 
tion and of national pride will have to be overcome if 
limitation is to be achieved; and not the least of these 
obstacles is the very sinister fact that in many countries 
economic recovery is for the moment being fostered by the 
growing armaments expenditure of all nations. It is not 
easy to nip in the bud this simple and most alluring method 
of easing unemployment. But, even in Germany, which 
has perhaps experienced most markedly the deceptive 
stimulus of armaments expenditure, the dangers of this 
form of prosperity are realised. For Herr Hitler himself has 
declared that ‘‘ they would be happiest to have a settle- 
ment which would enable the industry of their people to 
be applied to more profitable production than the manu- 
facture of instruments for the destruction of human lives 
and property.’’ If this attitude dominates the minds of 
statesmen in the days immediately ahead, we may yet hope 
that sanity will prevail and that this week’s events will 
mark a turning point in Europe from which we can start 
on the road of genuine reconstruction. 


0.82 


Bee 


Cae 


INSURANCE C° 


Bag 





7, CHANCERY LANE, LONDON 
iene 


THE DIRECTION OF OVERSEAS 
TRADE 


Tue progress of recovery in our foreign trade is as impor- 
tant as our internal recovery, but so far it has been very 
much slower, and infinitely less sure. It is therefore neces- 
sary to examine the trends revealed in the latest returns 
of our foreign trade, and to see what prospects of expand- 
ing that trade the figures may show. 


Last quarter there was a falling-off in our imports and 
exports of {17.5 and {1.6 millions respectively, compared 
with the preceding quarter. As compared with the first 
quarter of 1934, however, there was a reduction in imports 
of {5.5 millions, but an increase in exports of over £10 
millions. As will be seen from the following tables, these 
changes have not equally affected our trade with different 
countries or groups of countries. The decline in imports has 
been most marked from foreign countries outside Europe, 
especially Egypt, the United States and Argentina, while 
our exports have mainly increased to Empire countries and 
to Germany : — 

IMPORTS 
(£000,000) 
siahieiciieniiascip ainatiiaiiinammsanatameminnnnmnninmaninaniainmnininiaitiiiis 
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Imports from siete 
1929 1934 | 1935 1929 | 1934 | 1935 | 1929 | 1934 | 1935 
i | 
eS es ; 
Ist quarter ...... | 99-9 58-7 57-6 | 107-9 | 53-1 | 50-5 | 98-2 72-1 } 70°2 
2nd quarter ...... 115-0 | 62-5 |... 91-9 | 47-2 } - 91-9 68-6) . 
3rd quarter ...... 124-4 | 67-3 ana 87-2 | 47-7 . 79°8 | 59-7 “a 
4th quarter ...... | 127-1 | 68:0 | oes 108-5 | 56-6 | wee 89-5 | 71-1 eee 
i 
accreting alsa 
BRITISH EXPORTS 
(£000,000) 
Europe (including Other Foreign Empire 
Depenceucies) Countries 
Exports to ; 
| } } 
1929 | 1934 1935 1929 1934 | 1935 | 1929 | 1934 | 1935 
I 
Ist quarter ...... 56-6 | 34-7 37-4 42-9 | 18-1 | 19-4 | 81-7 | 41-9 | 48-7 
2nd quarter ...... 59-2 | 33-9 | 41-1 ] 17-5 77-2 | 43-6 ii 
3rd quarter . | 59-7 | 32-6 | 43-1 19-1 82-0 | 47-6 
4th quarter ...... 60-0 | 35-3 ia | 42-3 | 19°3 | 83-6 | 52-5 
| 








Imports from Europe are lower than in any quarter since 
the middle of 1933, while those both from non-European 
foreign countries and from the Empire, though higher 
than during the middle quarters of 1934—-when imports 
are seasonably low—are less than a year ago. Exports to 
all foreign countries have shown a steadily rising tendency 
since the middle of last year, but those to Empire countries 
have not been maintained at the high level reached in 
the last quarter of the year. 

The following table shows details of our trade with 
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European countries : — 
TRADE WITH EUROPEAN COUNTRIES 


January to March 
(000’s omitted) 



































Imports British Exports 
From or to 
1913 | 1929 | 1934 | 1935 1913 | 1929 1934 | 1935 
: £ £ £ £ £ 

OS 6 bs 3, fos 3 $40 2,176 || 2,610 729 744 721 
Finland............ 1,821 | 2'241 | 2/537 ces 763 638 8sl 
Estonia ........... sa 253 234 380 oad 67 62 133 
SE cant 909 484 645 co 196 201 216 
Sweden ............ 2,378 | 4,500 | 3,498 | 3,389 || 1,780 | 2,107 | 2,035 | 2,221 
Norway ........... 1,909 | 3,474 | 1,941 | 2,016 || 1,455 | 1.804] 1,583 | 1,526 
Denmark* 5,490 | 12,043 | 7,780 | 7,229 || 1,543 | 2,311 | 3,091 | 3,633 
TN ncccnett 1,039 | 1,583 | 1,335 oa 948 658 723 
Germany ......... 19,427 | 14,306 | 7:945 | 7,316 || 9,236 | 9,207 | 4,258 | 6,557 
Netherlands* . 6,783 | 14,786 | 8,283 | 9,381 || 5,744 | 7,773 | 3,737 | 3,571 
Belgium’®.......... 6,089 | 10,408 | 3,674 | 3,980 || 3,638 | 5,136 | 2,544 | 2,342 
France® ........... 12,936 | 15,415 | 5,982 | 5.979 || 8,538 | 91227] 5.442] 5.118 
Switzerland....... 2,861 | 3,371 | 1,375 | 1,284 |] 1,049] 1,707 | 1,126] 1,138 
Portugal’® ......... 852 | 1,077 741 748 {| 1,611 | 2,040 | 1,729 | 1,702 
a 4,133 | 5,773 | 3,544 | 3,355 |] 3,013 | 3,504 | 1,528] 1,691 
Ee ocinkenwil 2,289 | 4,185 | 21177 | 2,068 anne 4,250 | 2,427] 2,416 
ae \ 2.036 547 369 366 1.2 660 281 340 
Hungary......... - 111 414 433 278 276 136 148 
Czechoslovakia... 1,335 321 941 559 335 356 
Jugoslavia ....... ba 121 186 271 ee 484 233 217 
Greece and Crete 231 427 292 276 || 562] 1,274 704 760 
Roumania........ |} 327] 338] 943] 836 || 313] 620] 841] 430 

Other European 
countries ...... 14 312 648 672 53 460 378 525 

Total .. o | 74,38 389 | 99,717 717 | 58,695 | 57,613 | 46,316 | 56,102 | 





34,711 |: 365 





* Including dependencies. 


The most striking feature of this table is the large increase 
of more than 50 per cent. in our sales to Germany as com- 
pared with last year. Our trade balance with Germany, if 
re-exports are included, is now for the first time favourable. 
The increase in exports is almost entirely accounted for by 
sales of raw wool, woollen yarns and other textile raw 
materials, and is probably due in part to an accumulation 
of purchases caused by the strict limitation on imports of 
textiles in force during the summer of last year. There has 
also been a slight further increase in sales to Baltic and 
Scandinavian countries, and to all the countries of Central 
Europe except Roumania and Jugoslavia. But this last 
group still buys very much less from us than in 1929. Ex- 
ports to the gold bloc as a whole have further declined, 
owing to the continued deterioration of its economic posi- 


tion. In imports, the reduction has been fairly generally 
shared, Denmark suffering from a decline of about 


£600,000 in our meat imports. The only country showing 
a more than moderate increase was the Netherlands and her 
Dependencies, owing mainly to speculative pepper buying 
from the Dutch East Indies. 

The proportion of our total overseas trade falling to the 
non-European foreign countries, both on the import and 
export side, shows a further decline. In the first quarter 
of 1935 the proportions were 28.3 per cent. of our total 
imports and 18.4 per cent. of our total exports, as com- 
pared with 35.4 and 23.9 per cent. respectively in 1929. 

TRADE WITH FoREIGN COUNTRIES OUTSIDE EUROPE 
January to March 
(000’s omitted) 












































| 
1 Imports | British Exports 
From or to —— an 
| 1913 | 1929 | 1934 | 1935 || 1913 | 1929 | 1934 | 1935 
asain 
| ¢ £ £ cig f £ f 
SD dstincsessts } 1,319 539 192 117 1,577 631 451 266 
BE onincesinity 3,579 | 7,491 | 4,224 | 3,505 || 2,324 | 3,507 | 1,548] 1,683 
| ESSE om 474 73 360 ; 682 418 519 
ED sis scmvepei 140 | 2,166 | 1,663 | 2,133 188 593 391 690 
| EE 1,167 | 3,379 | 1,303 | 1,246 3,246 | 4,115 | 1,499 | 1,558 
— aaebennend 1,156 2,324 2,412 2,425 3,204 3,166 979 1,124 
nited States® .. || 39,704 | 57,843 | 21,982 | 20,729 |} 7,728 | 11,145 | 5,003 | 5,146 
SL iieuniasiensil 449 1,111 557 388 549 $82 192 280 
Mexico ............ 655 730 746 854 644 592 400 407 
Colombia ......... 209 550 326 93 443 910 364 536 
DN conti cnssaeoett 663 1,249 651 730 364 490 274 274 
| re 1,107 1,934 1,141 1,474 1,612 1,876 263 453 
a 3,806 1,792 1,340 1,927 3,348 4,038 1,206 1,187 
acids 838 1,792 1,308 869 712 835 511 351 
Argentina ........ 10,845 | 21,098 | 12,520 | 11,689 |} 5,232 | 7,417 | 3,203 | 3,615 
Other countries . 1,507 4,123 2,623 1,935 1,505 2,824 1,426 1,307 
BD cctinees 7 108,102 | 53,061 | 50,474 32,676 | 43,403 | 18,128 | 19,396 





' 





* Including dependencies. 


Imports from the above countries have suffered mainly 
from the contraction in our imports of raw materials at the 
beginning of the year, particularly of wool from the Argen- 
tine and cotton from Egypt and the United States. Imports 
from the United States would have been further curtailed 


had it not been for the large increase of {1.1 millions jp 

tobacco and of nearly {1 million in machinery and vehicles, 

Except in the case of the United States and Chile, the smal] 

expansion of foreign overseas markets has hardly been 

enough to regain the 1933 level. The figures of Turkish 

trade now include that part which was formerly classified 
‘ Turkey in Europe.”’ 

We turn next to trade with British countries. Here there 
has been a very marked expansion of markets as com- 
pared with a year ago, but the proportion of our total ex. 
ports taken by this group of countries has only risen from 
45.1 per cent. in the first quarter of 1929 to 46.2 in 1935, 
compared with the corresponding figures for European 
countries of 31.0 and 35.4 per cent. respectively. The pro- 
portion of our total imports coming from the Empire has 
remained almost stationary during the past three years 
at 39 per cent., but was less than 32 per cent. in 1929. 
This increase in our imports from the Empire is due to a 
transfer of our custom to Empire suppliers from foreign 
countries overseas, whose goods are highly competitive with 
Empire products, rather than from European countries. 


TRADE WITH BRITISH COUNTRIES 


January to March 
(000’s omitted) 





| Imports 
From or to 


1913 1935 


1929 | 1934 
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Irish Free State ne 9,504 | 3,831 3,813 
West Africa ...... 1,222 | 4,350 | 1,977 | 2,709 
Svuth Africa...... 3,982 | 7,770 | 4,164 | 3,474 
India and Ceylon |} 13,827 | 19,983 | 13,896 | 12,334 
Straits 

Settlements 4,514 | 3,360 | 1,566 | 2,289 
ES Gecincxes 11,469 | 15,927 | 15,838 | 14,646 
New Zealand ... 7,018 | 16,538 | 12,536 | 10,874 
SS Saeaaeaee 4,682 | 10,983 | 10,672 | 11,227 
West Indies ...... 375 | 1,181 1,082 | 1,202 
Other possessions 2,550 | 8,560 | 6,527 7,662 

NE eskicns 49,639 | 98,156 | 72,089 | 70,230 
Excluding the 

Irish Free State 88,652 | 68,258 | 66,417 73,649 | 36,835 | 43,848 











On the import side, although the only increases during the 
year have been from West Africa, Malaya (pepper and 
rubber) and Canada (from which we now take more than in 
1929), all countries except South Africa and the Irish Free 
State have gained something compared with 1933. India 
and Ceylon have suffered from a decline of £0.6 million in 
our imports of tea, and similar reductions in our imports of 
shellac and leather as compared with a year ago, but they 
have found a small compensation in increased sales of 
cotton here. The large reduction in our imports of wool has 
severely hit both Australian and New Zealand trade, and 
Australia has also sold us less sugar, but more butter, than 
in 1933. The large expansion in our exports to British 
countries is almost entirely accounted for by large purchases 
of iron and steel manufactures and machinery by South 
Africa, India and Ceylon and Australia, and of cotton 
piece-goods by India. Our trade with India, however, still 
amounts to less than half that of 1929. 

The last table shows our re-exports to different coun- 
tries. This table shows a general contraction of entrepdt 
trade. The exception is our trade with the Soviet Union, 
mainly in rubber and non-ferrous metals, which is now 
almost three times the 1929 figure, and has probably been 
stimulated by Russo-German trade difficulties and by 
armament plans. 

RE-EXPORTS 
January to March 
(000’s omitted) 








To | 1913 | 1929 | 1931 | 1933 | 1934 | 1935 
. £ £ £ 

SEED |. dckeiccesphiereisaeheoabane 2,490 439 473 
SII ick cccencuhaupnenoniohind 5,893 7,188 3,550 
EE. snceccnnnapavecnhe 1,465 1,212 944 
SIE”  snccnscncwiescsaneaneees 1,826 2,687 1,293 
Siesta 3,012 5,389 2,763 
United States* ........ 9,720 4,895 2,043 
Other foreign countries . 3,074 2,778 1,965 
eee i 2,509 2,283 
Other British countries ...... 3,603 3,001 2,015 

NUE Nikkcnioniinatncwnies 31,083 | 30,098 | 17,329 








® Including dependencies. 
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The above analysis shows that we are not likely to meet 
with much more success in our search for foreign markets 
until the gold bloc countries and the raw material producing 
countries of America gain some measure of recovery and 
until restrictions on trade are relaxed in the larger European 
countries, the United States, India and the Dominions— 
particularly Canada. Unfortunately we seem to have 
reached the limit to expansion of our trade with the 
smaller countries which, owing to their dependence on our 
market, are most easily influenced by us. Indeed, in many 
cases our exports to these countries have already reached 
the 1929 level. 


THE SWISS REFERENDUM 


(BY OUR SWISS CORRESPONDENT) 


Tue Swiss democracy has the right to initiate proposed 
legislation for submission to the Federal Parliament, and 
thereafter for acceptance or rejection by the whole 
democracy in a referendum. Last year the Swiss Socialist 
Party launched an initiative, the so-called initiative de 
crise. They found more than the 50,000 signatures 
required before the scheme could be submitted to the 
Federal Government and Parliament and then to the elec- 
torate. Their initiative provides for the addition to the 
Constitution of a new Article, in the following terms : — 
That the Confederation takes the necessary measures with 

a view to combating the economic crisis and its conse- 

quences, such measures being intended to assure sufficient 

means of livelihood to all Swiss citizens. To that end, the 

Confederation takes upon itself to maintain the consuming 

power of the people by combating the general reduction of 

wages as well as the reduction of the prices of agricultural 
produce and the products of arts and crafts; to protect wages 
and prices so as to assure a sufficient income to labour; to 
provide work by planned methods, and to organise and 
improve the working of employment exchanges; to free 
agricultural and art and craft undertakings from mortgages, 
and to make some arrangement for reducing the service on 
private debts; to guarantee sufficient unemployment and 
crisis benefit; to utilise the buying strength and financial 
power of the country in order to develop the export of 
industrial and agricultural products; to foster the tourist 
industry; to regulate the financial market and to control 
the export of capital; to exercise control over cartels and 
trusts. The Confederation may request the Cantons and 
economic bodies to contribute to the fulfilment of these tasks. 
When enforcement of these measures makes it necessary, 
the Confederation can derogate from the principle of liberty 
of trade and of industry. The Confederation will supply, in the 
form of supplementary credits, the necessary sums for 
financing these special measures; these funds will be 
obtained by means of loans, by the issuing of premium bonds, 
and by ordinary current receipts. After the adoption of 
the present Article, the Federal Assembly will enact without 
delay the necessary measures for its enforcement. At each 
ordinary session, the Federal Council will report to the 

Federal Assembly on the measures taken. The Article is 

valid for a period of five years beginning on the day of its 

adoption, but its validity can be prolonged by a decree of 
the Federal Assembly for a new period of five years at the 
most. 

The terms of this initiative lack precision and clarity, 
and its financial aspects and the question of cost have been 
completely overlooked. The vagueness may be explained 
by the fact that the scheme is not merely economic, but 
also political. It is not genuinely Swiss: it is derived from 
the plan drawn up by the Belgian Socialist, Henri de Man, 
and discussed in 1934 at the Abbaye de Pontigny in 
France, at which eight countries, including Switzerland, 
were represented, and whence the Swiss delegates brought 
back the outlines of their initiative. 

The Swiss Left Wing is now speculating on the general 
discontent arising out of the economic crisis in order to get 
control of Government by indirect means. That is made 
clear by a statement of M. Reinhardt, president of the 
Swiss Socialist Party, who said:—‘“‘ The initiative is the 
preliminary stage of the labour plan, in the same way as 
that plan is the preliminary stage of the conquest of 
power.’’ The various measures mentioned in the initiative 
are not new, and have to some extent already been taken 
by the Federal Council. What. is new is the proposal for 
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a general levy on national capital and resources, and the 
extraordinary—even dictatorial—powers to be granted toa 
Government which will have to care for the needs and 
wants of every citizen in a country where government is 
already over-centralised. 

The Swiss Government has not always been successful in 
the measures employed to mitigate the crisis, but circum- 
stances and facts are more responsible than statesmen for 
most of the evils experienced in the economic sphere. The 
Government helped trade and industry by means of State 
subsidies; it protected them against foreign competition by 
raising Customs duties and by instituting import quotas; it 
is now studying how to help the peasants partly to repay 
their mortgages and other debts; it has expended many 
millions of francs in order to maintain the prices of wheat, 
milk and cattle at a profitable level; between 1919 and 1934 
it spent over 400 million francs for unemployment insur- 
ance and assistance; it made a law—now in force—pro- 
viding for the control of banks so as to safeguard the 
interests of investors and to prevent an excessive export of 
capital. All these measures are in operation; and their 
enforcement costs at least 80 million francs a year—a sum 
which has been partly obtained by means of new taxation. 


Switzerland is an islet of high prices in Europe, and the 
only way to reduce the cost of living and all production 
costs is to carry out a general deflation policy—a general 
reduction in all expenses, in wages, salaries, rents, interest 
rates, transport rates, etc. The Government has already 
reduced the salaries of State officials—a decision which was 
accepted by the trades unions concerned—and the Socialist 
Governments in Ziirich and Geneva have imposed on their 
respective State officials much greater reductions still. 

To the deflation policy adopted by the Government and 
Parliament, therefore, the initiative de crise is opposing a 
policy of enormous but unknown expenditure. The 
‘‘ initiators ’’ have not even considered the means for 
financing their scheme. It has been estimated that its 
adoption would involve supplementary expenditure of at 
least 700 million francs a year, in a country whose national 
capital—which was 60,000 million francs in I1929— 
is now reduced to about 40,000 millions. Taxation, on the 
other hand, has reached its peak, and any increase in ex- 
penditure involving increased taxes would compel the 
country not only to make over its income to the Siate, but 
also some of its reserves. The present initiative is thus a 
disguised attempt at a capital levy. 

The Federal Government is unanimously opposed to the 
initiative, which has already been rejected by a huge 
majority in the two Chambers of Parliament. In accord- 
ance with the Constitution the question is to be submitted 
to the electorate; and the vote will be taken on June 2nd. 
The Federal Government has addressed a message to Par- 
liament in which it explains the dangers of the initiative, 
and urges Deputies and electors to refuse a scheme which— 
if accepted—would not only ruin the country but also 
transform the Swiss democracy into a Parliamentary dicta- 
torship. 
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Cantonal Governments do not generally express their 
opinion on such questions, but this time some of them have 
decided to take a stand against the initiative. The bourgeois 
press is unanimously opposed to the scheme; and only a 
majority of the Socialist press supports the initiative at 
present, a minority not having taken any decision about it. 
The initiative is opposed by the Union of Swiss Peasants; 
and public opinion is generally hostile to it. The man in 
the street is firmly attached to democratic principles, and 
the granting of plenary powers to Parliament does not make 
him at all enthusiastic; on the contrary, he believes that the 
Government has too great an authority already, especially 
in regard to economic questions, and his opinion is that it 
would be much better to give a free hand to private 
enterprise. The Socialists represent about one-fourth of the 
Swiss electorate. If they succeed in whipping up all the 
discontented elements and the unemployed, they can 
perhaps rally nearly one-half of the electorate; but it is not 
certain that they will collect such a number of voters, as 
many Socialists—who are landowners and small capitalists 
and own their own houses—were compelled to sign the 
initiative, though they may very well vote against it. It is 
generally anticipated that the scheme will be rejected. 

The consequences of its acceptance would be disastrous 
for Switzerland, both economically and politically. The 
want of precision in the scheme makes it impossible to esti- 
mate exactly the burden that would be imposed on the 
country—between 700 and 1,500 million francs per annum, 
according to the experts. One of the Socialist leaders, 
Dr. Weber, recently confessed that loan issues would 
suffice at the beginning, but that later on it would be neces- 
sary to levy a Federal tax on income and capital. This 
would turn foreign capital away from the country, and 
injure its credit standing. The rise in the cost of living and 
production costs—resulting from the artificial maintenance 
of high wages—would further handicap the Swiss export 
trade, which is already very depressed. Finally, the Swiss 
franc would presumably fall in value at once, not on 
account of a sudden reduction in the gold reserve, which 
might be maintained at a high level for some time, but as 
a result of the panic that would probably follow such an 
event, a panic powerfully reinforced by speculation in Swiss 
currency and securities from all foreign centres. 


The political consequences of an affirmative vote on 
June 2nd would also be very grave—though the Govern- 
ment could accept the vote and try to implement as much 
as is practicable in the new Article. Yet an affirmative vote 
might prove a terrible blow to Swiss democratic organisa- 
tion. The Socialists, whose leaders are generally of an ex- 
tremist type, would claim an election to give them a Par- 
liamentary majority so as to carry out their scheme; and, 
thanks to that clause in the initiative which gives full 
powers to the Federal Assembly (the two Chambers of 
Parliament together), a Socialist dictatorship might then be 
installed in Berne and could last as long as it wished. The 
majority might at any time prolong the grant of plenary 
powers, and Switzerland would be ruled by a Parliamentary 
dictatorship. That might well mean curtailment of indi- 
vidual freedom, the beginning of an era of disorder and, 
perhaps, a drift towards civil strife. 


THE STATISTICAL TWILIGHT 


Conscious control of the economic mechanism is on the 
increase in every country of the world, and not least in 
Great Britain, where ‘‘ scientifically ’’ adjusted tariff duties, 
Marketing Boards, Government subsidies and officially in- 
spired reorganisations of industry have all been initiated 
within the last few years. Whether “‘ planning ’’ of this 
nature will produce a net balance of advantages is, and will 
continue to be, the subject of heated controversy. But even 
its advocates would admit that it cannot hope to be success- 
ful if it is founded upon ignorance of the facts. Yet in the 
present state of British statistics, official and private, it can 
hardly be founded on anything else. There is a most urgent 
need for a very rapid improvement in the quality and quan- 
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tity of our statistics, and as a preface to such an improve. 
ment it may be of value to indicate very briefly the chief 
existing deficiencies. 

The quality of British official statistics is very uneven, 
On the one hand, certain aspects of economic activity are, 
on the whole, adequately recorded. The foreign trade re- 
turns and vital statistics, for instance, are fairly satisfactory, 
though in the former case there is need for greater speed in 
publishing the annual volumes and in the latter case the 
necessity for a quinquennial census of population has been 
clearly demonstrated. Our unemployment figures, again, 
are among the best in the world. On the other hand, there 
are certain very glaring deficiencies. Information on the 
movements of domestic industry and trade is particularly 
scanty. It is here that there is the greatest need for im- 
provement, and four general lines upon which that improve- 
ment might take place may perhaps be suggested. 

In the first place, many of the existing figures need to 
be collected far more frequently and published far more 
rapidly. For example, we have had only two Censuses 
of Production in this country since the war, in 1924 and 
1930, and the results of the 1930 Census are still appearing, 
In the United States it is found possible to hold a Census 
every other year and to publish the results after a lapse of 
only a few months. The vital importance of the Census of 
Production to any form of industrial analysis is so great 
that an effort should be made to fill this deficiency. 


Secondly, many of the existing services could be greatly 
expanded. The official estimates of the Balance of Pay- 
ments, for example, are among the least informative in the 
world. The American Government publishes each year a 
balance containing over 120 separate items, expounded in 
a pamphlet of over 80 pages; the British estimate consists 
of six figures. Many of the existing series of figures could 
also be improved by compiling them on a regional basis. 
The publication of the Internal Revenue and Excise figures 
by counties or regions would be a considerable help in this 
direction. Agriculture is another sphere in which the data 
now available are very deficient. The Agricultural Returns 
are estimates with a wide margin of error, they omit hold- 
ings of less than one acre entirely (which, for some 
branches of agriculture, such as poultry, gravely reduces 
their value) and they refer to a period, June 1st-May 31st, 
for which detailed import figures are hard to obtain. More- 
over, Scottish and Northern Irish figures are not always 
comparable to those for England and Wales. Fortunately, 
the new Marketing Boards may to a large extent fill the 
gap. The Milk Board is setting an excellent example, 
although some of the other Boards have not been so 
enterprising. 

The third line of progress is to introduce new series of 
figures. Perhaps the greatest need is for a Census of Distri- 
bution. A letter signed by Lord Luke and eight other 
representatives of well-known firms engaged in the distri- 
butive trades appeared in the Press some months ago 
appealing for such a census. The letter pointed out that 
these trades directly employ more than 2$ million people, 
but that knowledge of the structure, costs and markets of 
the industry is ‘‘ remarkably slight.’’ A Census of Distri- 
bution is regularly carried out in the United States and 
would be perfectly practicable in this country. It is only 
fair, however, to point out that a Census of Distribution 
would involve more than the collation of already existing 
figures and would therefore be costly. 


Lastly, there is a considerable field for useful work by 
the Board of Trade in collecting statistics from official and 
private sources and publishing them in readily available 
form. The supreme example of this type of service is to 
be found in the monthly Survey of Current Business 
published by the United States Department of Commerce. 
This publication consists of thousands of statistical series. 
Compared with this, the monthly summary of trade con- 
ditions by the Board of Trade, containing just seventy 
items, is most unsatisfactory. As an example, for the 
leather industry the Survey of Current Business contains 
figures of imports of hides and skins (five varieties), 
slaughter of livestock (four varieties), exports of leather 
and shoes, production of leather (four varieties), gloves 
(three varieties), and shoes (seven varieties), prices of hides, 
leather and shoes and stocks of hides and leather—making 
36 monthly figures in all. In this country, apart from the 
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unemployment and foreign trade figures, we have only six 
series of prices, a quarterly index of production and an 
annual census of the number of insured workers. 

But it is useless to recommend the Board of Trade to 
collect and publish industrial and commercial statistics 
unless it has more money for its Statistical Department, 
and figures to collect. Money, of course, is a matter for 
the Treasury, but the amount involved would be small 
compared to the Budget total or to the subsidies which are 
now being lavished on particular industries—owing, in part 
at least, to inadequate knowledge in the past. The supply 
of industrial statistics, apart from official figures, is a matter 
for the Trade Associations. Some bodies are awake to the 
importance of giving the public accurate and prompt in- 
formation on the activity of their industries. But most 
industries either collect no statistics or, if they do, refuse 
to make them public. As a result we do not know some 
of the most vital and elementary facts of industry. It is 
impossible, for instance, to tell month by month how much 
coal is consumed in this country. The gas industry pub- 
lishes its figures annually, and then nearly a year late. 
Without co-operation on the part of industry the Board of 
Trade can do little, but it is unlikely that industry will 
co-operate unless the Board of Trade takes the initiative, 
as Mr Hoover did a decade ago in the United States when 
he was Secretary of Commerce. 

Another statistical province in which some slow progress 
has been made is that of finance. The Statistical Summary 
published by the Bank of England is an excellent collection 
of intelligently arranged data. But we are still in ignorance 
of many of the essential facts of the financial position. The 
weekly balance sheet of the Bank of England is still com- 
posed of only 25 items, compared with the 53 items of the 
Federal Reserve statement. It is an open secret that the 
Bank of England has for some time been collecting the 
figures of short-term money owed to foreigners by the 
London money market. But the resultant totals are not 
even revealed to the firms from which the data are 
collected. Similar figures are regularly published in several 
other countries, notably Sweden and the United States, 
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and no deleterious effects upon confidence have been 
noticeable. 

The joint-stock banks are also confirmed statistical 
obscurantists. It is nearly twenty years since the Cunliffe 
Committee recommended a standard form of balance sheet, 
but only one of the Big Five has accepted the recommenda- 
tion. The absurdity of the system by which each bank 
‘“‘ makes up ’”’ on a different day of the week and balance 
sheets are published only as monthly averages of these 
disparate weekly figures is patent. There is no reason why 
weekly returns should not be published showing the posi- 
tion of every bank on Wednesday night, so that they could 
be compared with the Bank return. The attitude of the 
banks towards statistics is demonstrated by an incident 
which the Board of Trade dragged to light some months 
ago. Some discrepancies in the London Clearing figures 
had been noticed and on inquiry it was found (to quote the 
Board of Trade Journal) to be due to ‘‘ a change in the 
practice of certain of the Clearing Banks, which was not 
notified to the Board of Trade. The Town Clearing figures 
are the ones affected, and the totals of these have continued 
to be published daily by the Bankers’ Clearing House with- 
out any notification being made that they are now com- 
posed in a manner appreciably different from that in 
operation two years ago. . . . Attempts made to secure 
figures showing the precise extent of the discontinuity have 
failed.’’ Asa result the value of any statistical series which 
include these figures is gravely diminished. 

Any statistician could multiply tenfold the examples 

iven. Nothing, for instance, has been said of the shock- 
ing degree of obscurity still permitted to British limited 
companies—again in sharp contrast to the prevailing prac- 
tice in America, where the New York Stock Exchange has 
enforced the publication of quarterly balance sheets and 
profit-and-loss statements, consolidating all subsidiaries 
with the parent company. No one can dispassionately 
survey British statistics without being forced to the con- 
clusion that we are most inadequately equipped to face a 
period in which accurate knowledge of economic facts will 
be an essential preliminary to any attempt to control them. 





NOTES OF 


Mr Roosevelt and the Bonus.—The protracted 
struggle over the proposal to pay the Veterans’ Bonus has 
at last come to a showdown. Early this week the infla- 
tionary Patman Bill, adopted by substantial majorities in 
both Houses of Congress, was sent to the President. As he 
had frequently promised, Mr Roosevelt vetoed it. But 
this was no ordinary veto: it was delivered in person—an 
action without precedent in the history of the Republic; 
the President’s speech was broadcast to the whole country; 
and his language was unambiguous and forceful. The Bill 
raised two issues—it called for payment of the Bonus, and 
specified that payment must be made by an issue of cur- 
rency—and the President shirked neither of them. The 
American people, he said, had already shown ‘‘ proper and 
generous regard ’’ for the services of the so-called Veterans. 
To pay the Bonus now involved “‘ a new straight gratuity 
or bounty to the amount of $1,600 millions,’’ and it would 
merely serve as an invitation to the Veterans’ organisations 
to demand fresh pension legislation. Dealing with the 
“inflation ’’ issue, Mr Roosevelt was equally uncompro- 
mising. He admitted frankly that the sum at_ issue, 
though large, was not sufficient to bankrupt the United 
States. But ‘‘ to meet the claim of one group by this 
deceptively easy method of payment will raise similar 
demands for payment of the claims of other groups... . . 
It invites an ultimate reckoning in uncontrollable prices 
and in destruction of the value of savings.’’ The House 
of Representatives cheered the President and his speech, 
and promptly overrode the veto by 322 votes to 98. In the 
Senate, however, the vote was 54 to 40 and, the necessary 
two-thirds majority not being forthcoming, the Bi'l tails to 
the ground. Mr Roosevelt has beaten a formidable coali- 
tion—the Long-Coughlin forces, the Hearst Press, the 
Veterans’ Lobby and the Inflationist Party—and his victory 
will put heart into those who believe in the ultimate 
triumph of honesty and moderation in American politics. 


THE WEEK 


Mr Chamberlain and Indirect Taxation.—Strong 
criticism of the increasing burden of indirect taxation was 
the main feature of the Opposition’s case against the Budget 
in Tuesday night’s debate. Mr Paling (Labour), who was 
supported by Liberal speakers, pointed out that the per- 
centage of the revenue represented by indirect taxation had 
risen from 33 in 1924-25 to 42.7 this year, and that this 
implied a shift of the burden of taxation on to the poorer 
classes. Mr Chamberlain’s reply was surprising. He argued 
that since 1932 the distinction between direct and indirect 
taxation has ceased to have any meaning. 

We have now (he said) a tax on nearly every import 
into this country. This has altered the significance of 
the figures, and it is no longer possible to take the produce 
of taxes on imports and to consider that indirect taxation 
on that scale is in any way to be compared with the indirect 
taxation of the pre-protectionist system. ... In the first 
place these taxes are now not merely on those things which 
everybody uses for household consumption and which 
forms so large a proportion of certain classes of the com- 
munity’s expenditure, but are attached to every article 
which any of us use so long as it is imported from overseas, 

It is true that many of the new taxes have a very wide 
incidence. But these are still a small proportion of the 
whole yield of our Customs system. For out of a total 
Customs and Excise yield of {286,200,000 in 1933-34 
some {175,500,000, or 61 per cent., was raised on 
tea, sugar, tobacco, beer and spirits alone. And any cal- 
culation of this kind entirely leaves out of account the taxa- 
tion, not only indirect but invisible, that has been imposed 
on objects of staple consumption by the various schemes of 
agricultural protection introduced since 1931. The Colwyn 
Committee estimated that in 1925-26 a man with a wholly- 
earned income of only {100 a year paid 11.9 per cent. of his 
income in taxation. This represents a very heavy burden 
on the poor. Yet since 1931, either by addition to visible 
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indirect taxation or by various schemes for holding up 
agricultural prices, the consumer has been prevented trom 
getting the benefit of cheaper bread, milk, butter, cheese, 
eggs, beef, mutton, bacon, potatoes and fruit. Can Mr 
Chamberlain really maintain, in face of these facts, that 
the Government’s policy has not operated to the detriment 
of the poorer classes? 
¥ . * 


The Housing Bill.—The Housing Bill is emerging 
from the Commons appreciably, if not substantially, 
changed. And ithe principal changes cannot be described 
as improvements. When the Bill was first published, we 
remarked that the provisions made for more generous com- 
pensation to property owners, as a consequence of the pres- 
sure exerted at the Conservative Conference in October, 
would have to be very carefully watched if the Bill was 
not to be rendered ineffective. In fact, however, the result 
of various amendments moved by Conservative Members 
in the House, and accepted by the Government, has been 
to make compensation more and not less generous, and so 
to increase the expense and difficulty confronting local 
authorities anxious to abolish overcrowding. One of the 
more important of these amendments provides for compen- 
sation to be payable to local shopkeepers who lose custom 
as the result of the abolition of overcrowding. This pro- 
vision seems quite indefensible. No corresponding tax is to 
be imposed on shopkeepers who increase their business 
as the result of re-housing schemes. Nor in any case is 
there any reason why, if such compensation is to be paid, 
it should stop short at shopkeepers and not be extended 
to omnibus or electricity companies, or any other interest 
affected. A similar amendment accepted by the Minister 
this week increases the compensation to be paid to owner- 
occupiers. There is more to be said for this change, so 
long as it will really benefit small owner-occupiers alone; 
but the manner of its acceptance by Sir Hilton Young at 
the hands of Lord Eustace Percy, after the whole matter 
had already been discussed and settled in Committee, was 
severely criticised by both Labour and Liberal speakers. On 
the other hand, a Labour amendment to return to the pre- 
vious method of calculating compensation on site values 
was rejected by Sir Hilton Young. The Bill proposes that 
compensation shall be on the basis of the value of the site 
after the condemned property has been abolished—a value 
which, as Dr. Addison pointed out, the owner would not 
otherwise be able to realise. This provision, in the opinion 
of Sir Percy Harris, would make the abolition of over- 
crowding much more costly. There have also been dis- 
putes in the House this week about the standard of over- 
crowding to be established and the relative merits of flats 
and cottages. Both these controversies arise out of the 
familiar fact that the housing problem in London is radi- 
cally different from elsewhere, and Sir Hilton Young, with 
his eye mainly on London, is making the subsidy more 
easily payable for flats than for cottages, and is establish- 
ing a standard which, though likely to improve the worst 
overcrowding in London, will scarcely, if at all, improve 
the worst conditions prevailing in Yorkshire and Lanca- 
shire. On this point it is arguable that he is right to 
concentrate on attacking the worst evils first. When all 
the alterations to the Bill are considered, however, it is 
difficult to resist the conclusion that compensation to owners 
of condemned property has been made too lavish and that 
the final eradication of bad housing conditions will be made 
slower and more difficult as a result. 


* * * 


The Meat Deadlock.—All the King’s horses and all 
the King’s men assembled for the Jubilee have so far proved 
unable to put the Ottawa Agreements together again. The 
negotiations between this country and the Dominions for a 
revision of the meat provisions of the Agreements have 
made no further progress since last week’s deadlock was 
reached. The origin of the deadlock was this. At Ottawa 
this country undertook that no duties or levies would be 
imposed on Dominion meat imports until the termination of 
the Agreements in August, 1936. Further, no quota re- 
striction was to be imposed on Dominion imports up to 
June 30, 1934; but it was agreed that quota restrictions 





should be imposed on foreign imports. There was also a 
‘‘ gentleman's agreement ’’ that Dominion imports would 
not be substantially increased; but in fact the increase ip 
the case of beef throughout 1933 and 1934 was heavy 
enough to cause a fall in prices which seriously embarrassed 
British producers. Meanwhile the Argentine Trade Agree- 
ment had come into force in November, 1933. By this 
Agreement the British Government promised to impose no 
new levies or charges on Argentine meat imports until 
the termination of the Agreement in November, 1937, and 
at the same time undertook that no restriction of Argentine 
imports beyond a certain percentage would be effected 
without a similar restriction of Dominion imports. In 
July, 1934, therefore, the British Government found itself 
ii the following position. It could impose a levy on imports 
only if the consent of Argentina and the Dominions were 
obtained; but it had the legal right to impose quota re- 
strictions on Argentine and Dominion imports together. 
It was very reluctant to use this right, however, in face of 
Dominion opposition. A subsidy was consequently granted 
to the British producer in order to gain time; but the posi- 
tion remains substantially the same to-day as it was last 
July. In the meanwhile, however, the Government has an- 
nounced that its aim is a levy on imports, with a Dominion 
preference, and a subsidy to the home producer paid 
out of the levy; but the Dominions still refuse either to 
waive their right to reject a levy, or voluntarily to accept 
quota restriction. The Government is still confronted with 
the dilemma, therefore, of either continuing the subsidy or 
enforcing quota restrictions compulsorily on the Dominions. 
This week New Zealand representatives are to join the dis- 
cussions, but it is not apparent how this will ease the dead- 
lock. In the circumstances the lesser evil would be for the 
Government to continue the subsidy. For, expensive 
though it is, it is preferable to restrictions, both from the 
point of view of the consumer and of Empire trade. 


¥ * * 


T. E. Lawrence.—Lawrence was a man of Protean 
versatility which could never be exhaustively described or 
catalogued. If ever you flattered yourself that you had 
comprehended him, he was certain to catch you out by 
presenting himself suddenly in some quite new and un- 
expected guise. So a picture of him can hardly be more 
than a snap-shot of some one of his innumerable aspects. 
The picture which is printed most sharply on the memory 
of the writer is a sitting of ‘‘ the Big Ten ’’ (as they then 
were) in the early days of the Peace Conference, when the 
lesser Allied Powers were presenting their cases. That 
afternoon it was Feisul’s turn; and he was to speak in 
Arabic with Lawrence as interpreter. The French had 
a Moroccan in the room to tell them whether speech and 
interpretation corresponded. Perhaps they had heard of 
an earlier banquet in Edinburgh at which Feisul had re- 
cited the Chapter of the Cow from the Koran, while 
Lawrence had followed him with a telling English speech 
which had little to do with the words of the Prophet 
Mahomet. The Moroccan’s presence in the council-room at 
Paris may have ensured that this should not happen again; 
but nobody could be sure that on this occasion Lawrence 
had not written the original Arabic of the speech which he 
was also to translate. At any rate, this time the English 
translation did tally satisfactorily; and the great men were 
just going to begin their deliberations when it appeared 
that the speech must now be translated into French as 
well, for the benefit of the Italians, who knew no English. 
“Can you translate it into French too for us, Colonel 
Lawrence? ’’ asked President Wilson; and Lawrence did 
it straight away. At the end of the performance, the great 
men were clapping. For a moment, they had been made 
to forget that they were the lords of creation, parcelling 
out the world. They were simply aware of the presence of 
an extraordinary person who was compelling their admira- 
tion. It was an astonishing thing to watch; and such 
incidents in Lawrence’s life were legion. It was Lawrence’s 
misfortune to take his precocious fame so hard that he 
condemned himself to spend one-third of a short life in 
an absorbing spiritual struggle with it. And this was our 
misfortune too; for, during the past fifteen years, he might 
have served and adorned the world in half-a-dozen alterna- 
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tive ways: as a Fellow of All Souls; as a field archzologist; 
as the administrator of a Middle Eastern Mandate; as a 
soldier; or as a diplomat. But, then, Lawrence would 
hardly have been Lawrence if he had quaffed the cup of 
fame with gusto. Being himself he had to pour it out—as 
a religious libation to an unknown god—as David poured 
out the precious water from the spring of Bethlehem. 


* * * 


Italy and Abyssinia at Geneva.-—.\t the moment of 
going to press, there is news of an absolute deadlock in 
the negotiations carried on this week at Geneva, by 
Mr Eden and M. Laval and all concerned, for the settle- 
ment of the Italo-Abyssinian dispute. The Italian Gov- 
emment is displaying an intransigence which will be 
tantamount, if it continues, to a refusal to abide by the 
Covenant in a dispute which falls entirely within the trame- 
work of the League. The latest memorandum from the 
Abyssinian Government, which was received at Geneva on 
Wednesday, rehearses the history of the dispute, reaffirms 
Abyssinia’s correct and conciliatory policy, calls upon the 
League to ‘‘ prevent any resort to war and to bring about 
a pacific settlement,’’ and at the same time announces 
Abyssinia’s determination, if she is nevertheless attacked, 
to exercise her undoubted right of self-defence: she ‘‘ will 
yield neither to intimidation nor to violence.’’ Moreover, 
it is reported that Abyssinia now insists on consideration 
of the whole dispute by the Council. As we pointed 
out in a leading article last week, these omens are 
to be taken very seriously. An Abyssinian war will be as 
difficult for Italy to finish off as it will be easy for her to 
start; it will tax her strength to the uttermost degree; and it 
may easily end, not in an Italian conquest of Abyssinia, but 
in the breaking of the Fascist regime in Italy (where the 
venture is very unpopular) and in the establishment of Ger- 
many’s ascendancy over Austria and, therewith, over Cen- 
tral Europe. Thus the repercussions of an African war upon 
the balance of power in Europe would be direct and disas- 
trous—especially for Italy herself. Yet the ultimate issue at 
stake in this Abyssinian dispute is something wider and 
deeper. The very existence of the League is in jeopardy if the 
Far Eastern failure is followed by an African failure now— 
in a case which has none of the admitted complications or 
alleged excuses of the Manchurian affair. The outcome 
could only be either Italy’s secession from the League a la 
Japonaise, or else an open repudiation of the Covenant, 
a l’Italiene, by all members of the League. The second 
alternative seems so unlikely that we have to consider what, 
in the first alternative, Great Britain’s unenviable position 
would be. Should we sit down to coin money out of our 
Suez Canal shares by giving right of way to Italian troops 
and munitions at so much a head? To avoid that situation 
at Suez in the autumn, it is worth facing boldly a very un- 
pleasant situation at Geneva. 


* * * 


Can Italy Afford It ?—In a speech before the Chamber 
of Deputies last Saturday the Italian Finance Minister 
gave some particulars about the position of the Treasury 
and the probable income and expenditure for the coming 
year. Part of his speech was devoted to an attempt to 
show that the increase in the public debt during the Fascist 
regime had been offset by the increase in public assets. 
The changes indicated between June 30, 1922 and June 30, 
1934, were as follows: — 

(In millions of Lire) 











1922 1934 Increase 
Consolidated, redeemable and 
GIT wccssccccccccesscones 92,000 104,000 12,000 
Deferred payments ............... 4,000 24,000 20,000 
96,000 128,000 32,000 


Against this increase can be set capital expenditures of 
29,000 millions on public works and railway construction, 
while 5,000 millions, it is claimed, has been spent on war 
damage, natural disasters, etc. These figures in themselves, 
however, would not seem to give a full picture of the 
Treasury’s capital account. As indicated in our issue of 


February 23rd last, there are various other liabilities to be 
found in the official statistics which lead to the conclusion 
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that the increase in the debt has been considerably larger 
than the figure conceded by the Minister. How far, more- 
over, does the figure of 29,000 millions represent the actual 
present value of the public works undertaken in the past? 
The severe price deflation of the past ten years has prob- 
ably driven their value far below this figure, even granted 
that sufficient upkeep allowances have been made out of 
current revenue. The real burden of the debt has, of 
course, been additionally inflated by the fact that prices 
have fallen from 730 at the end of 1922 (using Bacchi’s 
index) to 420 at the end of 1934. The Budgetary position 
itself is far from encouraging. In the first ten months of 
the current financial year there was a deficit of 2,195 
million lire, allowing for the 620 millions already spent in 
East Africa. For the next financial year the expenditure 
is estimated at 19,645 millions and the revenue at 17,988 
millions, leaving a prospective deficit of 1,657 millions. 
To this will have to be added any further expenditure in 
East Africa. The anxiety felt in foreign countries about 
Italy’s financial difficulties, which have been greatly in- 
creased by the trouble with Abyssinia, is at present being 
reflected in the gradual but steady decline in the price of 
sterling and dollar Italian bonds in London and New York. 
Many will be asking: Can Italy afford it? 


* * * 


The Czechoslovak Elections.._lhe Czechs must be 
both proud and terrified of their election results. Proud, be- 
cause they have demonstrated once again that Czecho- 
slovakia is the one genuinely democratic country still left in 
Central Europe. Terrified, because their fidelity to their 
own democratic principles has given a formidable opening 
to a political force which is immical, not only to the free 
institutions from which it has just benefited, but to the 
unity and independence of the Czechoslovak Republic. 
While the various Czech parties have been returned to Par- 
liament in approximately the same strength as before, the 
older German parties have lost three-quarters of their seats 
to a new party, led by Herr Henlein, which is Nazi in all 
but name (the German Nazi and Nationalist Parties in 
Czechoslovakia having been officially banned). Herr Hen- 
lein’s party has now won 75 per cent. of the German votes 
in Czechoslovakia and has polled 1,247,000 votes in all, 
which is the largest poll obtained by any single party, either 
German or Czech, in these elections. Its representation in 
Parliament has risen from zero to 44 seats. The Czech 
agrarians have only succeeded in winning 45 seats—and 
this on a smaller total poll. This achievement is sensational, 
but it is not altogether surprising; for the German part of 
Bohemia—a broad fringe of German population immedi- 
ately adjoining Bavaria, Saxony and Silesia—is the historic 
cradle of the German National-Socialist Movement. For 
many decades before the war Bohemia was the principal 
battle-ground in the tense and stubborn struggle between 
Czechs and Germans in pre-war Austria, and the poli- 
tical temper and tradition of these three million German 
Bohemians were not, of course, magically transformed 
when they were forcibly separated in the peace 
settlement from their six million German-Austrian 
compatriots who were permitted to become citizens 
of a maimed and stunted Austrian Republic. The 
tragic irony of the present situation is that, during the post- 
war years, these Bohemian Germans have probably been 
more handsomely treated than any other minority incorpor- 
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ated in a State of alien nationality. Czechoslovakia, almost 
alone among the successor states, has lived up to those 
standards of statesmanship and tolerance which were an 
unwritten but indispensable condition for the successful 


working of the peace settlement. If this Czech policy had 
been the rule instead of being the exception, Europe would 
not be in her present pass. But a liberal regime in Czecho- 
slovakia has been unable to prevail against an ocean of 
violence and intolerance which has surged ever higher round 
all the ‘‘ coasts ’’ of Bohemia. The Nazi sweep in Czecho- 
slovakia will give a great impetus to the Nazi movement in 
Austria. The Austrian Chancellor has just been visiting the 
Czechoslovak Government—presumably in order to inform 
them of the present Austrian Government’s conditions for 
maintaining an anti-Nazi front. But the Nazi wave in 
Central Europe is plainly gathering force. 


* * * 





Another Government Success.—South Aberdeen, like 
West Edinburgh, has provided a success for the Gov- 
ernment and a setback for the Labour Party. In the by- 
election held this week the National Conservative candidate 
was elected with a majority of 10,000. The result, com- 
pared with those in the General Elections of 1929 and 1931, 
was as follows : — 


1929 1931 1935 
Conservative ........... 21,540 33,988 20,925 
ES eae ee 13,850 6,627 10,760 


The Government’s majority has, of course, declined enor- 
mously since 1931. Comparison with 1929, however, is 
more interesting. Up to a few months ago Labour candi- 
dates in current by-elections were obtaining a slightly higher 
vote than the previous 1929 peak. But in West Edinburgh 
the Labour vote was 5,000 below 1929. At South Aberdeen 
it was 3,000 below. How far these results are representa- 
tive of Scotland only and not of the whole Kingdom is 
of course impossible to say. But, taken together, they 
certainly reinforce the general impression that the concur- 
rence of the war menace and the Jubilee celebrations 
have produced a definite shift of opinion towards the Right. 


* * * 


British Industrial ‘Production.—The official index 
of industrial production, published in this week’s Board of 
Trade Journal, confirms the general impression that busi- 
ness activity in this country continued to expand in the 
first quarter of 1935 :— 


INDEX OF PropucTION (1930= 100) re omy 

















~~ 
1934 1935 
Group 
First Second Third Fourth First 
Quarter | Quarter | Quarter | Quarter | Quarter 
1. Mines and quarries ............. 97-5 86-2 84-2 94-5 95:1 
2. Iron and steel.................++- 118-1 117-6 110-6 116-4 121-9 
3. Non-ferrous metals.............. 104-5 113-2 127-5 145-4 142-2 
4. Engineering and shipbuilding 88-7 92-3 92-5 102-3 105-9 
5. Building materials and build- 

BEE cn hieddnibieenbbovcssessoninee 119-5 129-6 137-4 133-9 132-8 
IED intatcoiucovesnnses insane 118-1 111-0 106-8 116-5 118-8 
7. Chemicals, oils, etc. ............ 107-2 105-3 103-2 105-9 110-2 
8. Leather and boots and shoes 109-7 104-9 96-2 107-1 116-5 
9. Food, drink and tobacco ..... 96-4 102-5 101-3 107-2 98-2 
10. Gas and electricity ............ (a) (a) (a) (a) (a) 

Total of manufacturing indus- 
TT ite inachesincheieeneiee 106-8 107-3 106-0 114-5 115-7 
Total of all groups (1-10)*......... 105-5 1043 102-9 111-7 112-8 





* Includes also various industries not specified above. 

(a) Complete information regarding gas production in 1934 is not yet available; a 
provisional estimate of the quantity made bas been used for the calculation of the group 
index for the year 1934, but no information is available as to the quantities made in each 
quarter. The available data for electricity have been included in the general index 
numbers for the quarter. 

The complete index for the first quarter of 1935 shows a 
rise of 1.0 per cent. on the last quarter of 1934, and of 
6.9 per cent. on the corresponding period a year ago. 
Manufacturing production in January-March, 1935, as 
recorded by the index, was greater than in any preceding 
quarter. Each of the group indices shows an improvement 
over the corresponding period last year, except that 
relating to mines and quarries. The increase was most 
marked in the case of non-ferrous metals ( +36 per cent.), 


engineering and shipbuilding ( + 19} per cent.), and building 
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materials and building (+11 per cent.). The lates 
evidence of the state of trade, summarised in the Trade 
Supplement published with this issue, suggests that the 
improvement in industrial activity is likely to be maintained 
in the coming months. 


* * * 


Sterling and International Prices.—At the moment, 
world wholesale prices are definitely rising, and a retrospect 
shows that the turning-point was reached in the middle of 
March. During the past fortnight, the Economist’s com. 
plete British index number rose by 2.0 per cent., and the 
index number of primary products by 2.9 per cent. In the 
United States primary products rose by 1.3 per cent., and 
the Irving Fisher general index number by 0.1 per cent. 
Increases of just under one per cent. are recorded in France 
and Italy, while German prices are unchanged. There is no 
single explanation of the recent advance in world prices. The 
damage done by dust-storms in the United States has pro- 
bably affected the prices of certain farm products, but grain 
prices have not recently altered much. The movement 
towards rearmament must be increasing the world demand 
for textiles and non-ferrous metals. More general factors, 
such as the prevalence of cheap money, are also more free 
in making their weight felt. 


SEPTEMBER 18, 1931 = 100 





Economist Indices 


Ger- 
Italy, 
ae usa..| Eanes] Milas | any 
Date | British | Primary Products | 52:6. o¢| Irving | “tique tisches 
Complete Gold Fisher Géme 1 of Com- Rei “oa 
Index ee 0. Tale merce el 
(sterling)} British |American (sterling) omt 


(sterling)} (dollar) 





1932 
Jan. 27th | 108-3 115-7 93-8 140-9 93-5 93-6 95-8 91-6 
Apr. 20th | 103-8 | 105-4 83-6 | 129-5 89-6 97-0 95-3 90-3 
July 27th 99°5 103-5 84-1 136-9 88-3 91-3 88-5 88-1 
Oct. 19tb | 103-1 112-3 84-0 143-8 88-6 83-8 92-7 86-8 
1933 
Jan. 25th | 101-3 | 107-7 78-0 | 142-6 80-5 88-1 90-2 83-8 
Apr. 19th | 98-7 | 104-6 88-7 | 141-4 82:8 87:5 86-2 83-4 
July 26th | 108-1 120-6 | 124-7 | 145-7 100-9 89-7 86-2 86-6 
Oct. 18th | 106-4 | 112-8 | 109-3 155-4 | 103-7 87-5 84-6 88-1 
1934 
Jan. 3ist | 108-8 | 118-0 | 124-8 | 156-7 | 105-6 87-2 84-4 88-5 
Apr. 25th | 108-2 | 119-8 | 125-3 | 159-5 | 106-0 85-4 83-2 87-7 
July 18th | 109-5 124-8 136°7 162-4 113-2 81-4 83-2 91-1 
Oct. 24th | 107-9 124-2 146-2 164°5 114-3 79°8 84-4 93-0 
1935 
Jan. 2nd 109-4 123-7 154°5 165-8 115-1 77-1 85-2 92-8 
an. 16th | 109-6 | 123-2 | 153-2 | 166-5 | 117-6 77:7 85-8 92-8 
-_ S0th | 110-3 124-6 152-4 167-2 118-3 79-1 85-6 92-8 
Feb. 13th | 109-6 | 123-4 | 154-5 | 167-5 | 119-5 78-9 85-5 92-8 
Feb. 27th | 109-9 123-9 153-9 169-6 118 9 78 4 87-0 92:7 
Mar. 13th | 108-7 121-9 148-6 174-2 118-5 77-7 87 8 92-6 
Mar. 27th | 109-4 | 123-3 | 147-6 | 171-0 116-9 77-7 89-4 92:6 
Apr. 10th | 109-9 | 124-4 150-1 168-9 | 118-5 78°4 91-3 92-6 
Apr. 24th | 110-5 124-5 151-6 169-1 118-6 78-2 91-7 92-6 
May 8th 111-3 124-1 149°5 169-5 119-2 78-2 92: 92-6 
May 22nd} 113 5 127 7 151-4 167 1 119 3° 78-9* | 93 0® | 92-6° 


* These figures refer to May 15th. 


Details of the group indices comprising the complete 
Economist index number on the date of our suspension of 
the gold standard and for recent dates are given below: — 


** Economist ”’ INDEX 


(1927 = 100) 
Sept. 18, Apr. 24,  May8, May 22, 

1931 1935 1935 1935 
Cereals and meat ..... 64-5 69-6 69 9 71-0 
SE IGNORE cendvcensscs 62-2 60-5 60-1 60-2 
IE cake iecciekwnwuie 43-7 53-5 54-4 55-2 
NR ices 67-4 78-2 78-1 80-6 
Miscellaneous ....... soe 65-8 71-8 72-8 75-2 
Complete index... 60-4 66-7 67-2 68-6 
BEB at BOD ccceccnssccs 83-1 91-8 92-4 94-3 
1924 = 100 .........006 52-2 57-7 57-9 59-2 


There was no pronounced trend in cereal prices. There was 
a marked rise in potatoes, and a heavy increase in Argen- 
tine beef. English mutton was dearer and New Zealand 
mutton cheaper. Among other foodstuffs tea declined, but 
butter and coco-oil advanced. Cotton prices were a shade 
higher, and there were sharp advances in silk and jute. 
Australian wool became easier, but wool tops were dearer. 
In the minerals group, there were big increases in non- 
ferrous metals, particularly in copper and lead. There was 
a seasonal reduction in house coal. In the miscellaneous 
group there were advances in hides, linseed oil, tallow, 
rubber and creosote. 
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Lancashire’s Surplus Spindles.—JShe Committee 
appointed by the cotton-spinning firms opposed to the 
‘surplus capacity scheme *’ have sent a communication to 
the Drafting Committee of the Master Spinners’ Federation 


asking for fuller information on the present position 
of the proposals. The opposition consists of 55 
spinning mills owning about 7,000,000 spindles. 


The communication, as our Manchester correspondent 
informs us, has taken the form of a questionnaire under 
twelve headings. It points out that the International 
Cotton Federation has shown that during the three years 
ending January 31, 1935, there had been a reduction of 
9,020,000 spindles in Great Britain; and the Drafting Com- 
mittee is asked whether they consider the removal of 
8,000,000 additional spindles would ensure substantially 
improved working conditions, as stated in their report last 
October. The Drafting Committee is asked whether 
8,000,000 spindles have been definitely offered for scrap- 
ping or sealing, in view of the International Cotton Federa- 
tion’s statement that 4,196,000 spindles had been scrapped 
since February 1, 1934. It is urged that ‘‘ surplus 
machinery ’’ is a vague term, and it would be well to 
define it under the headings ‘‘ redundant ’’ or “‘ obsolete.’’ 
The Drafting Committee is also asked whether they are 
aware that three years ago a scheme was turned down by 
the trade which would have cost spinners 3d. per spindle 
per year for ten years for the purpose of scrapping 
10,000,000 spindles; but that since then 9,000,000 spindles 
have been scrapped. Question No. 11 has caused a good 
deal of comment. It reads: ‘‘ If the Government believes 
that this scheme will make the spinning trade prosperous, 
on what grounds does it object to providing the cost, esti- 
mated at £180,000 per annum for fifteen years, seeing that 
this sum will be easily recoverable in income tax if the 
trade returns to prosperity ? Particular aitention is then 
drawn to the position of a certi in mill. This company in 
the first instance replied ‘‘ No’’ in the ballot on the 
scheme, but added: ‘‘ In our opinion any capital required 
for this scheme should be provided by the Government.’’ 
The accountant who is compiling the records sent the firm 
a new form and said he would be greatly obliged if they 
could answer in the affirmative, with the proviso that the 
capital required for the scheme should be provided by the 
Government. The company replied that they were in 
favour of the scheme, provided that all the capital required 
to purchase the surplus spindleage was supplied by the 
Government. The Committee now wish to know whether 
this reply was construed as a negative or an affirmative 

vote in favour of the scheme. It is understood that a 
special meeting of the Colwyn Committee is about to be 
held to consider the situation. Thus, the vexed question 
of surplus spinning capacity seems still far from solution. 


* * * 


Review of Railway Charges.— The Railway Rates 
Tribunal held their annual review of railway charges on 
Tuesday and Wednesday, in connection with the “ stan- 
dard ’’ revenue provisions of the Railways Act, 1921. The 
financial details placed before the Court by the railway com- 
panies showed that the total standard revenue of the four 
groups is now £51,338,617, while the actual net revenue for 
1934 Was {31, 480,7 16; thus there was a deficiency of 39 per 
cent. (or, if the ‘‘ standard ’’ is compared with the average 
net revenue of the last three years, the deficiency was 44 per 
cent.). Evidence was given to show that the deficit was not 
due to lack of efficiency or of economy in the management of 
the railways, and the companies’ witness gave some inter- 
esting figures comparing the position of passenger traffic in 
this country with that in America. In 1923 the earnings 
from this source represented 44 per cent. of the total British 
railway receipts, and in 1933 the proportion was 45 per 
cent. The comparable figures for the U.S.A. railways were 
24 per cent. in 1923 and 16 per cent. in 1933. British rail- 
way passenger receipts fell by 27 per cent. over the ten 
years, but the decrease on the U.S.A. railways was no less 


than 71 per cent., despite the fact that the average distance 
travelled in the United States was more than double that in 
Great Britain. The inference is, therefore, that railway pas- 
senger traffic in the U.S.A. has shown less resistance to 
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road competition, and evidence was given to the Tribunal 
showing that the total traffic, measured by passenger-miles, 
Was now greater on the four British groups than in the United 
States. Another interesting point brought out at the review 
was that the total annual receipts from ‘‘ agreed charges ”’ 
only represent 1% per cent. of the companies’ total receipts 


from goods train traffic and merchandise on passenger 
trains. The Tribunal were also informed that the pooling 


arrangements between the L.M.S., L.N.E. and G.W. groups 
have resulted in schemes being introduced which, when 
working fully, will effect a saving of £340,000 per annum. 
With regard to prospects for 1935, it was not anticipated 
that there would be any marked change from the 1934 level 
of receipts. The receipts so far this year were approxi- 

mately 82 per cent. of 1929, which was similar to the posi- 
tion last year. In the circumstances, the railway com- 
panies were unable to suggest that there should be any 
modification of the charges. The Tribunal will give their 
judgment on the review in due course. 


* * * 


The Volume of Overseas Trade.—The latest figures 
of the volume of British overseas trade reveal an increase 
of II.9 per cent. in our exports between the first quarters 
of 1934 and 1935, but a decline of 5.2 per cent. in retained 
imports. The average value of our retained imports in 
the January-March period was slightly higher than in the 
corresponding period a year ago, but the average value of 
British exports declined to the level of two years ago: 

















VOLUME AND VALUE OF IMPORTS AND EXPORTS 
Imports xports of Domestic Produce 
Index of | Values Index of | Values } Index 
! ey red! Averag in terms |Index of | Declared] Average i term of 
Valu Valu 1930 | Volun Values | Valu f 1930 | Volume 
Va . Values 
1930 1930 1930 | ' 1990 
4 Million 100 j£ Million 10 4 Million 100° | Million | 108 
1924 1,137 | 135-0 842 S8-0 sul | 120-8 663 | 116-2 
1930 957 100-0 957 Hoo 571 100-0 571 1H: 
1931 .... 797 s1-0 os4 102-8 391 89-4 437 | 76-5 
1932 652 73-3 867 9-3 $65 83-3 438 | 76°s 
1933... 627 71°3 878 91-7 367 S$1-9 | 447 | 7a? 
1934... 681 73-3 y29 97:1 396 82-2 | 482 | S44 
{ , 
1932 | 
Ist quarter] 177-3) | 78-4 | 226-1 94-5 92:3 |} 84-2 169-7 76-9 
2nd ,, | 153-4 75-3 | 203-9 | 85-2 | 94-7 | 84-3 112-3 } 78-7 
> 150-5 72-7 |. 207-1 86-5 | 84 82-0 | 102-5 71-9 
th ,, | 171-0 74-5 | 229-5 95-9 | 94-0 82-5 | 113-9 } 79-8 
j | | 
1933 i 
Ist quarter! 146-6 70-1 209-3 | 87:4 | &9-7 81-7 | 109-7 76-9 
2nd ,, . 148-5 70-2 211-5 | 88-4 | 85-6 | SOS | 105-9 74-2 
3rd ,, 155-5 71°35 217-4 90-9 93-1 81-9 | 113 7 79-7 
4th: ,, . 176-2 73-3 | 239-7 99-9 99-5 82-8 | 120-1 | 84-2 
1934 | | 
Ist quarter} 168-9 72-4 | } 97°6 | 94-7 | 82- } 115-4 30-9 
SI a ores 164-2 72-4 94-9 | 95-0 | 82-6 | 115-0 80°86 
,, ae 163-9 | 73-0 | 6 93-9 | 99-3 | 82-2 | 120-9 | 84-7 
ae 184-1 | 75-4 | 244-2 | lul-9 107-1 82-0 130-5 | 92-5 
| | | 
1935} | j j | i 
Ist quarter) 164-4 74:3 | 221-4 92-5 | 105-5 | 81-7 | 129-2 | 90-5 


i t i ) | ' i 





The decline in the value of retained imports since the first 
quarter of 1934 was most marked in the case of raw 
materials and partly manufactured articles. The volume 
index for this category fell from 122.0 (1930 = 100) in 
January-March, 1934, to 109.1 in the first quarter of 1935. 
The figure for food, drink and tobacco declined from 101.8 
(1930 = 100) to 95.2 in the same period. On the other 
hand, the index of the volume of retained imports of 
articles officially classified as wholly or at manufac- 
tured rose slightly from 74.4 (1930 = 100) to 77.5, chiefly 
owing to larger purchases of non-ferrous me tals ond motor 
vehicles. The volume of exports of manufactures rose by 
13 per cent. between the first quarters of 1934 and 1935. 
Among individual items in this group, the increase in 
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exports of non-ferrous metals, machinery, vehicles and 
manufactured oils exceeded 20 per cent. As a result of the 
combination of an improvement in exports with a decline 
in imports the 1930 ratio between imports and exports has 
practically been restored, but at a low level. 


* * * 


Tin and the United States.—The long awaited report 
of the special committee set up by the Committee on 
Foreign Affairs of the United States Senate to investigate the 
position of tin supplies has now been made available. The 
Committee reached the conclusion that it was desirable to 
import tin in the form of ore instead of in the form of metal, 
and to establish a smelting industry in the United States. 
Moreover, the Committee advocates a more thorough pros- 
pecting of possible sources of tin ore in the United States 


and a well-organised and Government-financed research for 
substitutes, combined with the prohibition of the exporta. 
tion of tin-bearing material. The Committee also favours 
the acquisition and holding by the Government of a reserve 
stock of tin for use in an emergency. Together with the 
report, Mr McReynolds, chairman of the Committee, sub. 
mitted a Bill authorising the President, on the recommenda- 
tion of a proposed Board for Strategic Materials, to regulate 
the exportation of tin scrap and to assist in establishing a 
smelting industry by the imposition of a tax of 6 cents per 
Ib. on all metallic tin not produced in the United States. 
The establishment of a tin smelting industry in the United 
States is technically not impossible, especially as America 
is the biggest consumer of this metal; but it would take time. 
The coincidence of this American inquiry with the raising 
of the price of tin by restriction is not accidental. 





OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


FRANCE 


MORE BUDGET CUTS 

SPECULATORS have assailed the franc during the last eight 
days. Meanwhile industrial shares rose 10 to 15 per cent., 
and rentes were depressed. This movement, however, was 
also partly caused by a feeling that the world economic 
situation was improving. This feeling provoked for the 
first time some dishoarding of hoarded money. Financial 
opinion, however, was profoundly disappointed by Mr 
Morgenthau’s statement on the gold standard and by Mr 
Chamberlain’s rejoinder. 

The present Flandin Cabinet has often observed that it is 
awaiting the rise in world prices which might come as a 
consequence of a de facto stabilisation of the dollar and the 
pound on gold. Is this French hope put off indefinitely by 
the negative attitude of Washington and London? If this 
is the case, France’s old dilemma of “‘ deflation or devalua- 
tion ’’ reappears. The attitude of Great Britain and 
America is reinforcing both the industrialists who support 
devaluation and the politicians who are anxious to avoid 
the unpopularity of new deflationary measures. M. 
Germain-Martin, the Minister of Finances, however, is still 
opposed to devaluation. He believes that even after de- 
valuation economies would still be necessary. He also con- 
siders that Mr Morgenthau’s statement offers some en- 
couragement for France to persevere in its deflationary 
path. It would be inopportune, he thinks, to devalue the 
franc when the guilder has risen again above the gold 
export point and the British Equalisation Account is sup- 
porting the present sterling-franc parity. The Government 
has therefore decided to submit proposals for large Bud- 
getary cuts to the Parliamentary Finance Committee on the 
eve of the Chamber’s return on May 28th, and to ask 
Parliament for a rapid voting of these new measures after 
Whitsun. 

In such a delicate situation the political aspect of the 
problem is naturally of the first importance. Members of 
Parliament are hesitant, because they know that th 
country is averse to devaluation and deflation alike. It 
seems, however, that the Government has some new cards 
in its pocket. Firstly, the joint communiqué published at 
the end of the conversations at Moscow, in which M. Stalin 
admitted the necessity for France to insure its military 
security, has embarrassed the Left Opposition. Secondly, 
Herr Hitler’s conciliatory speech, and the consequent resur- 
rection of hopes for peace and economic recovery, may 
counsel the Chamber to seek with the Minister of Finances 
for a new compromise, which would resurrect rentier con- 
fidence, and permit the subscription of a part of the 
10,000 millions loan which is necessary before the end of 
the year to meet the Budget and railway deficits. Instead 


of the 5,000 millions which M. Germain-Martin requires, 
the Chambers might vote 2,000 or 3,000 millions. Time 
would thus be gained and the problem could be re- 
examined in the autumn. Another solution would be for 
Parliament to accord plenary powers to allow the Govern- 
ment to assume the whole responsibility for the contem- 
plated deflationary measures. In any case, it is impossible 
for the State to continue borrowing at 5} per cent. A new 
5 per cent. Post Office Loan has just been issued at a price 
of gto francs for 1,000 franc shares (that is a yield of 
5% per cent.)—a yield not very different from that at which 
another portion of this loan was issued a year ago after the 
crisis of February, 1934. 


SLIGHT RECOVERY IN EXPORTS 


Foreign trade for the first four months of this year shows 
a considerable falling off compared with the same period of 
1934. Imports were 7,017 million francs, a decrease of 
1,584 millions; and exports 5,400 millions, a decrease of 
596 millions. The following table shows the figures of trade 
in April: — 


(‘000 francs omitted) 





April, 1934 April, 1935 

Imports— 
oe ere 562,024 465,460 
IRE ose cannscsncaserusessces 1,037,183 913,704 
Manufactured goods ............... 436,005 318,316 
DUNNE ssc ccuscccuddeusabepkenbawavicn 2,035,212 1,697,480 

E-xports— 
ND econ eb eeeensmaubiens s 186,277 206,347 
NEN on cnaseciscanens 447,588 364,084 
Manufactured goods................+: 836,067 771,089 
BEE cet bine cans ckecueassenuwee 1,469,932 1,341,520 
Demport Girls. .........600200..cccevesses 565,280 355,960 


Imports in April were lower than in any month since 
September, 1934, and exports only 61 millions higher than 
in March, 1935, when they reached the lowest figure since 
the stabilisation of the franc. The import surplus was 350 
millions only, against 436 millions in March and 556 
millions in April, 1934. 


Numerous articles in the French financial Press are em- 
phasising the inadequacy of the exchange clearing system, 
the effects of which are nullified by quotas and by delays in 
payments. A plan is under consideration by the Ministry 
of Finance designed to make immediately available the 
proceeds of French exports. 


The number of unemployed showed a new decline on 
May II to 441,661, against 445,507 on May 4th and 452,367 
on April 27th. 


Paris, May 23. 
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GERMANY 


CONTINUED MONETARY FLUIDITY 

AparT from Herr Hitler’s speech to the Reichstag, which 
threw no light on the question of the financing of the re- 
armament programme, interest has been concentrated on 
the abnormal development of the money market, which led 
this week to the creation of a special short-term security 
ostensibly for no other aim than to replenish the exhausted 
stock of liquid investments needed by the banks. The 
fluidity of the market has increased. Day loans, though 
nominally still 3}-33 per cent., could be had by good 
borrowers at down to 2} per cent., but even then there 
were not enough takers; and the Diskont-Kompagnie, its 
rate once more reduced, turned money away. The com- 
petition among buyers of Reich short- and medium-term 
securities continued, and the supply was again inadequate. 
The usual increased mid-month demand and the simul- 
taneous need of cash for property tax payment had no 
visible effect on the market. Monthly and sometimes 
weekly fluctuations of the money market in Germany are 
largely determined by changing conditions in the public 
Treasuries and also by the status of the savings banks. Of 
late both have had abundant free cash, the savings banks 
having fully recovered from the drain of the Rm. 500 
millions Reich loan. 

The enduring extreme fluidity of the past year, how- 
ever, is an indirect consequence of Reich ‘‘ work creation ’ 
on credit. This circumstance has often been commented 
on in the Press, and was formally admitted by Dr. Schacht 
in an address this week to the Gold Discount Bank. Some- 
what similar money conditions prevailed for about. six 
months of 1926-27. Then, however, the determining 
factor was borrowing from abroad, and there was no artifi- 
cial credit creation but only credit expansion behind which 
was a real increase in values, loans having come in largely 
in the shape of imports. The market discount rate, how- 
ever, then fell only to 4 per cent.; whereas to-day, after 
three reductions in quick succession, it is 3 per cent., and is 
a whole I per cent. below the Reichsbank ‘Tate. Apparently 
a reduction of the Reichsbank rate is not contemplated. 

Independently of weekly fluctuations, the Reichsbank’s 
status has been in no wise relieved; the discounts portfolio 
is Rm. 3,603 millions, as against Rm. 2,975 millions a year 
ago; further it was the Reichsbank itself which created the 
abnormal fluidity by its liberal policy in the taking up of 
work-creation bills. The present unsatisfactory situation 
would not therefore be remedied by increasing the facilities 
for cheap borrowing. Formally at least, the remedy now 
found is deflationary, being in effect an extension of the 
open-market policy under which short-term securities, 
specially created for the purpose, will be sold and money 
taken in. The Gold Discount Bank, returning to a measure 
tried in 1926-27, will sell three months’ promissory notes 
(Solawechsel) on the same conditions as at present apply 
to private discounts, the supply of which has dried up. 
For this purpose and, it seems, in general connection with 
its of late greatly enlarged functions, the Gold Discount 
Bank will increase its capital by Rm. 200 millions. 

The extreme money market fluidity has undoubtedly 
been a disadvantage to banks and financial institutions. 
The banks are obliged to hold promptly realisable invest- 
ments; but there is a shortage of commercial bills. The 
Reich, Dr. Schacht recently pointed out, could not be ex- 
pected to embarrass itself by issuing very short-term 
securities (Treasury bills) merely in order to provide suitable 
short investments. Money, therefore, went increasingly into 
Reich Treasury bonds (Schatzanweisungen), which are 
mostly medium-term securities, and which if of longer term 
than one year are not valid for Reichsbank advances. In 
May the banks’ holdings of Treasury bonds further in- 
creased. The effect in general of the work-creation credits 
has been to increase the creditor and reduce the debtor 
accounts of the banks. The banks have thus been faced 
with the prospect of unprofitably increasing their non- 
interest-bearing deposits in the Reichsbank. The total of 
these deposits has, in fact, of late increased, independently 
of the original cause of increase—the untransferable funds 
in the names of foreign central banks. It is claimed that 
the Gold Discount Bank’s new policy will meet this condi- 
tion and have some other desirable consequences. It will 





THE ECONOMIST 





NATIONAL BANK 


OF GREECE 
Established in 1841 


Head Office: Athens 


Branches and Agencies throughout Greece 


Branches and Agencies in Egypt : 
CAIRO, ALEXANDRIA, ZAGAZIG 


Affiliated Bank : 
HELLENIC BANK TRUST COMPANY, 
51 Maiden Lane, NEW YORK 


Capital paid up and Reserves Drs. 1,205,000,000 


check, it is believed, the speculative use of uninvestable 
money in the securities market, which has been particularly 
marked during the past fortnight. This new Bourse 
activity takes the form of buying high-priced stocks regard- 
less of their yield, and it is in part an expression of new 
doubt about the currency. The doubters have reverted to 
the old and obvious practice of acquiring real values 
(Sachwerte) and disembarrassing themselves of their dis- 
trusted cash. The same phenomenon is visible in certain 
commodity markets, where there is unwillingness to sell, 
and in a shortage and a new rise in the price of certain food 
products. 
THE BUDGET MYSTERY 

There is a close connection between this money market 
fluidity and public finance. In the absence, however, of a 
Budget for 1935-30, of an explanation how the armaments 
increases of 1934 were financed, and of a comprehensive 
statement of the Reich’s short-term liabilities, the con- 
dition of the finances isa mystery. The public has merely 
been told that taxes proper have come in satisfactorily, and 
precise enough figures of tax revenue are given. But 
nothing has been stated officially about the Government’s 
receipts from non-taxation measures, much less about its 
non-budgetary expenditure. The Finance Minister finds 
it possible to deliver a speech on Reich finance without 
referring to the cost of the new Army, unless the statement 
that ‘‘ we have great problems of a national . . . character ’ 
to solve is a reference. It is stated only that ‘‘ for the 
present any considerable reduction of taxation is impos- 
sible.’ The promised general reduction of taxation, in 
particular of the income tax, is not to take place. The 
rumours of impending big Government loans or levies are 
denied; all that is known is that Rm. 500 millions is to be 
subscribed by the insurance companies on much the same 
conditions as those of the recent loan of the same amount 
from the savings banks. 

While denying the story of an impending armaments 
levy, the Finance Minister cast no light on the negotiations 
of the Minister of Economy for contributions from in- 
dustry, which were originally supposed to be designed for 
export subsidies, but which seem also to embrace general, 
which means armaments, expenditure. Both business and 
prote sssional men, as members of their respective associa- 
tions, affirm that they have already subscribed substantial 
sums towards special armament funds. Fixed sums im- 
posed on particular associations, it seems, were assessed 
among the members, who were informed that their willing- 
ness to pay up would be accepted as proof of sound 
Gesinnung—political reliability and patriotic zeal. These 
levies, and indeed the loans arranged with the savings 
banks and insurance concerns, are in effect compulsory. 
There is no longer any certainty that the individual 
citizen’s financial burdens will bear any relation to his 
capacity to pay; and no guarantee that he will have a 
notion in advance of how much, and when, he will have to 
pay. 

BERLIN, May 22. 
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AUSTRIA 


NEW INTERNAL LOAN 

THE new domestic loan, subscriptions to which began 
last week, is a good indicator of the financial position of 
Austria. The improvement in State credit is shown by 
the readiness of the investing classes to subscribe to suc- 
cessive loans; in the autumn of 1933 there was the Lottery 
Loan, and last winter the Conversion Loan. The nominal 
amount of the new loan is 175 million schillings. The 
nominal rate of interest is 5} per cent., but the price of 
issue is 86. This means that the investing classes are still 
given high returns on State securities; and at the moment 
even a 5} per cent. first-class security cannot be sold at 
par. Those foreign securities, however, with which 
Austrian Government stock has had chiefly to compete for 
many years—for instance, Swiss and French stock—are to- 
day showing much bigger yields than they did a few years 
ago, and the excess of the yields of Austrian over foreign 
securities has been considerably reduced. This is chiefly 
due to the confidence now reposed in the Austrian cur- 
rency, while the steady rise in savings deposits and also 
the strong influx of foreign funds are due to the influx 
of capital fleeing other countries. In April and in the first 
week of May holdings of foreign exchange at the Austrian 
National Bank have increased by 17 million schillings, and 
the total now amounts to about 45 million schillings. 

Out of the proceeds of the new loan about 84 million 
schillings will be used to repay short-term obligations of 
the Federal State. The State financial administration has 
in recent months resorted to a large extent to the issue 
of bonds to cover current requirements, and these com- 
mitments amount at the present time to over 100 million 
schillings. If the bulk of this short-term accommodation 
can be returned to the banks out of the proceeds of the 
loan, the considerable liquid resources of the banks, which 
can be estimated from the high level of the rediscounting 
commitments of the National Bank, which stands at over 
260 million schillings, will be still further increased. 


THE ‘‘ WORK-CREATION ’” PROGRAMME 


The proceeds of the loan will also be used to finance 
the work-creation campaign. This campaign, which 
largely consists of building work, has not yet been put into 
full operation on account of the unfavourable weather. 
Nevertheless, the labour market has been at least season- 
ably eased. At the end of April the number of unemployed 
receiving benefit was about 286,000, or about 11,500 
fewer than in 1934 and 63,000 fewer than in 1933. It is 
scarcely to be hoped that the work campaign will bring 
the figures much below those of last year. Vienna’s share 
of the unemployed is 40 per cent. of the total. 


Whether this large volume of unemployment can be 
reduced is doubtful, as the most important factors in 
Austria’s recovery, namely the work campaign, better 
foreign tourist traffic, and expanding exports, have had 
but little influence on Vienna. Building still continues on a 
very low level there. The house and flat market in Vienna 
is still irregular. The limitations set on the one hand by 
the Tenants’ Protection Act, and, on the other, by low 
wages and purchasing power, make it very doubtful 
whether ordinary new housing will pay. Although a 
subsidy of 20 per cent. is given for improvement work 
such as slum clearance and house repairs, the building 
market is rather quiet. Within the last fifteen years 
hardly 100 tenement houses in the pre-war sense have 
been erected in Vienna. If, as recent statistics state, the 
number of dwellings has risen since 1914 from 482,000 to 
613,000, while the population of Vienna has declined by 
Io per cent., this is due to the housing policy of the former 
Social-Democratic City Council and to the numerous 
allotment and single-family houses put up on the out- 
skirts of the citv. Yet as long as there is no regular build- 
ing activity in Vienna, unemployment in the capital wili 
remain great. 
VIENNA, May 20. 
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‘“ LOWERING THE STANDARD OF LIVING ”’ 


UNCERTAINTY prevails about the retrenchment programme 
which the Government has submitted to the Second 
Chamber. It is doubtful whether the Bill will be passed: 
if it is rejected the chance of a Cabinet crisis is certainly not 
negligible. Some members of the Second Chamber are 
willing to co-operate with the Government in its so-called 
readjustment policy, but they insist upon its consistent 
application. They demand that the reduction of per. 
manent burdens such as rent, mortgage interest, etc., be 
tackled at once, and they insist on an immediate lowering 
of costs and of the standard of living all along the line. It 
it is an open question whether the Government is likely to 
concede these demands, and to what extent they would 
resort, for instance, to a compulsory reduction in mortgage 
interest, etc. Other groups favour a constructive economic 
policy designed to foster the development of industry and 
commerce and the further industrialisation of the country, 
This, in their opinion, would involve the suspension of the 
present deflationary policy. 

The gloomy economic prospect has been somewhat 
relieved by the annual report of Unilever and the increase 
in the dividend of Royal Dutch. Generally better prices 
resulted on the Amsterdam Stock Exchange. 

Nevertheless, the internal economic _ situation is 
extremely depressed. No settlement has yet been reached 
in the labour dispute in the Limburg coal-mining industry. 
Initially a strike of all employees was declared, but owing 
to Government intervention a truce was called until May 
28th in the hope that agreement might be reached mean- 
while. Neither the employers nor the workers desire a 
strike, but the employers maintain that it is imperative to 
reduce production costs by 10 per cent. of the total amount 
of the wages bill. This they wish to achieve by means of a 
cut in wages of about 3} per cent. The remaining 6} per 
cent. reduction they wish to secure by lowering their con- 
tribution to the General Miners’ Fund. The miners are 
irreconcilably opposed to any cut in wages. In the 
privately-owned mines they only work 4} days a week, 
which means that their incomes have already been reduced 
by 25 to 30 per cent. Accordingly they are urging the 
Government to inquire what means can be devised for im- 
proving the financial position of the mines without 
involving further sacrifices by the miners. 


A NEW LOW RECORD IN EXPORTS 


In April exports and imports both showed a decline, com- 
pared with the preceding month. Excluding gold and 
silver, imports declined from 1,603,000 tons and a value of 
79.99 million guilders in March to 1,590,000 tons and a 
value of 78.33 million guilders in April. Exports, how- 
ever, dropped from 1,034,000 tons and a value of 54.33 
million guilders in March to 950,000 tons and a value of 
50.2 million guilders in April; which figure represents a 
new low record for the period of depression. The import 
surplus increased slightly in April—from 25.66 million 
guilders to 28.12 million guilders. In comparison with 
April, 1934, however, the import surplus is 8 million 
guilders lower : — 


IMPORTS E-XPorTSs 
(in million guilders) 
1933 1934 1935 1933 1934 1935 
IT, visconneviss vibes 95 100 76 58 56 55 
NEN « uiics sonnenin 86 81 70 55 51 51 
ois ocak iicksen 99 94 80 65 61 54 
BEL Scnchibnpavecsescss 90 85 78 54 54 50 
BENE sGpasvvaveadeuns 97 87 ae 61 57 es 
BON be a ccelinbntncs 97 89 62 59 
EY ccistescsbeunniasnoons 104 86 56 58 
knee 105 87 62 69 
a 111 78 74 69 
TEE cisbsucesbaenens 109 87 63 62 
November ............ 109 88 63 60 
EPOGREIINOE noscicvessss 108 75 52 56 


The revenue returns for April were most unsatisfactory. 
The yield in April of 28,916,914 guilders was the lowest of 
any month this year. For the first four months of the year 
the yield was 119,990,540 guilders, whereas four-twelfths 
of the estimate would be 132,716,666 guilders. 
AMSTERDAM, May 20. 
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A ‘‘ BUDGET EQUALISATION FUND ”’ 
Tue State finance accounts for 1934 have now been com- 
eted, and indicate that the recovery in economic condi- 
tions has reacted favourably on the Budget : — 








1932 1933 1934 
Mill. mks. Mill. mks. Mill. mks. 
Revenue— 
Current revenue .................5. 2,438-2 2,872-6 3,366-9 
EEE REE er pane 214-6 200-0 503-6 
Other capital revenue ............ 272-3 227-9 265-2 
i aewet i cutiis mais 2,925-1 3,300°5 4,135-7 
Transferred from cash balance 
of previous years ............+.. 42-1 
ae cians aweapmin 34-5 
IN WINN oo 5.5c ccs cdsewsvsces 3,001 -7 3,300-5 4,135-7 
Expenditure— 
Current expenditure............... 2484-6 2,543-6 2,599-2 
DOINONIO oii vnns scicisssccreces 58-2 68-9 394-2 
Other capital expenditure ...... 458-9 634-7 1,107-3 
Shun cck tani cnpudnen vbskake 3,001 +7 3,247 +2 4,100-7 
I since v cen ca sone sn ccnsmeosccnes hes 0 


53-3 35° 

The considerable increase in current revenue is chiefly 
due to the larger yield from Customs duty, income and 
property tax, and the State railways and forests. The 
great increase in ‘‘ Other capital expenditure ’’ is to a large 
extent due to the fact that this heading includes a transfer 
of 300 million marks to the recently established Budget 
Equalisation Fund, the object of which is to regulate the 
influence of business cycles on the finances of the State. 
This is a very interesting feature of the Budget. 

The recovery in industry continued during the first 
quarter of this year, and the index of the volume of indus- 
trial production in the first quarter was 141 (1926 = 100), 
compared with 127 a year ago, 110 two years ago and 131 
for the last quarter of 1934. The value of production also 
rose, though not as much: the index for the first quarter 
was II7, against 110 a year ago and 89 two years ago. The 
rise was principally in industries supplying the home 
market, and was especially marked in the textile, metal, 
leather and footwear and building materials trades. In the 
exporting industries the volume index rose to 142, in com- 
parison with 136 a year ago. The value of production fell 
off in the exporting industries, since prices of some of the 
principal exports, especially sawn timber, were lower. 

RECORD VOLUME OF EXPORTS 


Foreign trade was comparatively lively during the first 
quarter of this year. The value of imports was 1,020 
million marks, compared with 877 millions a year ago and 
661 millions two years ago. In volume imports were about 
17 per cent. larger than last year and approximately of the 
same size as in 1928, when the former record was estab- 
lished. The value of exports was 973 million marks, com- 
pared with 846 millions in 1934 and 785 millions in 1933; 
and the volume was about 12 per cent. larger than during 
the same quarter of 1934 and no less than 47 per cent. 
larger than the highest exports reached in the boom period. 
There was a small import surplus of 47 million marks in the 
first quarter, compared with 31 millions last year. 

The increase in foreign trade was principally in ex- 
changes with Great Britain : — 

(January to March) 


Exports from Finland Imports to Finland 
to Great Britain from Great Britain 


% of Total % of Total 
Mill. mks. Exports Mill. mks. Imports 
= 332 42-2 125 18-9 
ED easdatisie 397 46-9 198 22-5 
466 47-9 265 25-9 


During the first few months of this year the money mar- 
ket remained quiet and easy. The demand for credit was 
rather larger than last year, but deposits also increased. 
The increase in the total deposits in the joint stock banks 
during the January-April quarter amounted to 292 million 
marks, compared with 182 millions last year, while their 
credits increased by 237 million marks, compared with 98 
millions during the same period in 1934. By this means the 
surplus of deposits in the banks that had totalled 221 mil- 
lion marks at the end of last year grew to 277 millions. 


The favourable foreign payment position is visible in the 
considerable reserve of foreign currency held by the Bank 
of Finland. This now amounts to 1,386 million marks, 
compared with 1,031 millions a year ago and 772 millions 
two years ago. 

HELSINKI, May 20. 


ARGENTINA 


CENTRAL BANK BOARD APPOINTED 
THe Government have now appointed the chairman, the 
vice-president and their representative on the directorate 
of the Central Bank. No politicians have been nominated. 
The preliminary work of organising the bank is being 
begun, and it is understood that an expert from the Bank 
of England has been engaged to assist in this. Dr. 
Prebisch has been appointed general manager. 

The Ministry of Agriculture has decreed that none of last 
year’s maize crop may leave the country until it has been 
inspected by the Ministry. This year’s crop is said to be 
of excellent quality. The maize producers are endeavour- 
ing to obtain from the Government an increase in the basic 
price paid to them for their crop, but they are unlikely to 
be successful. The cost-of-living index figure for April, 
1935, is the highest recorded since October, 1933, and it 
may be considered probable that unless the Argentine peso 
appreciates the cost of living will continue to rise. The 
time lag between the depreciation of the peso and the rise 
in the cost of living has been very considerable, since many 
items such as rent, etc., have been unaffected by exchange 
depreciation. Moreover, many necessities are locally 
produced. 

In the latter part of 1934 an internal loan of $50 millions 
was floated, the proceeds of which were utilised in cancel- 
ling part of the country’s external debt. A similar loan of 
$25 millions has just been issued. But the issue price to 
the public and the underwriters respectively was 86 per 
cent. and 85 per cent. on this occasion instead of 85 per 
cent. and 84 per cent. in 1934. The issue was taken up 
satisfactorily, and the underwriting banks disposed of their 
holdings in a few days without having recourse to Press 
publicity. 

Figures of bankruptcies and commercial failures con- 
tinue to decline. The revenue and expenditure figures 
show a deficit of some $8 millions, and expenditure, com- 
pared with last year, has increased by $22 millions. Miscel- 
laneous revenue shows an increase of nearly $17 millions; 
the origin of this revenue is unexplained. 

REVENUE AND EXPENDITURE FOR First Four MONTHS 
oF 1934 anp 1935 





1934 1935 
$ $ 
Revenue :— 
ROU Gore Ee a lad onan 258,600,012 281,185,991 
From credit operations .................. 68,067,945 48,117,458 
Us eo es aha age dan 326,667,957 329,303,449 
Expenditure ...... a eee Se el eed 315,652,800 337,859,207 


The following are the figures of exports for the first four 
months of 1934 and 1935 :— 


Exports (QUANTITIES IN Tons First Four MONTHs) 


1934 1935 of 
Pastoral products ............... 423,436 438,533 + 3:6 
Agricultural products ............ 4,510,755 5,018,998 +-11-3 


MRI asus s yncsessnniaddacsdasoc ives 5,138,765 5,624,756 + 9-5 














The British and Polish Trade Bank A.G., 
Danzig 
Paid-up Capital and Reserves: D. Guiden 5,578,542 

Chairman: Dr. Roman Gorecki. 

Vice-Chairman: Sir William Grenfell Max-Muller, 
G.B.E., K.C.M.G. 

Joint Managers: Waclaw Konderski and Philip 
Frederick Rann. 

Assistant Manager: Aleksander Kowalski. 

The Bank was formed to facilitate Exports and Imports 


from and to Poland, including Danzig. 
INQUIRIES SOLICITED. 
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VALUES (IN PAPER PESOS) 


1934 1935 


$ $ 
205,148,062 189,478,732 
271,463,253 346,938,709 


Pastoral products ..........++++. 
Agricultural products ............ 


Te 504,456,773 561,049,038 

AVERAGE Prices, 1935 AS COMPARED WITH 1934 

° o/ 

Chilled beef ............ NIE oaciccsestisesess 417-0 
Frozen beef ............ iD -+10-7 
Frozen mutton ......... SPE «= ABD co necevesscccccecs + 0-7 
Unwashed sheepskins I occ iccscucnwence +55-7 
Unwashed wool ......... TY. seivnnseeseossovee +45-4 
SEREE iccubevbokbenesenecers PD GRD vissscsésnccccscsvesonse +43-8 


Exports for April showed a large increase, bringing the 
total for the first four months up to I1.2 per cent. more 
than last year. The present value of exports has not been 
exceeded since 1930. Improved grain prices and the large 
surplus of maize are also extremely favourable factors. 
Exports of maize have not been heavy so far, but great 
hope is entertained for the future, especially from the 
American market, which is short of maize. Meat exports 
continue to decline, but prices are slightly better. 

Savings bank deposits in the country rose by $66 
millions during 1934. This must be considered as a further 
indication of recovery, since the previous four years 
showed continuous reductions. Exchange rates remain 
steady and lending rates, although slightly harder, are 
still low. 


Buenos AIRES, May 8. 





HONGKONG 





SILVER AND DEFLATION 

In the last week the official rate of exchange rose from 
2s. 1}d. to 2s. 6d., with business done as high as 2s. 7d. 
A year ago the Hongkong dollar was worth 1s. 43d., but 
that was before President Roosevelt put in motion a policy 
which has so reacted upon Occidental trade interests in 
China as to hasten that country’s trend towards commer- 
cial dependence upon Japan. Judging by the Press reports 
from America, Senators of the silver States are so overjoyed 
at the success of their efforts that they have taken for 
granted the conversion of the rest of the world to a bi- 
metallic standard. It all savours of the madhouse, and at 
present there does not seem to be any prospect of a return 
to sanity. The protests of the Nanking Government seem 
to have been completely ignored. While China is to some 
extent sheltered from the worst effects of the Roosevelt 
policy by her export duty on silver, Hongkong, as the only 
remaining financial centre tied to silver, is feeling the full 
force of deflation in its most painful form. 

It is practically impossible to carry on export trade with 
exchange rising daily, while no Chinese dealer will contract 
for imports except on a sterling basis. The value of stocks 
imported previous to last week is rapidly shrinking, and the 
amount of depreciation to be allowed for in respect of 
goods remaining over from last year is overwhelming. The 
currency of the country for which this Colony is the clear- 
ing house is now out of all relation to the Hongkong dollar, 
which stands at a premium of between 40 and 50 per cent. 
This discrepancy is causing Canton buyers to seek their 
requirements in Shanghai rather than in Hongkong, and, 
of course, to rely more and more upon internal products or 
those of Japan. 

ECONOMIC COMMISSION'S REPORT 

The report of the Economic Commission, which from 
July, 1934, to February of the current year inquired into 
the causes and effects of the trade depression, has just been 
published. It is a comprehensive document, and apart 
from a general survey of the situation in Hongkong its 
subject matter ranges from pigs and poultry to currency 
and banking. The Commissioners are satisfied that 
** Hongkong’s raison d’étre is the entrepét trade of South 
China,’’ and they are therefore unable to recommend any 
departure from the existing system of free trade. They 
consider, however, that encouragement should be given to 
local industries, which support over 400 factories, and they 
are agreed that ‘‘ it would be a desirable thing if, without 
giving up its Free Port status and without surrendering 


privileges or authority this Colony could come to an under. 
standing with China which would enable it to have free 
preferential entry into China in respect of goods manufac. 
tured within the Colony.” 

The chapter on ‘* Hongkong’s position vts-d-vis the 
British Empire ’’ is a reasoned plea for a unit of the 
Empire whose products receive scant treatment from the 
Dominions and Colonies. In the absence of a protective 
tariff Hongkong can offer no preference to other member 
of the British Empire except in regard to Empire brandy 
and tobacco. Motor cars manufactured within the British 
Empire have an advantage of 20 per cent. over ears of 
foreign origin when licensed for use in the Colony. These 
concessions, however, provide little bargaining power, and 
so the manufactures of Hongkong have to compete on 
equal terms with foreign goods in most of the markets of 
the Empire. The Commissioners contend that the Ottawa 
Agreements should be stretched sufficiently to allow some 
latitude to Hongkong products. 

HONGKONG, May I. 





LETTER TO THE EDITOR 


THE CREATION OF CREDIT 
TO THB EDITOR OF THE ECONOMIST 

Sir,—The interesting and ingenious article in your Banking 
Supplement on “ Creation of Credit ’”’ seems to me to contain 
some very flimsy arguments and not a little verbal quibbling. 
After describing the process by which bank deposits arise 
you argue that this is not “‘ creation ’’ in one of the senses 
given in the Oxford dictionary. ‘‘ In this sense,’’ you write, 
“the banks clearly do not ‘create’ the deposits; they do 
not form them out of nothing or create them without toil. 
The process by which they came into existence is one of 
exchange."’ How much “ toil’ is involved in the exchange 
of a banker’s promise to pay for a gilt-edged security yielding 
interest, I will not stop to argue. It does not follow that 
because an exchange has taken place, money has not been 
created. The banker exchanges his promise to pay for 
somebody else’s promise to pay. But the banker's promise 
to pay, owing to the general confidence placed in it, is money. 
As a result of an exchange of promises to pay, therefore, 
money comes into existence which did not exist before. This 
the plain man would call “ creation.”’ 

When the fiduciary issue of the Bank of England is 
increased, precisely the same process of exchange and creation 
takes place. The Bank exchanges its promise to pay—in the 
form of notes—for a security and more money comes into 
existence. It is for this reason, presumably, that the profits 
of the Issue Department of the Bank of England now accrue 
to the Treasury. It is true, of course, that the amount of 
credit which the joint stock banks can create is limited by 
the size of their cash balances and also, so far as certain of 
their assets are concerned, by the willingness of the public 
to borrow. But the fact that a thing is limited does not mean 
that it does not exist. The Bank of England’s note issue is 
also limited by the Fiduciary Laws, 

Nor is the question whether the money created is or is not 
effectively used—i.e. whether it is offset by a decline in the 
velocity of circulation or not—of direct relevance to the 
question whether private institutions should be allowed to 
create money. An increase in the note circulation may be 
accompanied by a decline in its velocity. But that is no 
reason for taking away the profits of the Issue Department 
from the Treasury. The only difference between the position 
of the Bank of England and that of the joint stock banks in 
creating money is that the latter will have to pay interest 
on that part of their new promises to pay which returns to 
them in the form of deposit accounts. On this money it 3s 
true that their profit arises from the difference between the 
interest received on the debts they own and the interest 
they pay on the debts they owe. It has yet to be shown 
that they ought to retain this difference. 

But on that part of the new money which remains in non- 
interest-bearing current accounts—that part which is in 
active circulation—the banks make a clear gain of the yield 
from the assets purchased. We may say broadly that, from 
any increase in the volume of bank money other than deposit 
accounts, the banks secure gains exactly similar to those of 
the Issue Department of the Bank of England. It is 
suggested that the argument for reserving these gains for the 
community are as strong in the former case as in the latter. 
—Yours, etc., 

HuGu GAITsKELL. 

University College, London. 
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COLLECTIVE SECURITY 


vr ARTHUR HENDERSON, in his two years as Foreign 
secretary, did much to realise the first steps to peace and 
disarmament; and in his little book, just published,* he 
attempts to set out with directness ‘‘ the official policy of 
organised Labour in the realm of foreign affairs ’’ rather 
than his Own personal views. This method has the grave 
disadvantage that, as the book must deliver an exposi- 
jon and an apologia of Labour policy, minus all cnitical 
analysis, there is much rhetoric and a good deal of Party 
manners. Reading Mr Henderson’s book with this reser- 
vation in mind, however, one gains the conviction that 
Labour’s foreign policy is founded on British experience in 
the past, that it is most Utopian in requiring greater insight 
and greater collaboration from the European nations and 
America than they are apparently prepared to show, and 
that it makes a logical case for fresh commitments by this 
country in support of a collective security system based 
on the League of Nations. 


Mr Henderson’s anxiety to emphasise the movement to- 
wards collective action for security leads him to do injustice 
to the ‘* Balance of Power.’’ As Mr Gathorne-Hardy re- 
minded us in his Short History of International Affairs, the 
Balance of Power is one thing, and the methods of the 
aghteenth and nineteenth centuries in securing it are quite 
another. All through the book Mr Henderson fastens 
economic nationalism, the Balance of Power, and mutual 
alliances upon the “‘ private capitalist system.”’ In view of 
Russia’s recent political variations, it seems doubtful 
whether Mr Henderson’s fathering of all these noxious 
dements upon the “ private profit system ’’ could be 
sustained, 


On disarmament, peace and security, Mr Henderson 
writes with greater conviction. First you get your pooled 
and collective security, with an international civil aviation 
and an international air police; then limit categories of 
weapons and national armaments budgets; control next 
the trade in and private manufacture of arms internation- 
ally; finally, with your sanctions provided under the League 
Covenant and your definition of aggression, you can pro- 
ceed to revise inapplicable Treaties (Art. XIX) in an inter- 
national Court of Equity. These ideals would be shared by 
many outside the Labour Party; and Mr Henderson is care- 
ful to retrace all the blunders we, and the other nations, 
have committed since the fatal September of 1931 when 
Japan defied the League, and the League’s system against 
ageression was abandoned by the Great Powers of the 
West. Many outside the Labour Party recognise that from 
this beginning all our evils in the West have originated: 
tupture of treaties, forcible aggression, apotheosis of 
violence as the only effective arbiter, and the like. Mr 
Henderson is inclined to rest too much weight upon the 
impartiality and good commonsense of all other States to- 
day; e.g. he thinks we should scarcely have any difficulty 
in bringing all the Dominions into a league system of col- 
lective security on his lines, and he overlooks the narrow 
interpretations of national policy which still condition 
national votes of sovereign States at Geneva—for example, 
the Italian and French attitude to the League and to sanc- 
tions, to say nothing of our own. It is questionable whether 
one can travel faster towards collective security to-day than 
the speed of the last national laggard. And Mr Henderson’s 
book lacks an analysis of the implications of ‘‘ sanctions.”’ 
Your position in a collective security system is hopeless if 
the others do not come when you do call for them! 


Mr Henderson concludes his exposition with a return to 
the insistence upon identity between nationalism and 
private profit-making. Only by worldwide Socialism can 
we secure peace. That may be the Labour Party’s view; 
but many will remember the petition of the Roman 
governor of Africa to Diocletian: Pax, securitas, abun- 
dantia, justitia! Peace and security are demanded before 
Plenty and justice. It will probably be a long way to 





* “Labour's Way to Peace.” By the Right Hon. Arthur 
Henderson, M.P. 120 pages. (London). Methuen and Co. 2s. 6d. net. 
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worldwide Socialism. In the meantime men demand peace 
and security first, and a lot of the security they need will 
be willingly purchased at the cost of much potential plenty 
and justice. And in that meantime many of Mr Henderson’s 
recommendations will be inapplicable. That consideration, 
however, in no way detracts from his cogent and stimulat- 
ing book. 


SHORTER NOTICES 


‘©The Way to Wealth.’’ Py Hartley Withers. 
Butterworth. 278 pages. 6s. 


Mr Hartley Withers is possessed of an engaging fluency 
denied to many more profound thinkers. In this his latest 
book he discusses, in his inimitably readable way, a great: 
many topics directly or indirectly connected with the world’s 
economic problem. Why has the traditional wealth-pro- 
ducing machine broken down, or at least slowed down, Mr 
Withers asks; and he proceeds to consider the answers 
given and the remedies proposed by, among others, Com- 
munists, Socialists, Fascists and adherents of Social Credit. 

His own view is that the war was the fundamental cause 
of the trouble; or, rather, partly the war and partly the 
peace. The war, Mr Withers thinks, so disorganised the 
previously existing world economic system that only the most 
carefully organised reconstruction could have put it right. 
Actually the Peace Treaty introduced further snags, and the 
whole unbalanced structure was only kept going for ten years 
by the precarious expedient of huge American loans to 
Europe. With the Wall Street crash of 1929, which should, 
in Mr Withers’s view, have been unimportant in itself, came 
the cessation of American lending and the toppling over of the 
whole castle. 

Mr Withers’s remedies are not recondite. He thinks the 
fundamental prerequisites of recovery are the preservation 
of peace, the fostering of business confidence, and the freeing 
of trade. War Mr Withers evidently regards as almost the 
beginning and end of all troubles, economic as well as political. 
He looks forward to a world in which fair wages and fair 
profits are both alike assured by peace and freedom of trade. 


Thornton 


‘©The International Who’s Who.’’ Europa Publications, 
Ltd., 6 Duke Street, Adelphi, London, W.C.2. 1,123 pages. 
£3 3s. 


This volume is a first attempt to compile a ‘‘ Who’s Who ” 
covering every nation in the world. To select 25,000 names 
from the eminent of all nations and to compress the essential 
biographical facts about each into one volume are difficult 
tasks, but they seem to have been performed with competence 
and discretion. Reference books never make exciting reading, 
but ‘“‘ The International Who’s Who’ will be of invaluable 
assistance to all whose business or interests bring them into 
contact with international affairs. 





BOOKS RECEIVED 





World Finance since 1914. By Paul Einzig. (London) Kegan 
Paul, Trench, Trubner and Company, Ltd. 333 pages. 
12s. 6d. net. 


Labour’s Way to Control Banking and Finance. 
(London) Methuen and Company, Ltd. 119 pages. 2s. 6d. 

Gold in East Africa. (London) Chisholm, Hanke and Company, 
Armadores House, Bury Street, E.C.3. 19 pages. 2s. net. 


The New York Merchant on the Eve of the Revolution. 
Harrington. (London) P. S. King and 
20s. 3d. net. 


Rubber Producing Companies, 1935. 


By John Wilmot. 


By Virginia D, 
Son. 389 pages, 


(London) Mincing Lane Tea 


and Rubber Share Brokers’ Association, Ltd. 572 pages. 
7s. 6d. net. 

Glasgow's Guide to Investment Trust Companies, 1935. By George 
Glasgow. (London) Eyre and Sgpttiswoode (Publishers), Ltd. 
443 pages. 35s. net. 
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GOLD PRODUCTION 


BEFORE 1931, when the gold standard was almost univer- 
sally in force, world opinion was most concerned whether 
there was an impending shortage of monetary gold. To- 
day, when talk of stabilisation and of a return to some 
variant of the gold standard is in the air, the same problem 
must receive consideration. To a large extent it is impos- 
sible to give a precise answer. Everything depends upon 
the new exchange parities between individual currencies and 
gold, on which the gold standard is re-established. If the 
gold content of the pound, the dollar or the franc turns out 
to be 60 or 50 per cent. of what it was before 1931, then 
a given quantity of gold will be worth proportionately more 
in terms of currency. Also, if central banks adopt the new 
minimum reserve ratio of 25 per cent. of gold to outside 
liabilities in place of the former ratio of 40 per cent., then 
again a given stock of monetary gold will go further. These 
uncertainties imply that the monetary gold stocks of the 
future can, within limits, be as great or as small as the 
world likes to make them, regardless of the physical quanti- 
ties of gold held in monetary reserves. 

Even with these reservations, the actual quantity of 
monetary gold and its distribution throughout the world re- 
main of importance, and in this respect the fifth annual 
report of the Bank for International Settlements is, as in 
previous years, a mine of information. The report begins 
by dividing the world—in a manner rather reminiscent of 
Procrustes—into two main groups of countries, the gold and 
the sterling groups. The gold group is France, Holland, 
Italy, Poland and Switzerland, together with Albania, 
Belgium, Bulgaria, Cuba, Czechoslovakia, Danzig, Ger- 
many, Greece, Jugoslavia, Latvia, Lithuania, Mexico, 
Roumania, Spain, Turkey, the United States and Uruguay. 
The sterling group is the Argentine, Australia, Bolivia, 
Brazil, Colombia, Denmark, Egypt, Estonia, Finland, 
Great Britain, India, the Irish Free State, Japan, Norway, 
New Zealand, Paraguay, Portugal, Siam, Straits Settle- 
ments, Sweden, the Union of South Africa, and the British 
Crown Colonies. The inclusion in the gold group of all 
the blocked currency countries is a little artificial, while the 
adherence of some of the members of the sterling group is a 
little indefinite. Still, it is useful to have this rough-and- 
ready classification. 

Next there is the question of the supply of gold. Since 
1929 world gold production has been rapidly increasing, 
both under the stimulus of the depreciation of sterling and 
the dollar and also because of the growing production of 
Canada and Russia. The actual details are shown below: 


GOLD PRODUCTION 
(in thousands of ounces of fine gold) 


Other 

S. Africa U.S.A. Canada Russia Countries Total 
1929 10,412 2,208 1,928 1,085 3,952 19,585 
1930 =10,716 2,286 2,102 1,434 4,184 20,722 
1931 10,878 2,396 2,694 1,701 4,701 22,370 
1932 11,559 2,449 3,044 1,990 5,185 24,227 
1933 11,014 2,537 2,944 2,816 6,062 25,378 
1934 10,480 2,916 2,964 4,224 6,532 27,107 


The increase in the production of ‘‘ other countries 


” 


AND GOLD RESERVES 


the reclamation of old gold in the United States, Italy and 
Great Britain alone has been sufficient to meet demand from 
the arts. Thus, the whole of the newly-produced gold and 
the dishoarding from the Far East has been available for 
monetary reserves and for ‘“‘ the new hoarding ’’ in the 
West. The report next turns to the monetary demand for 
gold. During 1934 alone, gold production provided 
Sw. Frs. 2,904 millions of new gold, and dishoarding from 
the East Sw. Frs. 875 millions (there is a discrepancy of 
Sw. Frs. 50 millions with the previous table, which the 
report does not explain). Thus gold available for cur- 
rency reserves amounted to Sw. Frs. 3,779 millions. The 
net increase in the visible gold reserves of 50 countries is 
estimated at Sw. Frs. 4,834 millions, or an excess of 
Sw. Frs. 1,055 millions over the amount available. This 
last discrepancy arises partly from the fact that gold is 
now held “‘ invisibly ’’ in various exchange stabilisation 
funds, and in particular because, during 1934, the British 
Exchange Equalisation Account disposed of—and so made 
visible—part of its gold reserves. 

The next question is: How is this monetary gold dis- 
tributed? This is illustrated in the following table, which 
includes the larger holdings : — 

GoL_p RESERVES 
(Millions of Swiss francs) 
Change 
during 
Change First 


Dec. 31, Dec. 31, Mar. 31, during Quarter 
1933 1934 1935 1934 of 1935 


NE See oo ia 15,655 16,675 16,779 + 41,020 + 104 
Belgium................ 1,970 1,805 1628 — 165 — 177 
SRE Scnvsnutneseseusen 1,934 1,585 1589 — 349 + 4 
Netherlands ......... 1,921 1,754 1624 — 167 — 130 
ie nc cn ca ctene 276 293 295 + 17 + 2 


Switzerland........... 1,998 1,910 1713 — 88 — 197 


Total gold bloc .... 23,754 24,022 23628 + 268 -— 394 





United Kingdom.... 4,810 4,849 4856 + 39 


7 
+ 
United States ...... 20,793 25,216 26,211 +4,423 + 995 
SSRN ecbescccknns 567 188 199 — 379 + 2 
a er 2,261 2,268 2,269 + 7 + ] 
NII sducavesscscunie 2,155 2,277 2,277 + 122 ae 
Argentina ............ 1,240 1,235 1,235 — 5 ae 
BENING cansekteensvowrs 1,098 1,205 1219 + 107 + 14 


During 1934 France continued to gain gold, but largely 
at the expense of the remaining members of the gold bloc. 
During the first quarter of 1935 France gained very little, 
and the gold bloc lost on balance. Since March 31st there 
have been further heavy losses, the Banque de France 
having lost altogether Sw. Frs. 1,100 millions net during 
1935 to date. The American gains are very pronounced, 
and the salient feature to-day remains that France and the 
United States still hold between them nearly two-thirds of 
the world’s visible stock of monetary gold. 

The qualification ‘‘ visible ’’ must be applied to-day for 
two important reasons. The first is that gold is now held 
invisibly in the Exchange Equalisation Accounts established 
by various countries, including Great Britain and the 
United States. The report states that during 1933 the 
Exchange Accounts of both these countries acquired con- 


can probably be ascribed to Australia. Expressed in terms siderable amounts of gold. In the previous report of the 


of money, the 1934 world output is valued at Sw. Frs. 


B.I.S. these acquisitions were comprised in the estimate 


2,904 millions. In addition there is the release of gold from of Sw. Frs. 3,012 millions represented as ‘‘ hoarding,” 


hoards in the Far East. This is estimated as follows : — 


GOLD DISHOARDED FROM 
(In millions of Swiss francs) 


India China Hong Kong Total 

rs orcs 477 54 63 594 
Me heh sisck 1,014 118 59 1,191 
EB eat chy shpheny 653 ~ 74 100 827 
eee 703 54 68 825 
MUME bi pucsces 2,847 300 290 3,437 


but the current report states that after allowing for these 
official acquisitions of gold the amount of private hoarding 
was substantially below Sw. Frs. 3,000 millions. Con- 
versely, during 1934 the British Exchange Account was a 
heavy loser of gold. This was due partly to withdrawals 
of foreign funds from London, but the B.I.S. confirms a 
suggestion made by us some time ago that the British gold 
losses arose in part from a deficit in the current balance of 
payments of the sterling area vis-a-vis the rest of the world. 

The other reason for the use of the word “‘ visible ”’ 


The rate of outflow has slackened since 1932, but even so __lies in the existence of private hoards. Not all these hoards 
the total outflow for the four years equals rather more than consist of panic money pure and simple. Large com- 
a year’s world production. The B.1.S. also estimates that mercial firms who have to deal in both gold and sterling 
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currencies have acquired reserves of metallic gold, which 
are used as a hedge against exchange fluctuations. As 
was explained in the Economist of April 27th, gold now 
plays a leading part in arbitrage operations. The result 
is that some ot the gold supposed to be hoarded is really 
ysed in financing international trade, but the method of 
yse is abnormal and, compared with the normal pre-crisis 
methods of financing trade, inefficient. 

The B.I.S. report gives tentative estimates of the 
ymount of gold in private hands at the end of 1934. Be- 
tween 1930 and the end of 1934 gold obtained from new 
production and from the East amounted to nearly 
sw. Frs. 15,000 millions. World monetary gold reserves 
rose by about Sw. Frs. 10,000 millions. Taking into 
account other factors, such as the reclamation of old gold, 
consumption by the arts, the acquisitions by exchange 
funds and the hoards dating from before 1931, the amount 
of gold in private hands at the end of 1934 is estimated at 
sw. Frs. 7,000 millions. Net gold imports into Great 
Britain during the three years 1932-34 amounted to Sw. Frs. 
5.733 Millions; Sw. Frs. 1,800 millions is accounted 
for by the increase in the Bank of England’s reserves; and 
an unknown quantity is held by the Exchange Equalisation 
Account or under ear-mark for foreign central banks. 
After allowing for these holdings, close on half the gold 
hoarded outside India, China and Egypt is probably lodged 
in London for safe custody. 

All this gold constitutes a hidden, if potential, monetary 
reserve which exceeds in magnitude even the swollen gold 
holdings of the United States. Once currencies have 
been stabilised and confidence restored, much of this now 
hoarded gold will emerge and will pass into central bank 
reserves. Quite apart from all other considerations, which 
in themselves are conclusive, this fact alone shows that 
there is no fear of a shortage of monetary gold in the 
future. 

There may, however, still be a problem of distribution, 
for two countries, France and the United States, still hold 
between them a vast amount of the world’s total monetary 
zold stocks. Initially, the private gold hoards should 
largely pass back into the vaults of the weaker central 
banks, for most of these hoards came from those quarters. 
The question then arises: Will they stay there? This 
depends entirely on the way in which stabilisation is 
brought about and the gold standard re-established. If 
at one and the same time currencies can be brought into 
rough equilibrium with one another, and if international 
commerce, investment and finance can be freed and re- 
vived, then every country should be able to maintain a 
gold reserve sufficient for its reasonable needs. If these 
conditions are not fulfilled, then once more gold will begin 
to flow towards one or two centres, until in the end the 
remaining centres will be denuded, and sooner or later 
they will have to abandon the free operation of the latest 
kind of gold standard. 





FINANCIAL NOTES 





The Foreign Exchanges.—This week the French franc 
has been subject to heavy and continuous pressure in an 
active market. During the week ended May 23rd, spot 
sterling rose from Frs. 74;%; to a full Frs. 75, relapsing later 
to Frs. 743. The spot rates against the other gold bloc cur- 
rencies and the dollar were dragged up as well, but spot 
francs have been quoted against the dollar at above the ex- 
port gold point of Frs. 15.173, which is clear evidence that 
the franc and not the dollar was the weak point. The British 
Control has bought francs fairly frequently, and must have 
well replenished its stocks of devisen. The Banque de 
France has been losing gold heavily all the week. Imports 
from France into England reported during the week ended 
May 23rd are returned at £3.7 millions sterling (or nearly 
Frs. 280 millions); large shipments are being made to the 
United States; and gold is also returning from Paris to 
Belgium. Monday’s gold losses were estimated at Frs. 300 
millions, and on subsequent days they were estimated at 
possibly Frs. 500 millions a day. Early this week the dis- 
count on three months’ francs widened to 180 centimes, 
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against 75 centimes the week before. It then came back to 
130 centimes, but has since run out again to 160 centimes, 
or 8} per cent. per annum. The reasons for this weakness 
are discussed in a subsequent Note. Other exchanges have 
been relatively quiet. Spot dollars have weakened from 
$4.88} to $4.92}, but three months’ dollars have 
strengthened from { to 14 cents premium. This is further 
evidence of the weakness of the franc. Three months’ 
guilders have been steady at around 14 cents discount. 
Three months’ Swiss francs widened to 80 centimes dis- 
count at the week-end, but have since improved to 65 
centimes discount. 
* * * 


The Position in Paris.—It seems that the weakness 
of the franc is due to a definite flight of funds from France 
and not to speculation. The heavy gold losses of the 
Banque de France have come at an untortunate moment. 
In the absence of an active bill market, gold withdrawals 
trom the Banque de France directly affect the supply of 
funds in Paris, for the Banque de France is unable to make 
good the contraction of credit by open-market purchases of 
bills. Thus some stringency has developed in Paris, so 
much so that attempts have been made to borrow francs in 
London, and this stringency has made people realise that 
the French Government will shortly be in need of funds, 
and may have some difficulty in raising them. The Govern- 
ment will soon have to raise some two or three milliards to 
cover the railway deficit, and while the Treasury can at 
present draw upon the Caisse d’Amortissement, there is 
an impression that before long the Budget deficit will 
necessitate fresh borrowing. This has brought politics to 
the forefront, because the Chamber meets on May 28th, 
and it is then a question whether M. Flandin will obtain 
the full powers for which he is to ask. This coincidence of 
events has gravely disturbed exchange dealers and holders 
of funds, and has led to the exodus of funds which is 
accentuating the Banque de France’s gold losses and the 
stringency in Paris. On Thursday afternoon the Banque 
de France raised its discount rate from 2} to 3 per cent. 
This increase is both the orthodox reaction to the gold losses 
and also recognises the tension in the Paris money market. 
It is very doubtful, however, if an increase of only } per 
cent. will have any effect, and present indications are that 
the situation may remain delicate for some little time. 


* * * 


Relaxation in Amsterdam.— During the past ten days 
it has been noticeable that spot guilders have been quoted 
at a slight premium in Paris, while the discount on forward 
guilders in London has been less pronounced than the dis- 
count on forward francs. This reverses the position of a 
month ago, when the guilder was the weaker of the two cur- 
rencies. In explanation of this improvement our Amsterdam 
correspondent writes that by the middle of May the Amster- 
dam money market had become more liquid, with a more 
active demand for bills. To some extent this greater 
liquidity is seasonal, for money always flows out to the pro- 
vinces at the end of the month, and returns through the 
banks to the Amsterdam market in the middle of the month. 
Our correspondent, however, adds that funds have also 
been repatriated from abroad, and this is a much more hope- 
ful movement. It was the relaxation of the tension which 
induced the Netherlands Bank to lower its discount rate on 
May 16th from 43 to 4 per cent., and this action in itself has 
helped to restore confidence still further. At the end of last 
week a second reduction was generally expected within the 
near future, but it is possible that this week’s attacks upon 
the gold bloc currencies will lead the Netherlands Bank to 
maintain the present rate for a little while. The private dis- 
count rate last week was 3} per cent., and prolongation 
money was quoted at 2? per cent. There is thus room for a 
further reduction in the Bank rate so soon as more general 
circumstances warrant it. 


* * * 


The Challenge of Orthodoxy.—Lord Bradbury, in his 
presidential address at the annual dinner of the British 
Bankers’ Association, took advantage of the presence of 
Mr Neville Chamberlain to stress the orthodox point of view. 
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He deplored the growth of economic nationalism, and 
claimed that the only satisfactory monetary system was the 
gold standard, which was knave-proof and relatively fool- 
proof. Even the gold standard, however, depended upon a 
reasonable freedom of trade and upon the willingness of 
nations to import instead of building up huge favourable 
trade balances, which could only be liquidated by the ab- 
sorption and sterilisation of gold. He claimed that the 
original justification for exports was to pay for imports or 
to finance foreign investment. In his enthusiasm he a little 
overlooked the fact that certain industries and a fair amount 
of employment has come to be dependent upon export trade. 
Internal financial policy was regarded in the same orthodox 
way. The bulk of new capital came from the rich, and he 
doubted if the supply would be sufficient to meet the needs 
of a period of expansion. Public works, in his opinion, 
must produce directly sufficient revenue to meet their costs, 
and he rejected an indirect return on the ground that in that 
case all that happened was an addition to our burden of 
dead-weight debt. Mr Chamberlain began his reply with a 
statement ofthe extent of ourrecovery. Comparing 19g1owith 
1935, he said that savings in Government-controlled thrift 
institutions had risen from {£5 14s. gd. to {22 Ios. 3d. a 
head. Life assurance premiums had risen from £45 to £125 
millions a year, bank deposits from £950 to £2,650 millions, 
and daily bank clearings from {48 to {116 millions. The 
consumption of tea per head had risen from 6} to 9} lbs., of 
tobacco from 2 to 3} lbs., and butter from 10} to 21 Ibs. 
Comparing the first quarter of 1934 and 1935, building 
activity had gone up from an index of 124 to 147 (1930 = 
100), pig-iron production from 88 to rot, electricity pro- 
duction from 157 to 172, and rayon production from 198 to 
250. Bank clearings had increased from {97.1 to {100.3 
millions a day, bank advances from {£755 to £767 millions, 
and new issues from £129.8 millions in 1933-34 to £175.8 
millions this year. He claimed that this progress was ample 
justification for the adherence of the Government to the 
principles of sound finance. 


* * * 


A Waiting Policy.—Hitherto neither Lord Bradbury 
nor Mr Chamberlain had advanced anything very construc- 
tive, but Mr Chamberlain proceeded to discuss certain 
specific questions. He claimed that in finding out of his 
four budgets {87.7 millions for debt redemption he had dis- 
charged his duty in that respect. On the question of tariffs 
Mr Chamberlain said that he was not a fanatical protec- 
tionist, but so long as different nations had different stan- 
dards of living he held that tariffs or similar measures were 
necessary. Later he deplored the delays in the removal of 
excessive tariffs and other obstacles to world trade, which 
he explained by saying that in this field economics were apt 
to get mixed up with politics. So far as the British Govern- 
ment is able and willing to make a contribution, we may 
apply the words used by Mr Chamberlain in a previous 
passage in his speech, ‘‘ the proof of the pudding is in the 
eating.’’ On the question of monetary policy he said that 
stabilisation was one of the Government’s ultimate objec- 
tives, but it would be futile to attempt to bring it about until 
they could see some prospect of stability of conditions after 
stabilisation had taken place. Clearly, Mr Chamberlain 
meant to say nothing and succeeded in doing so. Nor was 
he in any hurry to relax any further the embargo upon 
foreign lending. The crux, he claimed, was the difficulty of 
finding credit-worthy borrowers, and last year we had made 
new issues of £37 millions to countries within the Empire 
and {5 millions elsewhere. The obvious reply is that, even 
if the embargo were lifted, the City would still be free to 
judge prospective borrowers on their merit, and if they were 
not credit-worthy the loans would still be withheld. The 
whole tenor of the Chancellor’s speech shows that the Gov- 
ernment do not think that conditions yet justify any forward 
financial move. They are still waiting on the future. 


* * * 
The Money Market.— Last week there was an un- 


expected change in discount rates. For many weeks the 
minimum price at which tenders had been submitted was 


£99 17s. 5d. per cent., and this rate gave a small turn q 
re-sales to the banks at } per cent. To secure as may 
bills as possible at this rate, certain interests had beg 
‘ stagging "’ the tender, putting in for many more bi 
than they wanted. On Friday of last week many membe; 
of the discount market decided to risk tendering 
{99 17s. 4d. per cent. Their attempt succeeded, for 12 
cent. of the bills paid for on the first five days of this weg 
were allotted at ‘‘ fourpence,’’ while the stags who ha 
misjudged the position and put in for bills at “‘ fivepence’ 
obtained all the bills they applied for. Consequently thi 
week running brokers were offering hot Treasury bik 
all round the City, but no one would buy at less than 4} pe 
cent. discount, and the seller had also to bear the remai 
brokers’ commission. The banks, who are naturally wil. 
ing to support any attempt to raise discount rates, only 
bought hot Treasury bills at y per cent., though the 
continued to pay 4 per cent. for earlier dates. As the stags 
have received a severe lesson, the market hoped on Thur. 
day last that the tender rate would again harden th 
following day. 


May 2, May 9, May 16, May 23 


1935 1935 1935 1935 
% “lo *‘ % 
OD sis ohcvscndenrareeccaseedys 2 2 2 2 
Clearing banks’ deposit rate ... * 4 4 4 
Short Loan rate :— 
Clearing banks ...............00. 4-1 4-1 +1 +1 
ORES 2.0... .ceeeeeeee reese eeeees 4-} +} +} 33 
Discount rates :— 
DEERE BERS. .000c<0n0ccceccces 4 + 4 4 
Three months’ bank bills ... $-% $— 4-*% 4 


The clearing banks have experienced this week a good 
demand for money, and supplies of outside money ar 
beginning to run short. Owing to the developments 
described above, last week’s average tender rate for Trea 
sury bills was ros. 2.95d. per cent. The total issue oj 
tender bills has now risen to £436.9 millions, against {360.4 
millions on March 31st. 


* * * 


The Bank Return.—This week there has been a 
further return of {2.7 millions of currency from circulation, 
so that apparently the Jubilee currency requirements were 
greater than seemed likely a week ago. 


Baxk oF ENGLAND 
May. 23, May 1, May 8, May 15, May 22, 
1934 1935 1935 1935 1935 
£ mill. £ mill. £{ mill. £ mill. £ mill. 
Issue Department :— 
REE s:ceaevsnnesehenaenenia ~ 191-3 192-6 192-6 192-6 192-6 


Note circulation......—.. 379-6 392°6 394-2 390-3 387-6 
Banking Department :— 


ee ee 72-5 60-5 59-0 63-0 65:8 
Public deposits... 13-4 8-0 7°2 7-4 144 
Bankers’ deposita —..... 98-2 115°5 104-6 103-0 100°8 
Other Deposits ............ 35-5 40-0 38-0 38-5 35-6 
Government securities — 76:5 104-9 92-5 86-9 85:5 
Discounts and advances 5-3 6-0 5-8 5-7 5:4 
Other Securities............ 10-5 9-9 10-3 11-0 11-8 
Proportion .2..e..ce ccs cee ce 419°3% 37-0% 39-38% 42°3% 436% 


In the banking department the most noticeable movement is 
an increase in public deposits from {7.4 to {14.4 millions. 
This is partly due to the receipt of the excise duty pay- 
ments made in the middle of each month, and partly to an 
excess of Treasury bill payments over maturities. Divi 


dend payments explain the drop of {2.9 millions in other 
deposits. 


* * * 


New York Money and Banking.—Money remains 
easy and New York rates are unchanged. New York 
member banks’ loans to brokers remained unchanged 
during the week ended May 15th at $826 millions. Other 
member bank loans against securities rose by $7 millions 
to $765 millions. On May 17th the Treasury announced 
that the weekly offerings of bills would be raised from 
$50 to $100 millions, the offerings to consist of equal 
quantities of six months’ and nine months’ bills. The 
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Treasury financing due on June 15th is expected to amount 
to only $500 millions of short-term notes. The Federal 
Advisory Council has prepared a statement supporting the 
criticism of the Banking Bill previously voiced by the 
chairman of the Chase National Bank to the effect that 
the Bill placed the banking system under political control. 
Mr Morgenthau, in evidence before the Senate Banking 
and Currency Commission, argued that the Government 
should own all the stock of the Federal Reserve Banks, 
and that the Federal Reserve Board should be given 
the same degree of independence as is possessed by the 
Supreme Court. The New York-Paris exchange remains 
at the gold import point. Gold engaged for shipment from 
Paris amounts to $95 millions since May 6th and $243 
millions since April 5th. The Majestic arrived on May 21st 
with 219 cases of gold on board. The exact value of 
this shipment has not yet been announced. 
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NOTES 


Commercial Union Assurance.—The new sums 
assured in the Life department in 1934 showed a large in- 
crease at £4,631,000 against {3,931,000 in 1933, while the 
net interest rate rose from {3 18s. 11d. per cent. to@ 
{4 3s. 2d. per cent. Annuity consideration money in- 
creased from £500,000 to £664,000. The new business in 
the British General, the shares of which are held by the 
Commercial Union, was slightly greater at £660,000, and 
the net rate of interest was {4 3s. per cent. against 
{3 18s. 8d. per cent. Inthe other branches, the Fire pre- 
mium income was £5,375,000 against £5,417,000, and 
Marine premiums at £542,000 were slightly higher, while 
Accident premium income rose from {6,940,000 to 
{7,425,000. The poor results in the Accident branch no 
doubt reflect the conditions last year in the United States, 
which had an adverse effect on Accident profits generally. 
The results of the past two years are as follows : — 











1933 1934 
Amount Percentage Amount Percentage 
of of of of 
Profit Premiums Profit Premiums 
{ 
ar 391 b0s 7-2 442,305 8-2 
cei lninicae 180,110 2°6 9,140 0-1 
Nn see 150,000 150,000 
Life— 
Commercial Union..... 35,449 35,449 
Union Life Fund....... 5,000 5,000 
Hand-in-Hand Fund. 50,000 45,000 
British General......... 2,491 2,491 
Sinking Fund ............. 4,800 4,800 
819,055 694,185 
Less items debited to 
Profit and Loss.......... 177,217 199,890 
General Reserve ...... — 250,000 
Net Trading Surplus ... 641,838 244,295 


The various funds are very strong, and total 128 per cent., 
73 per cent. and 214 per cent. in the Fire, Accident and 
Marine departments respectively. Total assets of the Com- 
mercial Union including subsidiaries amount to 
{61,609,000, an increase in the year of £1,500,000. The 
book values of the Stock Exchange securities are in the 
aggregate less than the market values on December 31, 
1934, and the General reserve amounts to £3,862,000, show- 
ing an increase of {28,000 over the previous year. The Life 
assurance assets of the Commercial Union amount to 
£23,035,000, against {21,698,000 in 1933. Among the 
investment changes is a decrease of £711,000 in British 
Government securities to {7,528,000. On the other hand, 
British municipal securities increased from {1,300,000 to 
{1,978,000, debentures from {2,787,000 to £3,199,000, pre- 
ference stocks from £735,000 to {1,158,000, and ordinary 
stocks from {272,000 to £562,000. In 1934 the share 
capital of £3,540,000 was converted into stock, and the 
dividend, after remaining at 41 per cent. for six successive 
years, has been reduced to 40 per cent. The cost of the 
dividend is £1,121,000, against available net interest earn- 
ings of £772,000. 
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General Accident, Fire and Life.—A further sub- 
stantial increase took place in the premium income in 1934: 
in the fire branch from {£549,000 to £593,000, in the acci- 
dent branch from {6,392,0000 to {6,852,000, and in the 
marine branch from {121,000 to {139,000. Of more in- 
terest, however, was the great improvement in the 
underwriting profits, as well be seen in the following 
table : — 


1933 1934 
Amount Percentage Amount Percentage 
of of of of 
Profit Premiums Profit Premiums 
£ 
icctupinceceavsmameenawencee 95,272 17-4 136,456 23-0 
Accident and general ...... 88,397 1+5 260,248 3°8 
SE Enon 13,140 10-9 — 3,694 — 2-6 
Profit on sale of invest- 
ie vetdien cece aes 39,349 11,771 
236,158 404,751 
Less items debited to profit 
iS ieee 138,239 225,422 
97,919 179,359 
OID oon dkncinccncscccivnvas 150,000 150,000 
Net trading surplus ......... --52,081 29,359 


In the fire branch, in addition to the reserve for outstanding 
liabilities, 34 per cent. of the premium income is reserved. 
The life business was marked by a considerable expansion 
in new business trom {2,309,000 to £2,840,000, while the 
rate of interest fell by only 4d. per cent. to £4 5s. 8d. per 
cent. There is a general reserve of £900,000, and it is stated 
that the investment and exchange reserve of £940,000 “‘ is 
more than sufficient to provide for the difference between 
the book values of current assets (including investments) 
and liabilities, and their market values at rates of exchange 
ruling at December 31, 1934.’’ The dividend has been in- 
creased from 50 per cent. to 60 per cent., and the cost is 
increased from £184,000 to £217,000. Available interest 
earnings increased from £238,000 to £250,000. The com- 
pany was registered in 1885, and to mark its fiftieth anni- 
versary a bonus of 4 per cent., making a total distribution 
for the year of 64 per cent., has been declared. 


* * * 


Liverpool and London and Globe.—New sums 
assured in 1934 increased from {2,104,000 to {2,359,000, 
and the net rate of interest at £3 19s. 4d. per cent. was 
Is. per cent. higher. In the other branches total premiums 
fell from £8,852,000 to £8,727,000, but underwriting re- 
sults were more favourable, and a small loss in the Acci- 
dent department in 1933 was converted into a small profit 
last year. The results of the last two years are given 


below : — 


1933 1934 
Percentage Percentage 
Amount of Amount of 
of Profit Premiums of Profit Premiums 
£ £ 
A eal ala dead 370,446 9-4 414,695 10°5 
TE c cecnsetnuweccasdes — 46,696 —1:0 46,538 1-1 
ere eeenens 26,628 20,155 
oa lacreadeat unaceannd 26,000 26,000 
376,378 507,388 
Less items debited to profit 
and loss account ...... 191,650 207,234 
Net trading surplus ...... 184,728 300,154 


Total assets in the consolidated balance sheet are almost 
exactly {30 millions, and apart from departmental special 
reserves, General Contingency fund and Profit and Loss 
balance amount to £3,052,000. Mortgages were smaller at 
{1,504,000 against {1,717,000, but British Government se- 
curities increased by £434,000 to £6,308,000, while Foreign 
and Colonial Government holdings were {7,096,000 against 
{6,681,000. Debenture stocks fell from {6,743,000 to 
{6,581,000, and both preference and ordinary stocks were 
also somewhat smaller in amount. The rate of dividend 
on the share capital, which is held by the Royal, is 67} per 
cent. for the fifth successive year. The dividend costs 
{560,000 compared with available net interest earnings of 
£411,000. 
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TEA RESTRICTION 


THe tea regulation scheme is now in its third year of 
operation, and a considered judgment of its merits has 
become expedient. That its results so far have not come 
wholly up to market expectations is suggested by the fact 
that representative tea shares have fallen by 29 per cent. 
(according to The Investors’ Chronicle Index) during the 
last twelve months, against a rising trend of equity share 
values generally. When the scheme was initiated the 
market registered a lively confidence in its success by 
putting up tea share values by 116 per cent. between 
December, 1932, and December, 1933. For some months 
works appeared to justify faith, for the average price of 
all teas sold in Mincing Lane rose from 9.58d. in May, 
1933, to 14.96d. in January, 1934, and Mr R. P. Wilkinson 
computed that 178 companies in India, Ceylon and Java 
had increased their net earnings in 1933 from £301,000 to 
£3,655,000, and their percentage ordinary earnings from 
I.0 per cent. to 12.2 per cent. It was in 1934 that the 
scheme’s operations began to develop unforeseen and 
slightly disconcerting symptoms. The average Mincing 
Lane price had fallen, by the end of the year, to 11.61d., 
and the International Committee, in November, with 
every appearance of reluctance, decided that. the 1935 
production quota must be cut trom 87} per cent. to 
82$ per cent. Company results are still incomplete, but 
our records disclose a drop of 30.7 per cent. (from 
£1,319,256 to £914,639) in the net profits of forty concerns 
whose reports have been published since the beginning of 
this year. 

Success and failure are relative terms, and investors 
who are concerned with the prospects of a revival in tea 


shares may do well to avoid hasty generalisation. Tea 
producers, doubtless, may envy their Eastern neigh- 


bours, the tin producers, their necessity to convince con- 
sumers that prices equivalent to twice or more production 
costs are not really high, if only one looks at them the 
right way. Present tea prices, in fact, give only a 
moderate economic profit to many producers of common 
and medium teas, and a low profit margin to some growers 
of the finer qualities. In other respects, the scheme’s 
results have followed the lines which might have been 
foreseen. Consumption has been best maintained in 
markets, like India, where surplus supplies have been 
available at a relatively low price. Propaganda in other 
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markets, ably conducted, may have laid a foundation for 
increased future demand, but has had no immediate and 
spectacular repercussions. Production in outside areas— 
especially China, and, to a less extent, Formosa—has been 
greatly stimulated. Most supplies which have lacked 
buyers in other markets have come, inevitably, to London, 
and the British stock figures had risen to 278 million lbs. at 
the end of April, against 263 million Ibs. a year earlier. 


These are the characteristic symptoms of a restriction 
scheme which has failed to find its feet. Demand, indeed, 
at an increased price level, has proved somewhat more 
elastic than was anticipated. The most significant features 
of the present position, however, are largely the result of 
conditions peculiar to the tea industry itself. Tea is a 
commodity with a wide geographical and qualitative dis. 
tribution. Between different types of tea, even in a single 
area like Northern India, differences of as much as 6d. a 
pound in costs may occur. A low quality producer may 
make a profit on an average price around rod. a pound, 
@vhile a quotation of over Is. may not cover the grower of 
good to fine qualities. The scheme, in the market, has 
tended to bring all teas towards a common level, irte- 
spective of the country of production and grade. This 
has been achieved by a moderate levering upwards of the 
basic price level for common tea, and a considerable lever- 
ing downwards of quotations for all the higher grades, 
except the best, which form a minor proportion of the 
total crop even of the most famous ‘‘ quality producers 
of Assam, Darjeeling and Ceylon. To-day, distributors 
whose packet teas may be sold to the consumer at a variety 
of prices ranging, say, between Is. 5d. and 3s., are pur- 
chasing, for the most part, at a level varying only py 3 
fraction above a mean figure of about 11d. Restriction 
of supplies has tended to accentuate this concentration of 
market prices, for distributors, naturally, have sought 
weight rather than quality. From the dilemma in which 
this tendency involves the “‘ quality ’’ producer, tighten- 
ing of restriction appears to offer no ready escape, since 
every step towards reduction of supplies is calculated 
merely to accentuate ‘‘ buying for weight,’’ nor can pro- 
ducers afford to regard this ‘phenomenon as the purely 
temporary outcome of restriction in a period of abnormally 
depressed international trade the world over. Tea con- 
sumption, like that of many other staple products, is be- 
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Average Tea 

















| 
Earnings per Dividends per Selling Price, | 
| Earned for Dividends Ordinary Share Ordinary Share per Ib., Season Ordinary Shares 
Finan to Date* | 
cial ana a Om 
Ends | De- | Yield 
a0 ‘ » . . ‘. : 7 Last Present} nom- | High. Hizh. | May 22} on Last 
9 & c « 5 | Mm Las 
1932 1933 1934 1932 } 1933 | 1934 | 1932 | 1933 | 1934 | coun | Season | ina- Price, }1934-25) 1935 | Dividend 
| | tion |1927-29 (%) 
nn nn nnn nnn Nn nnn nn nn nnn errr cesarean 
| | l 
4 * £ ’ : “0 % °o Y s. d.}s. d £ {sd 
Northern India :— 
Assam Co. ...... . | Dec. 31) Dr. 13,950) 55,372) N.A Nil 5-7 | N.A.| Nil 5 (a) |} 1 3 | 1 O8 1 50/- 34/- 1s/- | 511 0 
Budla Beta ............... Dec, 31 36,56: 2| 14,754) N.A 13°6 4-9 | N.A. 8 6 (a) 1 73/1 43 1 157/6 55/7) | 34/43|3 9 3 
a Dec. 31 14, 902) 30,937] N.A 3-8 7:4] NLA, 3 8 (a) 1 33) 1 O} 1 122/3 53/6 30/- |5 6 9 
Jokai.... lanasiaienies iit Dec. 31 33,233 79,542) N.A 4-9} 12-8] N.A, 4 12} (a) 1 34/1 0} 1 119/44 61/- 38/- 611 9 
IIE . vivccnnsrrensnincies ; Dec. 31} 1,423 59,833) NLA 0-5 | 15-0] N.A. Nil 15 (a) 1 33/1 oO} 1 106/— 67/6 42/6 703 
Southern India :— 
Kanan Devan.... Nov. 30 71,766} 145,601) 125,865) 5-2] 15-0 12-4] 73 15 123}1 2 0 11} 10 57} 38} 254 419 0 
Mixed Districts :— / | 
Amalgamated . pameeeesscss SINE 6,046] 87,685] 44,459] Nil 7-It| 2-5t] Nil 63 23),1 48/1 2 10 56} 198 10} 276 
Cons. Tea and Lands ............ | Nov. 30} 40,214] 268,413] 184,677] Nil | 16-1¢| 8-9t] Nil | 15 9 | F 148) 01128 10 | 43h | 30 | 19) | 412 4 
Ceylon (tea only) : | 
Nuwara Eliya....... Dec. 31) 82,154 62,011] 56,476) 30-8 | 22-5 | 20-8 | 25 21 i }2 2 /2 2 1 | 144/43 | 100/74] 87/6 | 4 2 0 
Scottish Tea and Lands.. Aug. 31| 14,639} 23,591) 31,113, 4-3 |} 6-2] 8-2 5 6 8(6)) 1 3k] 1 4 1 74/9 57/9 33/9 | 414 9 
Cevyon (Mixed PREG om | 
Ceyion Tea ....... — Dec. 31 23,491} 57,937) 57,099) 3-4} 12-6 | 12-4 5 124 124} 1 33) 1 St 133/9 82/6 | 61/10$| 4 0 0 
Eastern Produce ... ceseeee | Dee. 31/Dr. 6,510 60,232 19,915} Nil | 17-6 4:9! Nil 15 5 211 43 1 118/9 68/- 47612 2 3 
BD Sactrtatcesivettnisnenenns . | Dec, 31 16,403) 54,319) 55,255) 3-5 | 9-7] 8-8] Nil 10 7 1 23]71 23 1 61/7} | 49/6 %- | 317 3 
Java and Sumatra :— 
Anglo-Dutch .......... — sensi can SEO Dr. 737 Nil | Nil | N.A. | Nil Nil (e) 1 6} | 0 10} i 52/9 29/ 23/- Nil 


ll 


* Northern India tea sales start in second half of each calendar year, others at beginning of calendar year. 


§ Averages for Northeru India teas only. N.A. Not av: ailable. 


(a) No interim dividend recommended. 
(c) Interim of 2 per cent. declared for 1934. 


+ After charging provision for replacement of buildings, etc. 
(6) No interim recommended for 1934-35. 
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coming increasingly standardised, because it must cater 
for the multitude rather than the connoisseur. 

Responsible market authorities estimate that the industry 
may be facing a situation in which something like go per 
cent. of supplies may permanently be grouped closely round 
a common price level, while possibly 90 per cent. of con- 
sumers may buy tea as a mass product. Undoubtedly, this 
state of affairs gives a differential advantage to ‘‘ weight ’ 
producing companies in areas like Cachar, Sy thet. the 
Dooars, Southern India, the lower elevations of Ceylon, 
Java and Sumatra, with costs ranging from about 8d. to 
1od. a pound, as compared with ‘‘ quality ’’ growers in 
Assam and the higher gardens of Ceylon, with costs of, 
say, 10d. to Is. 2d. a pound. Investors, interpreting the 
prospects of the representative companies (shown in the 
table at the foot of the previous page) in that sense, will 
doubtless be impressed by the statistical evidence it affords 
of the larger proportionate increase in profits and dividends 
secured in 1933 by the common tea producers, and the 
greater vulnerability of the higher quality producing com- 
panies to the decline in selling prices during 1934. The 
extent to which lower quotations are liable to affect ordin- 
ary share earnings may be inferred from the following 
table : — 














| 1d. per lh. on 
1934 Accounts Total Tea Crop Latest Tea 
| (Tea) (’000 Ibs.) Crops 
( ia | | equivalent to 
ens | a following 
| | | percentages 
o . » Prix ) 
Cost | Sale Price 1933 | 1934 for Ordinary 
} perlb. | perlb | Shares 
' 
| «a | | 
Assam Co. ..... an a | 7,329 7,451 | 3] 
Budla Beta .............. | 2164 |  (b 35 
lhanzie sketacs 5 | }2-25(da) 3,491 3,451 (c ied 
en ih cabin ie tiacaais 12-24( | 8,403 S41 1(e) a0 
jorehaut............ 11-90(¢ 5,684 5,841 Gl 
Kanan Devan ............ | 12-28 11,698 11,883 6-6 
— eS —— 10-92 19-38 1,922 1,995 3-0 
ottish Tea and Lands saa 14°32 3,605 3,523 ,0 
| 
eylon Tea......... 9°85 12:37. | 4,919 4,718 
Eastern Pr roduce a 11-86 |} 5,764 5,166 a3 
RIED cessgntonssnsesveses 8-59 11°28 4,518 4,599 Pa 
| | hed coe 
(a) 3,000,920 Ibs. sold at average 11-67d. per lb. Estimated crop 2,160,000 Ibs 
at ls. 2d. per Ib. (c) Estimated out-turn to December 20, 1934, (d) Average 1,283,904 
lbs. sold to December 20, 1934. (e) Estimate to De ember 17, 1934. (jf) Average for 


3,320,136 lbs. sold to December 17, 1934. (g) Average for 2,346,766 Ibs. sold to end of 


ear. Of balance approximately 76 per cent. to be sold in London. 
Within the last few weeks, tea prices in Mincing Lane 
have had a harder tone, with a tendency for the “‘con- 


certina ’’ to open again. It is, however, too early as yet to 
say whether this is likely to continue. Apart from seasonal 
factors which may adversely affect the quality of Northern 
India offerings in the next few weeks, there is no reason to 
anticipate a further costly sagging of market quotations. On 
the whole, indeed, the omens may well favour a moderate 
improvement in the average level in the later months of 
this year. The figures in the right-hand columns of our 
main table, however, suggest that, on the most favour- 
able hypothesis, a new and substantial rise in tea share 
values can scarcely be substantiated, having regard to the 
fact that the tale of less favourable results for last year is 
not yet complete, and that the majority of yields on leading 
tea shares are low on the basis of potential earnings at cur- 
rent price levels for the commodity. 

It may be strongly suggested that companies producing 
good to fine teas, particularly in Northern India, should 
consider whether a change of policy may not be necessi- 
tated by the prospective permanence, or semi-permanence 
of the conditions described in this article. Hitherto, a fair 
proportion of these growers have reacted to the restriction 
scheme by endeavouring to produce the highest possible 
percentage of teas of recognised high market denomination. 
The result has been frequently that these teas have differed 
insufficiently from the grades next below them to obtain 
more than a fractionally higher price. Might not an oppo- 
site policy be advantageous? The limitation of the high 
‘named ’’ teas, like Broken Orange Pekoes, Orange 
Pekoes, and Orange Fannings, to, say, 20 to 30 per cent. 
of the total crop, would have favourable technical market 
effects, and would at least serve to check the tendency of 
prices to settle round a common level, indications of which 

are already in evidence. 


At the same time, reductions in output costs may be un- 
avoidable. It may be difficult, or impossible, to lower the 
real wages of coolie labour, or to work effectively with a 
smaller personnel per acre under production. Wider possi- 
bilities, however, may lie in the abandonment of low 
yielding areas, and the concentration of ‘‘ quota ’’ pro- 
duction on the more profitable blocks. In every com- 
modity to which restriction has been applied, this tendency 
has, sooner or later, eventuated. There is reason to 
believe, however, that in the tea industry it-may have a 
wider scope than has yet been appreciated, but whether its 
early fruits can be fully secured without some amalgama- 
tion of existing productive units is an open question. 

Altogether, the broad conclusion for the investor would 
seem to be that while tea shares may, under restriction, 
afford a reasonable eventual return to holders, the balance 
of advantage, for some time ahead, is likely to be with 
the produce: rs of low rather than high grade teas, and that 
no dramatic rise in prices, either for the commodity or the 
shares, is indicated in the near future. 





INVESTMENT NOTES 


The Air and the Markets.— While Mr Baldwin, in the 
House of Commons on Wednesday, was announcing the 
Government’s decision to reach a first-line air force 
strength of 1,500 machines by March, 1937 (whose implica- 
tions we discuss in a leading article on page 1180), 
another ‘‘ House ’’ was registering approval of the pacific 
professions of Herr Hitler by buying Local Loans and 
putting up the Financial News daily ordinary share index 
to the highest level since 1929-30. Investors are aware 
that, for good or ill, this week’s events will be politically 
decisive. Obviously, the period during which gilt-edged 
and armament shares can rise simultaneously, as they 
have been rising in the last six weeks, is strictly limited, 
for the meat of one is the poison of the other. At the 
moment the tone of market forecasts, circulated by leading 
stockbrokers to their clients, suggests increased confidence 
in future prospects, given freedom from war or from the 
fear of war. Emphasis is laid on the increased credit of 
the National Government, the possibility of its obtaining 
a working majority in any election held this year, the 
prospect of a speedy conversion operation if Local Loans 


reach par, and the hope that Belgium's example may 
facilitate ‘‘ calculated devaluation ’’ by the remaining gold 
bloc countries, under conditions which would offer no 


threat to the continuance of Great Britain’s cheap money 
policy. It is argued that, provided liberal credit arrange- 
ments are maintained by the authorities here, home in- 
dustry may achieve continued momentum, helped by the 
housing boom, by further expansion in other “‘ capital ”’ 

industries, and even by the fulfilment of the Government’s 
armaments programme. Export trade, it is argued, is 
making gradual but steady headway, thanks mainly to 
slightly better conditions in primary producing countries 
within the sterling area—though the latter’s continuance 
(as we suggest in an analysis of the latest trade direction 
figures on page 1181) may depend on favourable develop- 
ments outside the countries concerned. Even the most 
problematic feature in the economic (as distinct from the 
political) landscape—the threat of an American inflation— 
may hold out at least the compensating possibility of the 
removal of an undervalued dollar’s deflationary pressure 
from the world’s economy. All this, however, presupposes 
the maintenance of international peace, for it is obvious 
that the premises in the argument would fail, one by one, 
if European countries were involved in limitless armament 
expenditure with the danger of an ultimate conflagration. 
For the present, investors will doubtless choose to main- 
tain provisional faith in an eventual world settlement, 
while accepting, ‘‘ without prejudice,’’ the implications of 
Mr Baldwin’s statement that Britain’s air programme will 
be completed in any case. In the absence of any modifica- 
tion in the plan, under a possible air pact, the direct cost of 
the new machines (including reserve machines) has been 
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unofficially estimated to be in the neighbourhood of £7 mil- 
lions, spread over the next two years, while the annual 


expense of maintaining a tripled home air force 


may be more than twice as large. Clearly, it 
cannot be assumed that all aircraft shares avail- 
able to the investor are over-valued, even after 


their recent rapid rise in market prices. Whether any 
further extensive marking up of quotations, however, is 
justifiable is a question which investors should endeavour 
to determine in the light of such known factors as the 
Government’s evident determination to limit manufac- 
turers’ profits to a reasonable margin, and the technical 
and financial limitations attaching to the profit-earning 
potentialities of individual companies, which we discussed 
at length in a leading article in last week’s issue 
(page 1141). With other armament shares the case is even 
stronger for a cautious diftere ntiation in investment policy, 
on the ground that the markets cannot logically continue, 
at one and the same time, to discount both peace and war. 


* * * 


The Bondholders’ Champion.--The _ sixty-first 
annual report of the Corporation of Foreign Bondholders 
records the results of arduous but tactful work during a 
year of continued world depression and default. The 
Council has taken a praiseworthy initiative in dissuading 
numerous countries from measures detrimental to their 
own and their bondholders’ interests, preventing the seeds 
of default from taking root, and, in hard cases, tempering 
the difficulties of the depressed without sparing the recal- 
citrant. The report, as usual, affords a convenient epitome 
of the Corporation’s efforts and achievements. Its account 
of the German negotiations and the powers taken by the 
British Government to set up a Clearing Office is a parti- 
cularly useful record. The story of the Mississippi default, 
now over a century old, was brought a stage further by 
the decision of Chief Justice Hughes, in May last year, that 
the application of the Principality of Monaco for permis- 
sion to sue on the repudiated bonds could not be sustained. 
The decision was apparently based on the ground that it 
was contrary to the intention of the Federal Constitution 
that a State of the Union should be sued by a foreign State 
without its own consent. The prospects of eventual return 
on the bonds would therefore seem indefinitely remote, but 
it says much for the Council’s tenacity that it has vigor- 
ously opposed this classical default to the utmost of its 
power. There is a wry hint of satisfaction in the Council’s 
note that, for the first time since 1859, Mississippi has made 
a financial effort on account of the debt, even if only to 
fight her creditors and not to pay them. The report in- 
cludes tables giving particulars of the finances of many 
States. Its description of recent economic trends, the world 
over, will be invaluable to bondholders, who, in the event 
of any substantial revival in international trade, may derive 
from it a complete guide to ‘‘ form ’’ in the recovery stakes. 


* * * 


Japanese Bond Prospects.—In view of the more con- 
fident tone, recently, of the market for Japanese bonds, 
the publication, by a well-known firm of dealers, of 
survey of the position, is particularly opportune. Few 
will question that the political position in the Far East 
has improved during recent months. The amicable settle- 
ment of the Chinese Eastern Railway question has removed 
one grave source of friction, and the improvement in Sino- 
Japanese relations may bring important trade conse- 
quences. The cost of the total external Japanese debt is 
estimated at approximately {13 millions at current rates, 
but net requirements, after allowing for internal Japanese 
holdings, may be as low as {8 millions. Near-dated 
maturities, which may not be readily refundable under 
present conditions, include the South Manchurian Railway 
4} per cent. loan, due January 1, 1936. It is understood, 
however, that most of the exchange for the redemption of 
the {6,000,000 bonds has been accumulated, and other 
smaller maturities should not present any real difficulty. 
Although the unfavourable trade balance has tended to rise 
during recent years, the total trade figures have expanded 
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remarkably, and the adverse movement has been partially 
offset by an increasingly favourable balance from invisible 
items. After reviewing the improvement which has been 
effected in the 1935-36 Budget estimates, the survey points 
out that Japan has been forced to resort to internal loans 
to balance her Budget owing to the cessation of international 
lending during depression. Internal loan requirements, 
however, are now falling considerably, and earlier invest- 
ments may shortly contribute due return. This internal 
finance has been achieved without pressure on the yen, but 
even if further depreciation is feared, it is thought unlikely 
that a country with a total trade of £270 millions, and an 
unblemished record, could fail to provide a net debt service 
of {8 millions. A selection of loans and current prices 
and yields is set out below: — 
























Amount Quotations, 1935 Yield to 
Loan | Out- Redemption a Redempe 
j st anding (at par) tion 
} | High | Low | Present (%) 
SERRE GEERT SRR 
£ £ s.d 
4 per cent. 1899... | 9,355,500 | 1953, or 6 mos.’ 70} 61 70 740 
} notice, 
5 per cent. 1907 ... [22,807,640 | 1947, or 6 mos.’ | 84 73h | 84 720 
notice. 
4 per cent. 1910 ... {10,798,800 | 1970, or 6 mos.’ 674 S84 67 612 6 
notice. 
6 per cent. 1924... |23,036,155 | By 1959, annual | 96 83) |} 96 | 610 0 
drawings or pur- 
chase; in full from 
1939. 
5} per cent. 1930+ /|12,499,900 | 1936-65; 4-yearly 89} 73 89 6 80 
purchase or draw- } 
ings. 
4) percent.S. Man- | 6,000,000 | January, 1936... | 1024 } 99} | 1924 312 5 
churian Rly. (a). 
5 per cent. S. Man- | 4,000,000 | 1948, or from 1933 | 86} 75 &3 7379 
churian Rly.192% | 
(a). } 
S\ percent. Citv of | 5,740,900 | 1961; }-yearly draw- 873 76 87 613 0 
Tokyo, 1926 (a). i ings or purchase. 
{ Also payable in U.S.A, at fixed rate $4.8665 to ¢. (@} Unconditional guarantee 
by Japanese Government 


Current yields appear to offer not ungenerous compensa- 
tion for the investment risks involved. 


* * * 


Insurance Share Index.—The latest figures of our 
insurance share index show a setback in the first quarter of 
this year to the advance which was in progress during 1934. 
The data are given in the following table, which shows 
the course of an investment of £1,000, in 1913, in the 
ordinary shares of each of 24 of the leading insurance com- 
panies : — 


(1913 


= 1,000 in each case) 





Mar. 29, 


1934 1935 








1934 Ms 31, 























I oi aces kee 1,675 1,475 1,638 | 1,979 | 2,208 | 2,352 | 2,205 
SED: vinsebinbeskinsans —_ 3,532 | 2,809 | 3,000 | 3,182 | 3,452 | 3,682 | 3,428 
nn 5,700 | 4,041 4,183 | 4,655 | 4,820 | 5,032 | 4,780 


Commercial Union 4,545 | 3,540 | 3,352 | 3,918 | 4,449 } 4,898 | 4,571 











Employers’ Liability ...... 2,725 | 2,068 | 1,775 | 2,162 }] 2,355 | 2,613 | 2,162 
Equity and Law ............ 2,009 1,866 | 2,076 | 2,784 |} 3,733 ] 4,285 | 4,419 
General Accident ...... 8,133 | 7,189 7,250 | 9,114 | 10,165 | 11,599 | 10,799 
Gresham Fire ............. 2,872 | 2,248 | 2,118 | 3,238 | 4,651 5,143 | 5,143 
SEINE. sith peasicenukuaeenees 2,596 } 2,340 | 2,538 | 3,158 | 3,272 | 3,474 | 3,271 
Legal and General ......... 6,536 | 5,696 | 5,678 | 7,580 | 10,068 | 11,585 | 10,710 
Life Association of Scotland | 1,989 | 2,036 | 2,080 | 2,669 | 3,186 | 3,424 | 3,542 
London and Lancashire ... | 4,548 | 3,731 3,808 | 4,409 | 4,673] 5,116 | 4,846 
london Assurance ... 2,126 | 1,653 }] 1,783 | 2,280 | 2,687 | 3,081 2,814 
North British & Merc antile 4,514 3,857 | 3,990 |] 4,666 | 4,984 | 5,510] 5,414 
BIEL: cucedubabcaneenengded 2,011 1,700 | 1,904 | 2,078 | 2,149 | 2,269 | 2,209 
a ; 1,945 | 1,569 | 1,666 | 1,945 | 1,970 | 2,131 2,030 
PIED 5 Sucncapintinneueie 2,163 } 2,027 | 2,146 }] 2,740 | 3,195 | 3,429 | 3,213 
Royal Exchange ............ 3,227 } 2,772 | 2,896 | 3,664 | 4,204 | 4,805 | 4,621 
SEN sahictunichsnsanseevensonnirs 2,882 } 2,460 | 2,464 | 2,656 } 2,828 | 3,032 } 2,903 
a 2,680 | 2,352 | 2,583 | 3,174 | 3,708 | 4,045 | 4,270 
Scottish Union & National | 5,213 | 3,928 3,803 | 4,335 | 4,732 4,954] 4,806 
EIEN ° initeitneiedetiadissiceeea 2,853 | 2,347 2,364 2,889 | 3,088 | 3,289 | 3,156 
I ita ae 2,237 2,023 | 2,040 | 2,349 | 2,632 | 2,720 | 2,871 
SEINE ciscescossnsntes 3,041 | 2,441 2,731 | 3,212 | 3,401 | 3,504 | 3,298 

Snubiesueeabene 2,840 | 2,911 | 3,535 | 4,025 | 4,416 | 4,228 





The figures are based on the mean of the highest and lowest 
figures in each year except in the last two columns, where 
the middle market prices on specified dates are used. In 
all cases where an issue of bonus shares has been offered we 
have assumed that the rights have been sold and the pro- 
ceeds utilised to purchase an additional holding in the 
original shares. It will be seen that 19 of the 24 shares 
were lower on March 29 than on December 31, though the 
value of the entire holding remained appreciably above the 
mean figure for 1934. 
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Actuaries’ Investment Index.—-Although the Actuaries’ 
Investment Index for this week is based on observations 
taken on Tuesday, a relatively quiet day when the Stock 
Exchange was largely marking time while awaiting Herr 
Hitler’s speech, the Index has reached the highest point for 
over three months at 75.0, compared with 74.1 a week ago 
and 72.3 a month ago (December 31, 1928 = 100). The cor- 
responding yield figures are 3.83, 3.88 and 3.98 per cent. 
respectively. The latest rise, however, has not been com- 
mon to all constituent groups, as the following table 
suggests : — 





Prices (Dec. 31, 1928 - 100) 
Group (and No. of Bs 


Yields (%) 




















Securities) 
Month | Week This Month Week This 
Ago Ago Week Ago Ago Week 
(Apr.23)| (May ow 21))(Apr. 7 eee 21) 
anon ~ — — ene eR NIT 
Higher this week :-— | 
Banks and Disconnt Co.’s j | 
IBFD. ccccccccceccooseccvceceses 111-4 113-4 114-3 4-21 4-13 4-11 
IED eiesnasnsctcndosersasceces 59°4 63°8 69-2 4°36 3°72 3-47 
Electric Supplies (8)......... | 101-9 105-5 108-3 4°63 4°48 4°40 
Miscellaneous (52) .........- 64°9 66-6 67-9 4°08 4°07 3-99 
Lower this week :— ' 
IL ncn ce uddGuicbaciees 88-8 89-7 88-5 4-18 | 3-82 3-87 
SID icscaceonessxesns 40-3 40-4 38-9 2-31 | 2-23 2-24 
Home Raik (4).............+. 72°5 69-0 67-9 1-51 | 1-5 1-56 
' 














The most spectacular improvement has occurred in oil 
shares, where the excellence of the ‘“‘ Shell’’ dividend 
announcement surpassed the expectations even of a strong 
bull market. At the other end of the scale, home rails have 
lost ground further, on the professed desire of the unions 
to be partners in the spoils of lower rating. The home rail 
index now stands at the lowest level since the beginning of 


April. 





COMPANY NOTES 


— ee 


Telephone Companies.—Telephone companies are of 
two species—operating and manufacturing concerns. 
Operating companies have the simple characteristics of 
other public utility concerns. Their business usually in- 
volves a monopoly, subject to the right of municipal or 
State purchase at some future date. Being concerned with 
a service less essential that water or light, it is somewhat 








(Profits in £'000) 

















| } 
| 1929 | 1930 | 1931 | 1932 | 1933 | 1934 
i 
| | | 
Operating Compawies, etc. 

Anglo-Portuguese (Dec. 31) | | | } 
Eamed for Ord. ............ | 53°S 57-5 | 58-5 70-7 | 70-6 50-5 
IED Tis, ctescccconccccccncsee | 9-3 |} 10-3 } 9-0 10-9 10-9 | 6:6 
OO, ia ND 8 | 8 | 8 | ~ | 8 | 8 

! 

Constantinople (Dec. 31)— | | } 
Earned for Ord. ........0+-: 10-2 | 0-3 | 3:0 | 1-5 | 5-0 |Dr.6-7 
Earned % .......+. samaiteneed 3-7 a | 2a + Os 1-5 Nil 
TING “Hk: cncncetennnaeseseasessos Nil Nil } Nil Nil |} Nil Nil 

{ 

Oriental (Dec. 31)—- | | 
Earned for Ord. .........++. 73-8 86-8 | 82-9 84-3 83-6 | 84-2 
Earned % ...... a 12-9 15-2 | 14-5 14-8 14-7 | 14-8 
Dy. %G ..ccccccccccccccccccsece 12 12 14 | 12 12 | 12 

Telephone Rentals (May 31) 
Earned for Ord. ..........++ . 50-7 48-3 44°6 42:5 | 44-7 
earned % occ.csccccccccccccees g 10+7 10-4 9-9 9-4 | 9-8 
Ns cssissimeesoneabenveeese . 5 6 64 7 74 
Manufacturing Companies 

Ericsson (Dec. 31)— 

Earned for Ord. ..........+. 50-1 74-7 30-4 33-5 54°5 70-7 
Earmedd % occ. cccccscccecceses 16-7t 32-1 13°5 14-9 18-2t 30-4 
th ST 8t 12 12 12 12t | 24 

Internat. Automat. (Dec. 31) 

Surplus® .........-.ccescecesees 77-6 71:8 80-3 59-0 12-7 37-1 
Cad. armed S% ncrccscccccces 16-6 15-8 14:1 12-2 7°2 10-0 
Gal, GBH. MG cc cccccccesecevsse 12} 12 123 | 1 8 8 

| 

Teleph. Mfg. (Dec. 31)— | 
Earned for Ord. ............ § 6-8 18-5 14-1 0-4 0-5 
BAe Me ccs. e cccceccceccccoce e 3-8 9-8 7-5 0-2 0-3 
ha ere g Nil Nil 23 2} | 24 
* After ord. and defd. fixed dividend. + Tax free. § Before incorporation. 





more subject to the ‘‘ depression risk,’’ but, in compensa- 
tion, it has a greater hope of expansion. Since the British 
telephone system is State operated, British telephone 
operating companies are necessarily concerned with foreign 
or overseas countries. As with other public utility busi- 
nesses, this may make for exchange difficulties and con- 
troversies with State authorities. On the whole, however, 
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and General means 
small outgoings in 


Those 
Children aie 


happy in their care-free days, 
will soon grow up, when satchel 
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| 
| 
| 
























infant years to 
prevent, perhaps, a_ | 
crippling drain on 
yourresources later. | 


School Fees 


takes the place of rocking horse. 
Maybe you vaguely think that 
when those days arrive your 
income will somehow be adequate 
to meet the sudden and increasing 
burden. Why not make certain 
that a fund will be avail- 
able sufficient to ensure a 
sound education whether 
you are alive or not? 
Their future prospects 
depend so much on 
youthful training— 
would you risk 
their oppor- 

| tunities & 
through 
lack of 
fore- 4475" 
sight? 


Insurance 
guarantees the con- 
tinuance of an 
educational pro- 
gramme already | 
commenced if your | 
death occurred | 
during the school 
period. 







The enquiry form is for 

your convenience in | 

making application for 

the booklet * Education” — | 

describing these plans 
in detail. 






Legal & General Assurance Society Ltd. 
Head Office: 10 FLEET STREET, LONDON, E.C.4 


Established 1836. _ Assets exceed £30,000,000 
General Manager: W. A. WORKMAN, F.LA. 





Post To the General Manager : Lega! & General Assurance Society 
. Limited, 10 Fleet Street, London, E.C.4 
Dear Sir, 

I am interested in your booklet entitled ‘‘ Education.” 
Please send me a copy. 


FROW 
Yours faithfully, 
Name 


Address 


Ec 





the telephone operating companies have a fair record. The 
manufacturing companies, on the other hand, are subject 
to normal industrial influences. They are exploiting a 
market still in the ‘‘ geometric ’’ stage of expansion, and, 
in this country, they have an equity in the fruits of the 
new and effective campaign of the G.P.O. to popularise the 
telephone. As Great Britain is relatively low in the list as 
regards telephones installed per head of the population, 
there may be ample room for further vigorous growth in 
the demand for telephones and telephone exchanges. In 
recent years the expansion of the telephone market has not 
brought higher profits owing to severe competition for the 
work available and to the uneconomic alternation of busi- 
ness and idleness according to the incidence of Post Office 
contracts. The discontinuation of greyhound totalisator 
business also temporarily shut off a source of revenue. 
The present outlook, however, offers distinctly better 
promise. The G.P.O. is not only placing larger orders but 
is placing them more evenly. Meanwhile, the manufac- 
turers last year reached an agreement to check uneconomic 
price cutting. Prices for telephone apparatus are estimated 
to be 25 per cent. lower than in 1929, but important 
reductions in manufacturing costs have been effected in the 
meantime. Given the end of price cutting, a satisfactory 
earnings margin should be available to the manufacturers. 
The accompanying table suggests that the profits of both 
Ericsson Telephones and International Automatic had 
begun to reflect improved conditions, even in 1934, and the 
speech of the chairman of Telephone Manufacturing, 
though it recorded no improvement for last year, clearly 
envisaged better profits in 1935. 


* * * 


Property Company Finance.—Our attention has been 
called to certain features in our first company note on this 
subject in last week’s Economist. On a point of fact, 
it is desirable to point out that the 12 per cent. dividend 
paid by London County Freehold and _ Leasehold 
Properties, Ltd., shown under 1929, covered 15 months 
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to March in that year, and was therefore equivalent to an 
annual rate of g? per cent. Moreover, since 1931 the 
10 per cent. dividends should be increased by I per cent. 
in respect of the regular cash bonus paid from that date. 
It would appear, at first sight, from a comparison of earn- 
ings and dividend rates, that this and other established 
property companies tend to divide their profits up to the 
hilt. This reading of the accounts, however, may conceal 
some important matters ot policy. Reputable companies 
amortise all leaseholds out of income, and usually invest 
the fund in other properties which earn a higher rate than 
that at which the fund accumulates. Similar provision is 
made for loan repayments, and if the company has long 
experience, it may also frame its repairs allocations on a 
funding basis. It is suggested by a correspondent, with 
considerable experience in the business, that the capital 
of such companies is not merely kept intact, but that the 
equity of the business is increased over a period by the 
operation of the leasehold amortisation fund. In addition, 
the quasi-actuarial repairs policy tends to shelter ordinary 
shareholders from appreciable fluctuations in dividends. 
Qur correspondent expresses doubt regarding the ten- 
dency of the rate of obsolescence to outstrip normal 
depreciation in recent years. This may be true of 
properties which were neglected during the abnormal con- 
ditions of post-war de mand. He questions, however, 
whether the majority of newly-erected properties show 
very great advance in design and quality of construction. 
If this contention is correct, it would seem to follow that 
older properties which have been well maintained may 
successfully hold their own with recently built properties, 
particularly when the initial ‘‘ newness ’’ has worn thin. 


* * * 


Allied Newspapers.--Sharcholders will not be dissatis- 
fied with the extent of the profits expansion, foreshadowed 
in the recent debenture stock prospectus. Total profits 
have advanced by some 13 per cent. to {1,018,732. 
Although direct comparison of total profits may only be 
made with the 1933 results, owing to the incorporation of 
important subsidiary company assets in the parent balance 
sheet during that vear, the amount available for dividends 
(which is unaffected by these changes) at {655,107 has not 
been equalled since 1925. The earnings for the somewhat 
highly-geared ordinary shares have accordingly advanced 
sharply from 11.9 to 17.1 per cent., and afford generous 
cover for the 7 per cent. dividend. Such results are the 
fruits of peace after the provincial Press ‘‘ war,’’ and in- 
creased advertising revenues, particularly from papers in 
the northern provinces, where recovery was more marked 
last year. A comparative profits table follows :— 


Years to December 31 (approx. 


1932 1933 1934 

£ £ £ 
Tea eet stella 718,050 899,008 1,018,732 
NN Ses i cddcobenabe ots ... 189,000 234,700 225,000 
a as inh 2,895 3,493 3,000 
Deberture interest ............. 31,715 108,916 135,625 
Preference dividends ................ 323,155 367,979 390,561 

Ordinary shares 

DED Waka nucckesbeiiensteersnnens’ 171,285 183,920 264,546 
SE RE hss ice cabins bn cekknbhsiebbers 60,000 77,500 108,500 
i osivieuciebbang=pecmeaaes es 11-4 11-9 17-1 
Teese cnt abe ceccL ben cpecsne 4 5 7 
NN so hui carbene 100,000 100,000 150,000 
SERED <n snesssednrccencicsen 247,526 253,946 256,466t 


+ After writing off £3,526 issue expenses. 


The report refers to the lower price of newsprint, which has 
compelled Edward Lloyd Investment Company to pass the 
ordinary dividend. The recent conversion operation will 
save £35,000 gross in a full year, equivalent to 1.7 per 
cent. for the equity. The chief changes in the balance 
sheet are associated with increased advances to sub- 
sidiaries. The total on capital and current account now 
amounts to £5,599,900, against {5,107,152 at the end of 
1933. The {1 ordinary shares yield {5 4s. 6d. at 28s. 3d. 
cum dividend. Newspaper shares, like editorial policies, 
have their own peculiarities, but in this instance the market 
valuation appears reasonable and fair. 
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Cable and Wireless Results._-ly a confusing , though 
logical, change of nomenclature the holding company in 
this communications combine has transferred its former 
title (with the omission of a single letter) to the operating 
concern. The latter company’s progress is still pain. 
fully slow. Total income rose last year (in round figures) 
only from {44 to £4} millions. Although the director 
omit the customary graph, the correlation between 
receipts and the volume of world trade is as close as ever, 
and the improvement, modest as it is, may be attributed 
mainly to the fact that the combine’s communications 
interests are predominantly in the sterling area. The im- 
proveme nt reaches the holding company via the latter's 
shares in its four main subsidiaries—Eastern Telegraph, 


Eastern Extension Australasia and China _ Telegraph, 
Western Telegraph, and Marconi’s Wireless. Gross 


revenue from these holdings rose last year from 1.36 per 
cent. to 2.04 per cent. on their book cost. The dividend of 


4) per cent. (against 2}? per cent.) on the 5} per cent. 
cumulative preference stock brings cumulative payments 


up to the end of 1932, with 1? per cent. paid for 1933. A 
table of results for the last three years follows : — 


OPERATING COMPANY 1932 1933 
and Wirel Lid.* £ { { 
Total receipts 4,946,804 


Cable 


aie 4,576,532 4,777,28) 
Total expenses 4,866,445 4,366,980 4,151,735 
Balance of profit 80,359 209,552 625,546 
Total dividend .............e00.- 75,000 175,000 600,000 
38.%,) (L1s. 8d.%) (2% 
GROUP CONSOLIDATED 
FIGURES 
Profit on traffics, manufacturing 
NG ies oe 7 93,279 225,278 546,006 
Income from outside securities** 642,302 556,658 604,143 
Potal.... 735,581 781,936 1,150,149 
Deduct 
East. Tel 3} per cent pref. dis 70,000 70,000 70.000 
Divs. on outside shareholdings 5,370 11,216 11,808 
Pe MONEE iinckxcabveswsess 660,211 700,758 31 068, 341 
HOLDING COMPANY 
( abl; and Wivele (Holding), 
Lid 
Divs. from subsidiaries, transfer 
NL MIS ocexvseauns 705,474 720,064 1,080,393 
General expenses? oeeeeeecesosce ° 55,897 57,704 68, 142 
Div. on 54 per cent. pref. stock... 638,815 638,534 958,129 
= 920 930 10/ 
\=4 o) (23 vo (45 %o) 
lotal carried forward.......... 75,450 99,271 127,398§ 


* Formerly Imperial and International i aeiasiaaads Ltd. 
** After deducting debenture interest of subsidiary companies. 


+ Including administration and general expenses, directors’ fees, 
interest and income tax. 


+ Less £56,830 balance of asubsidiary liquidated during year. 


X 


y After writing off 425,000 formation expenses. 


The consolidated balance sheet shows that the group’s 
current financial position is relatively strong. Floating 
assets have now nisen to £4,860,213—apart from Govern- 
ment and other securities, which are carried at £17,615,361, 
and had a market value last December of {£18,230,883. 
The appearance in the balance sheet, however, of an item 
of no less than {11,360,151 (being the nominal value of the 
stock of the holding company which represents goodwill 
and other intangible assets), draws attention to the in- 
evitability of a future writing-down of capital—the signal 
for which may well be the achievement of a position where 
earning power covers full annual dividends on the pre- 
ference stock, with some sort of a margin for the ‘‘ A’”’ 
ordinary stock. Such a position is now coming well within 
sight. From a low point of 64 last year, the preference has 
risen to g1 to yield {4 10s. gd. per cent. on a dividend of 
4} per cent., and {6 15s. 3d. per cent. on the supposition 


that full 53 per cent. dividends will be restored and all 
arrears paid off. 


* * * 


Recoveries of the Week. 
reports continue to reflect the striking benefits of economic 
recovery in all branches of industry. In the accompanying 
table we set out the latest results of five companies of a 
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highly diverse nature whose reports have been well re- 
ceived this week. The progress of Beechams Pills since 
1931 has been steady and satisfactory. Conditions in 
America and Canada have been difficult, but the reorgani- 
sation of these businesses is expected to produce better re- 
suits. Provision is made in the accounts for the introduc- 
tion of new lines. Production in the Handley Page works 
has been concentrated upon the new type R.A.F. aircraft. 
The development programme has been further extended 
during the year, and charged to revenue. The conversion of 
the previous year’s loss to a net profit of £44,590 has per- 
mitted a 5 per cent. participation for the 10 per cent. prefer- 








Ordinary or Deferred Shares 


{ 


| 
| 
Company (and Date of Total | 











Accouuts) Protits | ae 
Amount } Rate Div Quotation} Yield 
| Earned | ” } 
| é é { . ' | L ' 
(1933 | 248,031 49,454 | 26-4 | 174 |) | 
ay 4 1934 | 264,343 | 60,917 | 31-7] 22) }} 263 | 5 5 0 
pat. SER. (1935 | 287,533 | 72,100 | 37-2 | 274 |) 
a 1932 | 67,468} 81s4] 2. | 10 |) 
i 198d | $8463 [D7.31,534) ... | 1 | > 2asis| 418 0 
_* (1934 | 135,265 | 44,590 | } 15 JJ 
} ! } 
‘ntterd Gua Beeane {1932 | 96,324 | 14612 | 2-6] 23 1/) 
os o> tong 2 1933 0.758 | 26,364) 4-5] 5 > 57/6 |} 489 
es (1934 | 180,583 | 79,992 | 13-1 | 124 \2 
| ser | 1 
hitehead Iron and {1933 | 93,665 | 51,908 21-1 | 125 |) 
— Mar She). 1934 | 114,709 | 74.441 | 21-3) 15 | $1376 | S41 98 
eet (Mar. SISt). | 1935 | 235,000! I87,000$] 51-53) sot | J 
ee 1932 | 352,935 | 158,993 10-7} 8 |) 
ee cet 1933 | 389228 | 163/507 | 11-0! 8 |} 96 | 47 9 
ee 1934 | ome 176,895 | 12-1 8 iJ | 





*Earnings and dividends shown for 10 per cent. non-cumulative participating Ss 
preference shares. ~ Provisional. t And share bonus of one new for every four heki- 
§After adjustment for rights, taken at 26s. per share. 





ence shares. The recovery of United Sua Betong is one of 
the most impressive among recent rubber company reports. 
Total profits are doubled and net profits trebled, the divi- 
dend being increased from 5 per cent. to 12} per cent. In 
a preliminary profits statement, Whitehead Iron and Steel 


PRELIMINARY NOTICE 


PARNALL AIRCRAFT LIMITED 


Capital £300,000 divided into 1,200,000 Shares of 5/- each 


The Articles of Association provide that no vote shall be given at any General Meeting 
Foreigner, Foreign Corporation or Corporation under Foreign ControL} 


The Subscription List will open on TUESDAY NEXT, May 28th, for an Issue of 
680,000 Shares of 5/- each, AT PAR 


The Directors are aware of firm applications for 280,000 shares of the present issue, which will be allotted in full. 


DIRECTORS 
Lt.-Gen, SIR LOUIS RIDLEY VAUGHAN, K.C.B., K.B.E., D.S.O., 30, Evelyn Mansions, Westminster, London, 8.W.1, Director of Thames 


House Estate Limited. (Chairman.) 


LATHAM VALENTINE STEWART BLACKER, O.B.E., Eartham, near Chichester, Sussex, Late of the Directorate of Military Aeronautics 


and of the Imperial General Staff. 


ARCHIBALD GOODMAN FRAZER NASH, M.1A.E., A.M.I.Mech.E., 84, Kingston Hill, Kingston, Surrey, Director of Nash and Thompson, 


Limited. 


ESMONDE GRATTAN THOMPSON, 4, Marloes Road, Cromwell Road, London, $.W.7, Director of Nash and Thompson, Limited. (Managing 
. ) 


Director 


The Prospectus will show, inter alia, that:— 
1. The Company has been formed to acquire 


(a) the old established firm of George Parnall & Co. of Yate, 
Bristol, which is on the select list of Contractors approved for 
the design and supply of Service aircraft for the Royal Air 
Force. It has carried out considerable experimental and 
production work for the Air Ministry, tor the Cierva Auto- 
giro Company, — Aviation Co., Ltd., Blackburn Aeroplane 
and Motor Co., -» Westland Aircraft Works and Super- 
marine Aviation Works, Ltd. : 

(b) Patents, patent rights, designs and existing and pending 
contracts relating to aircraft and armament of Nash and 
Thompson Limited, Armament Engineers, Kingston-on-Thames, 


Copies of the prospectus and forms of application can be obtained from: 


THE BANKERS: LLOYDS BANK LIMITED, 72, Lombard Street, London, FE.C.2, 
THE BROKERS: O. M. BURGE & BEAZLEY, 2, Copthall Buildings, London, E.C.2. 
ALBERT E. BARTLETT & CO., 

And from the Issuing House 
ELECTRIC AND GENERAL INDUSTRIAL TRUSTS LIMITED, 7, 8 and 9, St. James’s Street, London, 8.W.1. 
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announces trading profits for the year to March of 
£235,000, an impressive result which shareholders will enjoy 
in the shape of a doubled cash dividend. In addition, a 25 
per cent. capital bonus is to be distributed. It should be 
noted, moreover, that the preliminary results do not include 
the earnings of subsidiary companies. The accounts of 
Wiggins, Teape, which are invariably a model of lucid and 
comprehensive presentation, show a further substantial ad- 
vance in profits available for the parent concern. Condi- 
tions at home and abroad improved during 1934. The 
policy of concentration of manufacture and improvements 
has called for drafts from general reserve and depreciation 
reserve, the latter to be restored over the next three years. 
The stabilised 8 per cent. dividend is now covered by earn- 
ings of 12.1 per cent. 


* * * 


Copper Shares and Restriction.—The steady rise in 
the price of copper from a low point of £26 3s. gd. per ton 
to a “‘ high ’’ of £34 2s. od. per ton this week has been 
received by the share market with something akin to 
enthusiasm. Roan Antelope 5s. shares have advanced from 
22s. 3d. to 30s. 3d. and Rhokana {1 shares from 85s. to 
115s. Effectively, restriction will date from June, but 
in the meantime further progress is in the reduction of 
American stocks is apparently being made. If demand in 
the United States were to show more vigorous expansion, 
the transfer of U.S.A. Customs smelter stocks to meet home 
requirements would remove a persistent source of depres- 
sion in the London market and would make for more effec- 
tive operation of the scheme—subject always to develop- 
ments in Canada. That the market’s mind, in fact, is 
tending to think in terms of copper at {40 per ton is sug- 
gested by the following table, in which we have set out the 
production quotas of three leading Rhodesian producers, 
and computed their approximate profits (on the generous 
assumption that unit costs of the reduced output will show 






























of the Company by a 


which specialises in Aircraft Armament equipment. The 
Hawker ‘‘ Demon’’ J9933 has already been equipped with 
Nash & Thompson armament. — , 

(c) Patents and patent rights, designs and licences of Hendy 
Aircraft Co., Park Lane, London, which include the 
Henderson Wing and Retractable Under-carriage Patents. 

2. The Company's programme provides for the manufacture of military 
and civil types of aircraft and aircraft armament. 

3. The Company's principal armament patents are assigned or to be 
assigned under the usual conditions of compensation — 
to secret patents to the Secretary of State for Air. The Company 
will manufacture for the Air Ministry under these secret patents, 
but at present it is not permitted to exploit the inventions abroad. 


and Branches. 


Shannon Court, Corn Street, Bristol. 
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no increase), with copper at £35 and {40 per ton. After 
allowance for depreciation and the service on prior charges, 
computed on the basis of the latest accounts. the estimated 
yield per cent. for the ordinary shares, at present quota- 
tions, is shown at the two assumed price levels: — 


Roan 
Khokana Antelope Mufulirat 
Quota, year from June, 1935 
long tons 50,400 50,400 27,972 
Production, latest year, long tons 62,174 55,152 . 
Cost per ton, excluding deben- 
RNP IONOND | snsiccveicnesessancveces 122+744 £21-272 ™ 
Approximate profits on new pro- 
duction, assuming costs un- 
changed, with copper at 
£35 per ton 617,000 692,000 335,000* 
ee £40 per ton 870,000 944,000 475,000* 
Estimated debenture interest and 
depreciation provision ........... 177,500+ 244,000 100,000 
Approximate net earnings per 
cent., for ordinary at 
£35 per ton 18 29 6t 
BPD, svessenss #40 per ton 28 45 10+ 
Estimated yield per cent. at 
present quotations at 
£35 per ton 3-1 4-7 2-9f 
i eee £40 per ton 4-9 7-5 4-9t 


* 5,652 long tons blister copper produced during nine months to 
June, 1934; total cost, 42-63 per ton. For estimate costs assumed 
£23 per long ton. t Including full preference dividend. { Rho- 
desian Selection Trust holds 64 per cent. interest in Mufulira. 
Estimated profits shown for Mufulira, and estimated earnings for 
Rhodesian Selection Trust. 


The estimated yields, though necessarily subject to a 
margin of error, reveal a striking anomaly. Whereas the 
estimated yields on Rhokana and Rhodesian Selection 
Trust shares (through its holding in Mufulira) are barely 
5 per cent., with copper at £40, the indicated yield on Roan 
Antelope is 7.5 per cent. The latter figure may not be 
intrinsically unreasonable, but even it depends not merely 
on the achievement, but also the maintenance of the higher 
price for copper. 


* * * 


Swedish Industrial Results.—It is not surprising that 
Sweden—the first and possibly the only country to achieve 
complete recovery—should provide good reports from its 
leading industrial companies. The earnings of the S.K.F., 
Elektrolux, and Separator companies have been restored, 
broadly, to the level of 1930. With the exception of the 
Separator concern, which is still severely tried by exchange 
difficulties, the companies are within sight of the resump- 
tion of pre-depression earnings. The results are set out 
below : — 


(RESULTS IN THOUSAND KRONOR) 














Eamed for Ordinary Present 
Cc - —— 4 Dividends Quotation 
Rex a ao Dividend “B* 
(Calendar Years) other it ie 
Income is ao 
Amount kr. 100 
i | 
o £ 
§.K.F. (Swedish 1929 30,809 21,236 16-3 12 
Ball Bearing)< 1933 16,290 9,349 7-2 8 10} 
1934 26,925 16,831 13-0 St J 
1929 10,295 7,265 12-1 y 
Elektrolux.............¢ 1933 8,585 6,228 10-4 8 7h 
1934 9,494 6,902 11-5 9 
1929 12,768 7,833 9-6 4 
Separator .........00- 1933 2,831 711 sie Nil 34 
1934 6,117 3,100 3-8 3 





+ And bonus of one share (Kr. 50) in A.B. Volvo for every five S.K.F. shares held. 


The S.K.F. reports record sales of bearings during the 
year, shared among “‘ nearly all countries.’’ The turnover 
of the Swedish factories rose by nearly 50 per cent., and 
prices have been maintained. The Elektrolux undertaking 
enjoyed a similar recovery of business, except in certain 
gold bloc countries. Although remittances from operating 
subsidiaries to Sweden increased by 25 per cent. during 
1934, autarkic economic policies throughout the world 
necessitated further decentralisation of production. An 
improvement in the home agricultural situation has brought 
welcome recovery to the Separator company, which has 
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resumed dividend distributions after two years’ break 
Several important overseas markets would have contr. 
buted a greater share of profits if restrictions of all king 
had been alleviated. Investors will applaud the adaptive 
capacity of the managements of these concerns. They 
have successfully overcome the difficulties—and waste 
of transition to decentralised production, and, with the 
exception of A.B. Separator, have come through a world 
depression with relatively limited reduction of earning 
power. 
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Nigel Gold.—This company, writes our mining corte. 
spondent, is among those whose ‘‘ come-back ’’ has been 
facilitated by the higher price of gold. Between 1889 and 
IgI5 it paid dividends ranging from 50 per cent. (1893) to 
5 per cent. (1915). Crushing was suspended in January, 
1918. Under the new conditions the capital was scaled 
down and additional funds were raised for the modernisa- 
tion and extension of the treatment plant. Crushing 
started in June, 1934. During that year the shares touched 
65s. 6d., but the annual report suggests that the market 
was somewhat optimistic—so far at least as the near future 
is concerned. For the half-year to December 31st last the 
operating profit was £53,000, supplemented by £7,450 of 
‘* sundries,’’ a credit balance of £69,600 being carried for- 
ward. At the date of the balance sheet net liquid assets 
amounted to £116,930. Allowances for development, under- 
ground equipment, etc., relieved the company of liability te 
taxation during the half-year. Subsequently the tonnage 
milled has increased from 13,300 in January to 17,000 in 
April, profits rising from £13,440 to £14,500, and further ex- 
pansion is expected. Last December the ore reserves totalled 
519,370 tons, averaging just over 7 dwts., but the grade of 
ore now being milled is somewhat lower. In the absence 
of information as to the incidence of taxation, dividends 
are difficult to estimate at this stage. 





* * * 


Other Company Results.—The accounts of 75 other 
companies are summarised in our usual table on page 1224. 
Among brewery results, Chesters shows an advance, and 
a number of brewery interim dividends announced this 
week, including Ind Coope and Allsopp, are increased. 
Further property company reports include City of London 
Real Property and City and West End, which show slight 
declines, and Metropolitan Housing, which reveals an 
equally slight increase in profits. Among public utilities, 
Imperial Continental Gas net earnings have advanced from 
£514,270 to £523,093, the dividend being maintained at 
12 per cent., and the maiden report of South-Western Gas 
shows that the 5 per cent. dividend has been fully earned. 
Heavy industry results continue satisfactory. This week’s 





HiTI 
out 





recoveries include Park Gate (£110,837, against £81,962), eS 
Pease and Partners (£123,815, against £118,897) and York- ~~ 


shire Amalgamated Collieries (£50,273, against {7,624}. 
The latest rubber company reports continue the recent 
story. Allied Sumatra, Straits Rubber, United Patani, 
F.M.S. Rubber Planters, Telogoredo, Sialang, and Kam- L 
pong Kuantan are among the important companies whose prof 





profits and dividends have made striking advance. The tea [?“ 
company accounts, however, present the reverse of the ord 
medal. In addition to growers in the Finlay group, whose |" 
results are set out in a leading article on page 1200, Anglo- ~~ 
American Direct Tea Trading and Chubwa have reported 7 
lower profits. The trend of textile profits continues ad- | 
verse. The accounts of Fine Cotton Spinners show a re- |‘ 
duced debit balance carried forward of £352,094, while }!*! 
Porritts and Spencer and Salts (Saltaire), although main- 
taining their ordinary dividends, have each experienced a va 
fall in profits of the order of 25 per cent. Recovery in = 
investment trust revenues, accompanied by general im- - 
provement in break-up values, continues slowly but surely. a 
It is most marked in the case of Industrial and General, aa 


whose net revenue has advanced from {161,235 to 
£210,577, and Bankers Investment (£87,678, against 
£08,551), but smaller trusts such as Nineteen Twenty- 
Eight, Nineteen Twenty-Nine, Second Mercantile, and 
Sphere show satisfactory improvement. Among miscel- 
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eak, B.neous companies, James Finlay reports an increase in 
Nt. Byofits from £161,628 to £223,028, despite the reduction in 
inds Hye tea company dividends. Other very satisfactory re- 
Itive Heoveries are reported by Abdulla, Inglis & Co., B. Laporte. 
They weedales and Smalley, Shropshire Beet Sugar, Fisher and 
te~ Hi ydiow, and Yeast-Vite. 

the * * * 


= Company Meetings of the Week.—On later pages of 
*fnis issue will be found the reports of the following com- 
anies : —British Bank of South America, Commercial Union 
4ssurance, Liverpool and London and Globe Insurance, 
sdmundsons Electricity Corporation, Batang Consolidated 
Rubber Estates, Kasintoe Rubber Estates, Pataling Rubber 
fstates, British Borneo Petroleum Syndicate, Broadcast 
Relay Service, and Ideal Building and Land Development. 
4tthe British Bank of South America meeting, Sir Bertram 
Hornsby reviewed the features of Brazilian foreign and 
internal trade during 1934. Sir James Leigh-Wood, 
uddressing shareholders of Commercial Union Assurance, 
iwelt on the difficulties in the marine market, and the 
yalthy position of the life fund. At the Liverpool and 
london and Globe meeting, Mr A. E. Pattinson showed 
hat fire and accident insurance was conducted with a small 
profit margin. Sir Holberry Me nsforth, after disclosing a 
ontinued increase in consumers on the books of the 
fdmundsons group of supply companies, discussed the 
nancial problems of supply to the large areas which they 
vrve. At the British Borneo Petroleum meeting, Mr 
Walter Maclachlan discussed the company’s interest in the 
4pex Oilfield in Trinidad, and the progress of the Brunei 
ind North Borneo properties. The chairman of Broadcast 
Relay Service disclosed that subscribers numbered over 
led f:7,000, and should show a further increase during the year. 
eof The chairman of Batang Consolidated Rubber, whose 
nce Ftandard production has been assessed at 1,224,680 lbs. 
nds for the current year, discussed the prospects for the com- 
nodity. Mr J. S. E. Todd outlined the continued progress 
of the Ideal Building estates around London. Mr Eric 
Macfadyen, at the Kasintoe Rubber meeting, anticipated an 
inprovement in rubber prices. At the Pataling Rubber 
ther meeting, Mr H. Eric Miller also looked for a similar improve- 
224. (ment, and saw no reason for dissatisfaction with the work- 
and §ing of restriction. 

























| ee 

<THE WEEK IN THE MARKETS 
ight] THE LONDON STOCK EXCHANGE 
= SETTLING DAYS 

tes, TICKET AccouUNT 

rom May 28 | May 30 

1 at 


Gas HitLeR’s speech, like the Whitehead Iron figures, turned 
neq, Pout better than even the bulls had expected. Business, 
ok’s |¥hich had been steady but quiet, became moderately active 
62), 1° Wednesday. The easier tendency which returned before 
ork. (¥eek-end was due to no dissatisfaction with the substance 
24). °° tone of Mr Baldwin’s contribution to the air debate, 
vent Put was attributable rather to technical influences at the 
end of a satisfactory Account. 

am- | Long-term gilt-edged stocks suffered from moderate 
rose ¥PrOfit-taking. The satisfactory tenor of the Fiuhrer’s 
speech, however, encouraged the placing of investment 
‘the [ders which had previously been held off. Local Loans 
rose Were particularly strong, in the belief that the Treasury 
glo- would act promptly and decisively if the price reached par. 
rted |2dia long-term stocks were in steady demand. 

ad- | [he market's first impulse was to write up the “‘ Dawes”’ 
re- (20d “‘ Young’’ loans by a point, but the rise was not held. 
hile Japanese loans were strong on the publication of a market 
sin- JTochure to which reference is made on page 1202. The 
da |tend, however, became easier as the week progressed. The 
> in yerms of the new conversion stock issue caused a slight 
tecession in Argentines. Saarbrucken Six per cents. 
ely. dropped four points on Monday, on fears of a moratorium. 
ont Home rails lost further ground, mainly owing to the 
workers’ decision to press for final restoration of the 1930 
wage cuts. The week’s traffic returns afforded comparison 
aty- with the pre-Whitsun week of 1934, but were regarded, on 
and pthe whole, not unfavourably. In the foreign rail market 
cel- (Atgentine quotations were a little harder, the leading 
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DE BEERS CONSOLIDATED 
MINES, LIMITED 


(Incorporated in the Union of Somth Africa} 





The London Transfer Office of De Beers Consolidated 
Mines, Limited, is authorised by the Board in Kimberley 
to make the following announcement :— 

So soon as the necessary legal preliminaries have been 
completed it is intended to summon Meetings of the 
Preference and Deferred shareholders, at which the 
following proposals will be submitted for approval :— 

(1) That in place of the existing 4o per cent. cumula- 
tive Preference shares of {2 10s. with all rights 
attaching to them, the holders should be asked 
to accept in respect of each share held the 
following : — 

(a) A 24 per cent. cumulative Preference share 
ot £2 10S. 

(bo) £3 worth of 4 per cent. First Debentures 
(making a total of £2,400,o00 to be 
issued for this purpose). 

(c) One Deferred share in respect of every eight 
Preference shares held (making a total 
of 100,000 Deferred shares to be issued 
for this purpose). 

(2) That a Preference dividend Reserve of £960,000, 
equal to two years’ dividend on the 24 per cent. 
cumulative Preference shares be established. 

If at any time this Reserve is drawn upon it 
shall be made up to its full amount before any 
Deferred dividend is paid. In respect to the 
current year, 1935, the full dividend of £1 per 
Preference share will be payable. 

Notice will shortly be given to repay the existing 
£2,414,.600 of 53 per cent. Debentures at 1024 on 
December 31st. The funds required for this purpose 
will be raised partly by an issue of Deferred shares to be 
offered to existing Deferred shareholders at £5 per share. 
The exact number of shares to be issued is not yet 
settled but will in any case not exceed one share for 
every eight at present issued, i.e. a maximum of 136,314 
shares. There will also be an issue for cash of 4 per 
cent. Debentures at par ranking pars passu with the 
Debentures to be allotted to Preference shareholders. 
The amount of this issue is not yet fixed but will be 
dependent upon the cash resources of the Company at 
the end of the current year. It will, in any case, not 
exceed {1,600,000. Holders of the 54 per cent. Deben- 
tures will be offered the right to subscribe for 4 per cent. 
Debentures proportionately to their holdings. 

Both the Deferred share issue and the cash Debenture 
issue will be underwritten free of charge by Barnato 
Brothers and the Anglo-American Corporation of South 
Africa, Limited. 

In putting forward these proposals the Board desires 
to emphasise the following pédints. 

While it is a fact that the arrears of Preference divi- 
dend at December 31st last amounted to £4 per share, it 
must be remembered that the profits out of which alone 


lividends can be paid, have = yet been earned. At 
the very best a number of years would elapse before 
profits would accrue sufficie a to enable these arrears 
to be paid off in addition to meeting current Preference 


dividends. 

Any funding of arrears must therefore be regarded in 
the light of a discounting of a claim on future profits. 

The receipts of the Company from its holding in 
African Explosives and Industries, Limited, and from 
other sources not dependent on the sale of the Com- 
pany’s diamonds are approximately sufficient to cover 
the interest on the proposed 4 per cent. Debenture issue 
and the 24 per cent. dividend on the Preference shares. 

In spite of the recent improvement in the diamond 
trade the Board, in view of the experience of the past 
five years, would not feel justified in putting forward 
any scheme which entailed fixed payments in excess of 
this amount. 

No scheme for funding arrears of Preference dividend 
is therefore feasible or equitable unless at the same time 
a reduction is made in the future rate of cumulative 
Preference dividend. 

The saving resulting from the proposed reduction in 
Preference dividend is £320,000 a year. 

The proposed Preference Dividend Reserve is equiva- 
lent to three years of this saving. 

If the proposals as set out above are carried the Com- 
pany should be possessed of Reserves at December 31st 
next of not less than {2,500,000 represented by cash and 
marketable securities. 


Copies of this announcement can be obtained on appli- 
cation to the London Transfer Office of the Company at 
No. 15, St. Swithin’s Lane, London, E.C.4. 
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feature being the strength of buying of Cordoba Central 
debentures, on the strong revival of the rumour that an 
offer for purchase from the Argentine Government was 
pending. 

The industrial markets were helped by further satisfac- 
tory company reports (some of which are discussed on 
page 1204), and the publication of the Board of Trade 
index figure showing that the national industrial activity, 
after all, had continued to rise during the first quarter of 
1935. Aircraft shares, naturally, were very active in antici- 
pation of Mr Baldwin's speech, and successfully absorbed 
profit-taking afterwards. Rolls-Royce achieved a new high 
level. In the iron and steel group, the profits, dividend and 
share bonus of Whitehead Iron (described on page 1204) 
were even better than the market had anticipated. The in- 
creased profits of Park Gate and the higher William Cory 
dividend also served to stimulate business in the ‘‘ heavy ”’ 
shares. A slightly easier tendency prevailed in motor 
shares, Thomas Tilling in particular being lower. Electri- 
cal equipment shares, on the other hand, made further 
headway under the lead of General Electric. Store shares 
were irregular, but in the ‘‘ provision ’’ markets, Tate and 
Lyle remained in keen demand. Breweries continued to 
make progress, but tobacco shares, apart from Gallaher, 
were easier on the whole. The weck’s textile reports were 
inconducive to activity in the shares, and mild selling ex- 
tended to the rayon section, where Courtaulds reacted 
slightly after the previous week’s rise. Bank shares were 
quiet, though slightly harder on the whole, while insurance 
shares showed few measurable changes. 

Oil shares were hesitant at the start, but buyers were 
attracted to the leaders after the initial reaction. Business 
became brisk in mid-week, Royal Dutch, in particular, 
being bought from Amsterdam. Though it was not till 
Wednesday that rubber succeeded in establishing itself at 
a fraction over 6d., the share market maintained the ground 
gained in the previous week; buying, however, was mainly 
—though not entirely—professional. Tea shares (whose 
prospects are discussed in a leading article on page 1200) 
were dull, with liquidation on Wednesday. 

Kaffirs were out of the picture at the beginning of the 
week, but showed a modest improvement after Hitler’s 
speech. Paris gave a little mid-week support, but nebulous 
rumours of an ultimate amelioration of the South African 
taxation position had little effect on the market. West 
Africans were hesitant, after opening harder, and little 
interest was taken in Western Australian issues. Tin 
reached £230 on Wednesday, with the pool still intran- 
sigent on the subject of ‘‘ releases.’’ A demand for 
Eastern tin shares found the market with low floating 
supplies, and prices were advanced appreciably. Copper 
shares were higher in the early days of the week, but 
became slightly irregular later. The market position is 
described in a Note on page 1205. 


*‘ FINANCIAL NEWS ”” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 












































Ment | May 16,| May 17, | May 20, May 21,| May 22,| May 23, 
1935 ° 1935 1935 1935 1935 1935 1935 
Government and 
Municipal Loans | 7,184 1,446 1,467 1,712 1,562 1,451 1,408 
Transport, Com- : 
munications, and 
Public Utilities §,346 1,042 1,147 1,381 1,014 985 1,125 
Commercial and ; 
Industrial® ..... 25,972 5,309 5,361 5,756 4,730 §,219 5,103 
Banks, Insurance , 
and Financial ... | 3,614 761 694 1,025 739 748 633 
Mines (including 
ee 7,902 1,404 1,512 1,754 1,410 1,383 1,044 
il endminuienmuinnil 1,781 498 470 356 307 376 331 
Rubber, Tea and 
es 1,832 443 469 507 358 339 323 
nD -<aninies 53,631 10,903 {11,120 12,491 10,120 10,501 9,967 
Corresponding day 
_ in 1934 eR 8,675 8,430 Closed 7,120 7,965 8,424 


* Including Iron and Steel and Breweries, 
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“ FINANCIAL NEWS’ DAILY AVERAGE OF 20 FIXED INTEREST 








stocks. (1928 = 100) 
Highest | Lowest May 16 M 17 | May 20 May 21 | May 22 \ M 
of 1935 | of 1935 Lo oa.) ee eh aes 
Feb | (Mat 29) | 1985 1935 1935 1935 1935 1985 











141-0 | 135-9 | 138-7 | 138-9 | 138-8 | 138-8 | 138-9 | 138-7 











FOREIGN STOCK EXCHANGES 
NEW YORK 

WALL STREET had its eye on Washington early this week, 
for week-end reflection had suggested no reason for ex. 
panding commitments after the previous profit-taking. 
The early feeling of the market correctly anticipated the 
President’s chances in his efforts to kill the Bonus Bill. His 
reverse at the hands of the House of Representatives had 
little effect upon the market, which awaited the Senate’s 
favourable decision. The President’s vigorous denunciation 
of the measure, which ‘‘ would invite an ultimate reckon- 
ing in uncontrollable prices and the destruction of the value 
of savings,’’ was felt to apply, only at one remove, to his 
own inflationary measures, but inflationist sentiment bowed 
before the political issues which have been raised by the 
3onus Bill tactics. Oil shares, as in other financial centres, 
became very strong as the week progressed, and in carly 
dealings certain specialities and leading chemical, aviation 
and amusement shares advanced. Tuesday’s market was 
firm and rather more active, but quotations were almost 
unchanged on balance. Stocks showed a net advance on 
Wednesday, assisted by tobacco and motor issues. Rails 
and utilities were subjected to early profit-taking, and 
tended to lose ground. The bond market opened steadily, 
and remained firm, the effects of the Bonus Bill contro- 
versy, paradoxically enough, being largely confined to 
second-grade issues. In the foreign list, Danish bonds 
recovered from previous illogical selling, but Italian issues 
continued heavy. Current business and political news 
offers slender ground for a vigorous upswing in business 
activity. Steel production estimates are lower for the 
current week, and the future is clouded by an expected 
seasonal decline in automobile production. The Adminis- 
tration’s concern for reform, embodied in the Labour, 
Social Security, and Banking Bills, is still overshadowing 
the market’s eagerness for recovery. 












May [May May 22, May May May 22 
15, 22, 1835 a3, cd 1935. 
1935 1935 Fug 1435-1945 Eng. 
E.quiv.t Equiv.? 
Lb. 1.11.34%,"82-47 10098 1018, 1039% | Natl. Bisenit .. 25} 25% 26 fy 
Do. 4}$°%,'32-47 101 114 102} Phelps Dodge ..... 188 19% 20} 
Do 4$%,'33-38 1023 102% 1043 Pullwan mn 38 40 40 tk 
Atchison .........+0¢ 41) 41h 41 }) Sears Roebuck. 39! 39} 40% 
iicsk-ossensiusies 82 8} 82 Un. Fruit... ....... 90% 90 91H 
Illinois Central..... 11} 10; ll’ U.S. Leather ...... 53 8} 33 
N.Y. Central ...... 17 16, 16) | U-S. Rubber. ...... 12 13; 18} 
Pennsylvania ...... 21} 21 213 if eae 323 348 35 
Southern Pacific... 174 16} 164} | Westinghouse ..... 46; 49 49% 
Southern Rly. ..... 11 95 10 Woolworth ......... 593 593 60 } 
Union Pacific ..... 95} 95 968 
Am. Can. .......+00 125 127 129% | Am. Tel. and Tig. 1193 120 122} 
Amer. Smelting... 43% 453 46%, | Interboro R.T...... 12} 12 13 
Anaconda ......... 154 17% 174% | Int. Tel. Teleg. ... 78 8g 8} 
Bethlehem Steel... 25; 273 28 Utilities P. and L. 1} 1} 1} 
Chrysler Motor... 45 484 484i | W. Union Tig. ... 26} 303 Sle 
Corn Produce Rf. 73} 71k 723 
Eastman Kodak.. 142 143 145} 
Gen. Electric ...... Se we) eae 314 333 34h 
Gen. Motors ...... 32x 31z 32,4 | Shell Union ........ + 11} lie 
Int. Harvester ... 41 434 444 Std. California ... 36} 37% 384 
Mont. Ward ...... 26 26 27,4 | Do. NJ. ........ 464x497 503 


¢ Calculated at $4-91} to ¢. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the following index figures of 
American values calculated on closing prices (1926= 100) : — 





1935 
1934 Jan. 1 to May 22] Be- 
— May 8. |May 15,|May 22, 
Lowest | Highest] Lowest | Highest]! Year] 1935 | 1935 | 1935 
Sept. 19]Feb. 21|/Mar. 13 | May 22| 1935 











‘* FINANCIAL NEWS" DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 























stocks, (1928 = 100) 
i a May 16, | May 17, | May 20, | May 21,| May 22,] May 23, 
(May 23) | (April 1) 1985 | 1935’ | 1985 "| 1935 1935 
98-9 | 91-3 | 97-9 | 98-3 | 98-5 98-6 98-8 | 98-9 
\ 

















351 Industrials ove 74°3 90-5 | 74-5 89-1 83-1 85-0 | 86-8 891 
33 Rails ............ 34-0 51-4 | 27-4(t)| 36-4(u)] 35-6 30-3 | 31-8 31-4 
37 Utilities ......... 55°23] 83-4f |] 52-2(t)) 64-7 57-9 64-2 | 64-7 64°7 
Total, 421 Stocks 65-6 82-1 | 63-1 75:6 71-0 72-6 74-1 75°6 


Average yield of 
50 Industrial 
Common Stocks | 2-78% | 3-90% 


3°47°%.,| 4-06% | 3-62% | 3-65% . 47% 
. (s) § ° a % | 3°58%| 3°47% 


en anennesneessees senescence” eeemeneesmnen feneenmeses 


t December 26th. 


+ February 7th. 
§ May 22nd. 


(s) September 12th. 
|| March 13th. (¢) March 20th, + 


(wu) January,9th. 
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DaiLy AVERAGE oF 50 AMERICAN Common Srocks (1926 = 100) 





Highest | Lowest | way 15,| May 16,| May 17,| May 18, | May 20, | May 21, | May 22, 
a) (Mar 1g)| 1935'| 1935 "| 1935 "| 1935 "| 1995 "| 1935 "| 1935 


























97:4 | 78:6 | 94-4 | 96-8 | 96-3 | 94-9 | 95-2 | 96-3 | 97-4 





TotaL DEALINGS IN NEW YORK 
eee eee 
May 16, | May 17, | May 18, | Mav 20,| May 21, | May 22, 
1935 1935 1935° 1935 1935 1935 

















Stock Exchange— 


Shares (Thous.) ..... 2,420 1,820 600 970 1,140 1,150 
Bonds (Value 
Thous. §) | 16,350 | 11,820 5,380 8,070 | 10,530 | 16,410 
Curb— - os 
Shares (Thous.) ..... 399 337 109 188 254 254 





* Two-hour session, 


PARIS 

The rather feverish buying of equity stocks which 
characterised dealings at the end of last week abated dis- 
tinctly this week. Rentes i improved on influential support, 
sending the bears to cover. Industrials were subjected to 
profit-taking after the substantial rise last week, and the 
reports of measures for the balancing of the 1936 Budget 
provided ground for a renewed advance in rentes. Profit- 
taking chiefly affected chemical, electrical, colliery and 
metal shares, and arbitrage stocks lacked support. Gold 
mining shares remained depressed, but oil shares became 
active. ‘‘ Young’’ Loan was marked down after the 
Chancellor’s speech. 


May 15, May 20, May 22, | May 15, May 20, May 22 


1935 1935 1935 1935 1935 1935 





Banque de France 10,320 10,805 10,695 | Wagous Lits......... 574 65 644 

Crédit Lyonnais .. 1,810 1,875 1,825 | Mexican Eagle... 173 22 21% 

ie 19,580 19,900 19,800 | * Chartered” ...... 89} 94 92 

Chargeurs Reunts 155 161 BE PI icra nesednteesiss 62 65 64} 

i ee 1255 1,964 1,346 | De Beers ............ 492 467 162 

Royal Dutch ...... 17,200 18,570 19/220 ** Johnnies "’......... 283 290 287} 
BERLIN 


The share market last week continued to advance. 
Lignite, raw material and public utility issues were most 
prominent, but little interest was evinced for steel and 
engineering shares. Foreign currency securities were in 
demand. The new week opened in irregular fashion, and 
after a brief advance late on Monday ‘the whole market 
weakened. Reichsmark bonds were dull, and in general 
slightly below the highest points of April; but the public 
loans in the certificated dollar bonds list gained two to 
three points. 


May 15, May 20, May 22, Mav 15, May 20, Mav 22, 


1935 1935 1935 1935 1935 1935 
Reichsbank ...... 161-50 162-25 166-00 | A. E.G. . 39:00 39°75 39-25 
Da, Wank ......- . 94-00 93-25 93-75 
Dresdner (New)... 94°00 93-25 93-75 | Siemens and Halske 164-90 166-00 165-50 


I. G, Farben- 


industrie 145-90 149-60 147-60 | A. K. U. ............ 54°25 53-50 52-60 
Nord leutscher Hamburg-Amer. 
Lloyd (New) 34°75 35-00 35-00 (‘‘ Hapag New’) 33-00 33-10 33-25 
AMSTERDAM 


Although the week opened with distinct irregularity, 
the market gained heart as the week progressed. Initially, 
home industrials were quiet and often lower, but Tuesday 
brought a partial recovery, which was maintained later. 
Commodity shares ruled idle and dull, although rubber 
issues moved higher in mid-week. ‘‘ Young ’”’ Loan, after 





OFFER TO NEW READERS 
Any reader who makes his first acquaintance with this Journal 
with this week’s Issue Is Invited to fill up the attached : 
To Publisher, “« Economist Newspaper Ltd.,” 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. If | then 
decide «o become a subscriber, It Is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 


a ot aieietbclaetididlaiinadetawrebendendest sialic 


I ciicitrccrndchsencenensedndiaioerssxsosccen cinnitdeseinabatetiialiciircas 
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THE INDUSTRIAL AREA OF —_ 
NORTH-EAST COAST- - - - “ 


Abundant supplies of Electricity for Power, Heating and all 
Industrial purposes. VACANT SITES FOR WORKS are 
available. Full particulars from 


NORTH- EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol House, NEWCASTLE-UPON-TYNE 


ia 














improving in anticipation of Herr Hitler’s speech, relapsed 
to a new low record. Oil shares advanced sharply in late 
dealings in mid-week. 


May 15, May 20, May 22, May 15, May 20, May 22 


1935 1935 1935 1935 1935 1935 

24% Dutch Loan.. 743 75% 753 Steel Common ...... 19% 208 213 

54% German ...... 173 17% 17% BEETS. Hasacdensies 273 264 26% 
Unilever N. V. ... 96} 934 994 Ford Motor ......... 256 254§ 255 

Philips Lamps ... 243% 249} 2514 Deli. Batavia Tob. 131} 135 134} 

Netherlands Ship Royal Dutch ...... 166 180 1844 

SE a cesenycvss 32 33 32 Handels Ams. ...... 181f «1714 ~—«1719 





CAPITAL ISSUES 


THE capital market has welcomed that exemplary 
borrower, the Argentine Government, this week. The 4} 
per cent. sterling bonds form part of the Conversion Loan 
created to replace eight 5 per cent. loans. Substantial 
Savings in service requirements have thus been effected. 
After adjusting the price for the full coupon due on July rst 
next, the flat yield is {4 17s. 6d. and the yield to final 
redemption one shilling per cent. higher, a satisfactory 
return on a high-standing foreign bond. The large British 
(Guest Keen Baldwins) debenture stock issue is that com- 
paratively rare phenomenon—a new loan for capital con- 
struction purposes. The progress which the company has 
made in recent years, and the influential connections which 
it enjoys, give promise that the new plant will achieve the 
prospectus profits expectations. The stock ranks as a 
sound industrial debenture. Speculative investors have 
readily responded to the Palmietkuil Gold Mining offer, 
which has appeared under highly-regarded auspices. 
Although the premium appears substantial for a company 
in its early stages, the sponsors of the company will bring 
valuable experience to the development of its favourable 
technical indications. The 6 per cent. preference shares of 
Crown Cork Company, issued at 10 per cent. premium, are 
satisfactorily covered by the net profits of this expanding 
business, which has previously been largely financed by 
bank and other loans. The recovery in profits of Swears 
and Wells has been followed by the expected conversion 
offer. The new 43 per cent. stock is well secured on latest 
profits. An issue of ‘‘ A’’ ordinary shares on behalf of 
S. Collier and Company will be made next week. The 
company is by no means large. Its profits over the last 
nine years have tended to decline, except in the latest year 
when special factors were at work. Investors who are pre- 
pared to face difficulties of ready marketability, however, 
may look forward to a satisfactory yield. Statements ‘‘ for 
information only ’’ have been published by Marsman 
Investments, which is mainly interested in gold-mining 
propositions in the Philippine Islands, and Alliance and 
Second Alliance Trust companies, which have offered 33 
per cent. stocks in exchange for terminable debentures, and 
the balance for cash at par. 


ISSUES OF THE WEEK 
By Prospectus or Offer for Sale 


Amount previously recorded, Jan. 1 to May 18, 1935, including conversions, {120,833,456.* 
Amount previously recorded, Jan. 1 to May 18, 1935, excluding conversions, £39,801 ,949. 
* Adjusted figure. 








National Savings Certificates. 
Net receipts, Week to May 18, 1935, Nil. 





Nominal Conver- New First Further 
Capital sions Money Payment Liability 
To the Public £ £ £ £ £ 
Crown Cork, 400,000 6°, Red. Cum. 
EE ME BER citrsscicsnscnssssccnsens 400,000 440,000 60,000 380,000 
Palmietkuil Gald, 400,000 shares 10/- 
DFID kn covecsvocdesenceverssusesvesecses 200,000 450,000 450,000 
British (Guest Keen Baldwins) Iron 
and Steel, £2,250,000 4% Ist Mt. 
Deb. Stk. at par ..... wscnecence: Ape 2,250,000 225,000 2,025,000 
— (S.) and Co., 140, 000 “A” Ord. 
EE iiinias sin cseenenceenendstneunxe 35,000 40,250 14,000 26,250 
Sane and Wells, £500,000 43° % Deb. i 
SIREN saceimasewnscdcecsccucrsnns 50,000 238,235 274,265 512,500 
Argentine Gov ernment, £ 3, 100, 000 


43° Ster. Bonds, at 94% 3,100,000 2,914,000 155,000 2,759,000 


904,000 5 wee 2,750 





Total .. ; chanmoanaainnad . 5,985,000 3,188,265 3,454 415 


(Continued on page 1212) 
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Ta calculating yields on fixed interest stocks quoted below allowance is made for interest accrued since the last date of payment, less Income tax at the standard rate. Where stocks 
are definitely redeemable at a eertain date the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certain date the tinal date of repayment jy 
the earliest date when the quotation is above par. The return on ordinary stocks and shares {s calculated by reference to the lates 

Allowance ts made for acerned dividends in calculating the yleld on “ cum div.” shares 


taken when the stock stands at a discount 
dividends, acoount being taken oft any enhancement or reduction of interim dividends. 














— 
ear 1935 
year ese | Jan. 1 to 
Mey 22, 
| inclusive 
High { Low- || High | Low- | 
et est | cet est 
| 1 { l 
i i 
s 733 j] 949 | 
120° 109} 118% ist 
1025 | 92} {| 1034; 1018 | 
108 979 |; 1078 | 1048 | 
111g! 101 112 | 048 | 
11 1084 } 114%! 1119 | 
1245 | 1154 |] 1244) 1203 | 
104; | O34 | 108 | rot | 
121g | 111g f 121g | 11549 | 
103% | 1018 |) 102¢{ 1025 | 
11 109§ || 119} | 113¢ | 
109 101 \j 1lug | 1048 | 
86331) 93} 3g 
104% | 101 || 104%] 103 
ast 614 | B65) 71t | 
93 74 | 95$ | Bg | 
993 | 7 {100g | 91g 
118 | 1088 || 119) | 116 | 
tort | 105 || 108 | 107 | 
197} | 107 1133 109 | 
107%,| 1034 || 1083 | 105 
119 | 113% i 119 | 117 | 
120 E. } 1205) 117 | 
117 | 109 1} 11S$ | A129! 
109% | 104 | 180 | 1049 | 
119g | 1118 | 118 | atag | 
101 89 | 101 983 | 
10 109 |: 1023 | 102 
o5 89 044 | 884 | 
63 | 376] 61 | 82} 
11 108 1128) 106} | 
30 19 20 | 173 | 
91 72% || 84 64 
30 16 22 16 
86. 60 904 85 
100} 872} 100 | 96 
1103 | 101 1136 | 1043 | 
99 | 826 || 103§| 954 | 
893 | 76 849 | 77 | 
11 104 108 105 
289 | 22 sof 26 
8 ST ee 62} | 
a8 58 | 44 
36 31 362! 30 
4 37) 454 | 38 
3 St | 39 
88 76@ }} 894 | 78 
9 84 |) 86 | 13% 
1 98 | 143 | ES 
§9 28 | 650 | 43 | 
954 | 84 | 100) 92 j 
206 | 148) 16 | 13 | 
133 } 97 | 140%) 115 
1186 | 102 || 1123) 1093 | 
tl ; j 
= 54% || 833) 80 | 
59 18 || 372} 239 
1203 1149 || | | 116 
122} | 115$ |; 122 | 118 
ont 78} || 96 | 83} 
124 | 113% | 1253 | 123 
1075 | 103) | 1084) 105% 
97 86% | 98¢ | 93 
1103 | 105 || 109 | 105$ | 
ih i ! 
Prices, | past ¢ 
Year 1935 Malt. > 
Jan.1-May22,| Malf-yearly 
CS lalialatn ! Dividends 
High-| Low- || (a) (d) (6) 
est | est | % %, 
118g) 1148 | 2h | 2 | 
} | 
' 
130 | 120 | 2 | 23 | 
i303 | 1303 | 2 | 25 | 
1135 | 1114 |) 2t | 24 
1314 | 123 || 23 | 23 
1008 | 91 | Bic) | 1a) 
1014| 97 | 14 | 1 
1233 | 1194 24 | 2 
' j 
SSB} 468 || 2(a)! 28(0) | 
7%| 5 || Nil | Nil 
15 { 10g || Nil | Nil 
924 | 79 | 2(c) | 4x (c)! 
. | 2) | Nil | Nil | 
21 162 | Nil | Nil 
54} 433 | Nil(c)) 1f(e) | 
87 734 || 1e(a) | 24(0) | 
258 | 193 || Nil | Nil | 
oo i F 3{c) 4(c) 
1209 | 112 |) 2b(a) | 24(0) | 
i if 
23 154 || Nil | Nil | 
9% | 5 || Nil | Nid | 
278 | 21 Nil | Nil | 
24 163 || Nil | Nil | 
174 | 13% || Nil | Nil | 
94 4 {| Nil | Nil | 
14%| 9% | Nil | Nil | 
904 | 864 1 1 | 
32 30 || 2(c)| 2c) 
15 | 10% |) Nil | Nil | 
21 {| 15 || Nil | Nil | 
8 | 4%\| Nil | Nil | 
65/- | 50/- || Nil | Nil 
80 55% || T4(c) | T2b(c)) 
35/- | 25/- || 1(0) | 1a) 
34 13 {| Nil | Nil 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


NotE—Shares with a New York Quotation or with definite American interest are distinguished by stalics 











(a) Interim dividend, 


(/) Flat yield without allowing for redemption. 


on 74% basis. 


23 per cent. 


|| Danzig 64% .. 
| Egypt Unified 


|, Hungary 7$%..... 


, Poland 7% 


| Nitrate Rlys. (£10) 


Name of Security 


British Ponds 
Consols 24% .......-.- om 
, Do. 4% Red. at par 


on or after Feb. 1957(m) 
Conversn. 2}%, 1944-49 | 
Do. 3%, 1948-S3...... 
| Do, 34% after 1961(s) 

Do. 44% 1940-44...... 

Do, 8% 1944-64 ...... | 
Funding 1959-69... 
Fanding 4%, 1960-90... 


|| 8% Treasury Bds. 33-42 


| Victory Bonds 4 

| WarLn 34% after1952(9) 
Local Loans 3%......... | 
Austria 3% 1933-S3 ... | 





%e 

% 1958-68 ... 

U.K. & Arg. 4% A(1947) 
Colonial Govts. | 


Do. 4 


Dom. & 
Australia 5% 1945-75... 


| Canada 4% 1940-60... 
|, Gold Coast 44% 1956... | 
| Nigeria 5% 1950-60 ... 
| N. Zealand 5% 1946.... 


nsland 5% 40-00... 
S. Africa 5% 1945-75... | 
Foreign Governments 
Argentine 4% Resc.1952 


|| Austrian 6% 1923-43... 
| Do. 7% Int. red. by 1957 


B. Aires (Prov.) 34%... 
Belgian 7% red. by 1956 
Bulgaria 74% Loan.... 


| Brazil 5% Fund. 1914. 
| Chili 6% (1429) 


China §% (1912)........ 
Do. 5% (1913)... .... 


|| Ceechoslovakia 8°, _.. 


SREB Pcevectercecoxss 





French 4°, (1 isn)... 
German 7% (Varics, & 


|) Do. 4% (Younes tae 
| Greek 6% Stir 


tow 
7% Retuxe 


Do. 


| Japanese 54% 1938 &¢ 
\, Do. 6% (1924) red 1959 


Norwegian 4% 1911 ... 
Peru 74%, 1922 





Roumania 4%Con, 19822 
Swedish 3$% 1908...... 
U.K. & Argentine 1933 

54% B Certs. (1951) 


| Do. C Certs. (3% Max.) 


tion Stocks 
Berlin 6% 1932. 57..... 
Bingham 5% 1946-58 
Bristol 5% 1948-58... 


|, Danzig 7% 1935-45..... 
| E. London 5% 1960-70 


ohannbg. 54% 1937-52 
eels  e. acieenesnis 
Seine 7% 1935-52 


Nan of Security 


____ Public Boards 
Central blec. 5% 1950-70 
Loxponw Passencer | 
| TRansport Boarp— 
| 44% “* A” 1985-2023... | 
| 5 >» “A™ 1985-2023... | 
% “* T.P.A.” 1942-72 | 
| 5% * B” 1965-2023... | 
| “*C 1956 or after...... | 
| Met. Wat. Bd.“ B39, | 
| Pt.of Lnda.5% 1950-70 
British Rai 


! 


| G. Western Ord. Stk ... | 
| L. & N.E’st’n Def. Stk || 
| Do. 5% Pref. Ord..... | 
| Do. 5% Pref. 1955..... | 
Do. 4% 2nd Pref. Stk. | 
L.M.S. Ord. Stk. ........ | 
4% Pref. Stk. 1923... | 
5 BE IR. ccccscsee | 
Southern Def. Stk. ..... | 
Do. 5% Pref. Ord. Stk. 
Do. 5% Pref. Stk...... | 
Dom. & Foreign Rys. 
Antofagasta Ord. Stk 
B.A. & Pacific Ord. Stk. | 
B.A. Gr. Sthn. Ord. Stk. 
B.A. Western Ord. Stk. | 
C. Argentine Ord. Stk. 
C. Uruguay Monte V.... 
Can. Pacsnc Com. ($25) 
Can. Nat.1927Guar.2% 
Costa Rica Ord. Stk..... 
Entre Rios Ord. Stk.... | 
Do. 6% Cum. Pref. Stk! 
Leopoldina Ord. Stk.... | 
San Paulo Ord. Stk. ... |! 
Taltal Rly. Ord. £5...... |! 
Utd. Havana Ord. Stk. || 


(6) Final dividend. 


| 
aes 
May | May 
15, | 22, 
1935 | 1935 
i 
¥ i 
883 | 89} | 
| j 
1163 116; } 
103° | 1034 | 
106% | 1063 | 
108% | 108 
114 | 1144 
122 | 1225 | 
104} | 1043 | 
WIS | 1188 | 
1023 | 1021 | 
1164 | 1164 
1062 | 106% 
973 | 972 | 
19% | 104 | 
78 | 78} ) 
8S}, RO} 
98° | 9s} | 
1164 | 116) | 
107} | 107) 
| | 
ito} a | 
105 | 106 | 
118 | 118 
118 | 118 
114 |) 114 | 
107 107 | 
116 | 116 
{ } 
100 | 100} j 
1022 | 102] | 
94 93} 
S56 58 
107= 107 | 
18x; 18 
69 | 67} 
19 ; 19 | 
863; 86) 
97 ;} 97 
107 | 106 j 
lul | 101 
80 | gO | 
107 | 198 } 
274 | 27 
63} 633 
46} | 48 
oe = 
241 4 
= 435 
9 89 
94} % 
115x_) 115 
45} 45} 
96 | 95 
13 134 
11s 115 
{ 
110} | 1103 
82} 82} 
32 30 
118 118 
10 120 
SS 88 
124 124 
106 106 
a6 96} 
106, | 106} 
Price, Price, 
May May 
15. 22, 
i938 1935 
TS) 116 
} 
1244 125} 
12" | a2. | 
1284 | 128} 
100) | 100 
29h | 991 
120 120 
49 | 49 
6 | 6 
12 | 114 
814 | 8th 
233 | 22 
184 | 18 
514) 52 
sl 80 
24 232 
86 85 
119} | 120 
18 17 
7% 7 
23 23 
is | 17} 
15$ | 14) 
54] 5k 
11 11} 
894 893 
32 32 
124 | 11} 
| 
5 5 
| 52/6 | 52/6 | 
58 57 | 
30/- | 30/- | 


| Rise 
or 
| Pall 


~ 
— 
~~ 


ee 


Prices i | 
Year 1935 | Last two 
| Yield, Jan. 1 to i Half-year'y | 
| May 22, May 22, || Dividends | Name of Security 
1935 inclasive 
High-| Low- (a) (5) (¢) 
' £ 8. Gil est et | & x = 
! | | ! Banss } 
dis | te Nii) Nil AagloS. Af 10£5 pd. 
216 Oj] 7/23) 88 Nit | Nit.) American BI fy pd. | 
47/6 | 42'- || S(a)(d)\5(5)(4) Bank of N. Zealand £1 | 
219 9 380g «6354 6(a) | 6(5) | Bank of England Stk 
| 2 2 6 |} 79,79, 70/103) 7(a); 7(5) | Barclay B. (£1) ......... 
| 2 8 Off 41/9 | 34/10}, 23(a) | 29(9) | Barel. (Dom. &e.) A ft 
/ 219 6 |} Sg | 3g(a) (4(0)(2) | Bh. of Australasia (£5) 
13 24 at | 354 | S$(c) | Bic) | Bk. of Montreal (9100) 
ger 24% | 224%); Sc)(c): S(c)(o) | Bk. of N.S. Wales (£20) 
} 214 6 J9 | B2/— |) 6(c), 6c) || British Overseas A {5 | 
| 219 6 165 | 143 i 7{@) | 7(b) |, Chtd. of India (£5)...... { 
| 213 Off ta/3 | 12/104 |2400) 0! 2p(a)o | Comcel. Bk. of Aus. 10/- | 
3 8 O|f RB/- | 78/6 | Sta)! 84(b) District ALS, £1 pd... | 
| 219 of] sa’ | 53/99 | S(a)! 5(6) | Do. B £1 fully paid...... 
, 3 1 Off 80/7§! 75.6 | 24(b)t) 2$(a)? | Eng. Scot.&Aust £5,f3pd 
|ouolh ui 10% 4 84}(a) | 114(5) Hambros £10, £2} paid | 
' 3 4 OF €1403| £122 | 3(a)| 3b) | Hong. and S. ($125) ... | 
| 3 7 Off 68/- | 57/3 | a | 8(6) Lloyds £5, with £1 pd 
| $11 0 Or! 7% | 7a)! 2(4) | Martins £20, £24 pd... | 
/ 3 9 Off 92/6, 87/6 | oe | B(h) || Midland £1, fully pd... 
' 3 5 Of] 429) 375 || 4{a)! 116) Nat. of Egypt (19...... 
45) | 42) | 9() | 9) Nat. of India £25,612} pa. 
| 317 Off 15%) 13% | 7ela)) 7$(6) || Nat. Prov. £20, £4 pd. 
| 218 0 |] 482g | 452 |) 8$(5) | 84(a} || Royal Bk. of Scotland I} 
(35 ol] tam, 19K) 50), S(a) || St. of S. Af. £20, £5 pd. | 
| 310 9 —_ 85,8 { a) | (>) ee pd | 
13 80 i Discoun 
316 0 |] 89/3 | ROY | 9(a)! 10(d) || Alexanders £2, £1 pd... | 
360 64 64 | 3a)! 5(d) | National A £24 fily pd. | 
13%: 12 | 9a)! 15 , las » pe pd. | 
4 1 Of} L2H) Ute | Tole) /129(0) | Union, £5, 2b Pd. | 
516 0 | { i] oe 
712 0 30g) Be | 40 a)| 50(5) | Alliance £1, fully pd... | 
608 15 13$ ''%3/6(a)'t4/6(b) Atlas £5, {1% pd. ...... i 
i 678 12 104 |, 20(a) | 20(b) | Com. Un. £1, fully pd. | 
113.17 Of} 228 19 | 24(a) | 40(4) | Gen. Accident £5, £13 pd! 
7 8 gi) 344! 31 | 25la)| 25(2) | Lon. & Lanc. £5, £2 pd. | 
| re 445 42 «| 12/-(a),12/-(0) | N.Brit.&Mer.£5, £14 pd. | 
513 0 20 18} | 35(a)} 40(5) | Northern £10, £1 pd.... | 
;3ss 2 19% | *25(a) |¢25(6) || Pearl (£1), fully paid... | 
7 76n @ 16 | 3u(a)| 30(5) |) Phoonix £1, fully pd... | 
i 219 0 SS} | 32% 192(c) 9710) | Prudential £1 A ......... | 
| & 2 6 lte7e! O1/- $#374()/t374(c) Do. £1, with 4s. paid ... 
314 0 194 8t | 11(a) | 19(6) || Royal Exchange ( 1)... 
489 " 84 | 3/3(a) | 3/3() || Royal £1, 10s. paid...... i 
1019 0 Sh! 44% | 3Bia)  8R(d) | Sea i tally pd. | 
; 1115 0 4%) | 44) | 1/3(a) | 1/5(d) || San. Insur.,£1 with5/- pd} 
| ac 7%\ 6% *8(a)! 78(d) || Sun Life Assur., ae oa 
a 19 | 15g |717$(a};t30(b) || Yorkshire £1, fully pd. | 
su s ‘Investment Trusts 
6 9 10 ]} 255 | 2414 | 3e(4)! 6$(d) |) Anglo-American Deb. .. | 
690 504 463 ¥ *$(c) | 2(c) || Anglo-Celtic Ord. ...... 
' 39 6 7,03 4/9 i(c) | Nil(c) | Atlas Electrsc, etc., £1... |! 
ne 109 73 , 2$(c) | Nil(e)) Brit. Assets Trust 5/- 
9,80 245 | 222 | &(a)) 6(6) | Debenture Corp. Stk.... 
: 85 | 70 |, Ub(a) | 14(6) | For. Amer. etc. Def... 
3 0 10]] 142) | 134% | 24(@)) 3() | Guardian Investment., | 
264 | 217 | 4a); $}(6) | Indus. aad Gen. Ord.... | 
411 0 ]f 320 | 2893 | 5S(a)! 7(%)  Lovest. Trust Def. ...... | 
312 6 153) 12%) 2a) | 4)(6) Lake View Invest. 10/- | 
230-240 | S4(a) | 3g(6) | Mercantile Investment 
sol 190 | 165 3(@) | 4$(b) | Merchants Trust Ord... | 
3 1 Off 309 | 266 5(a¥| 6(b) | Metropolitan Trust 
1320 40 | Si | 2c) | ze) , Nineteen Twenty-eight 
816 0 40 293 i(¢) | 2ic) Nineteen Twenty-nine 
31011 B/2t) 4/74) L(c) | 44(c) | Scottish Investment(5/-) 
| 2 8 4] 203 | 189 23(4); 6(4) | Scottish Mortgage, etc. 
3 2 O}f 200 184) | 5$(6) | 2$(a) Trustecs Corp. Ord. ... 
| 612 Off 213 195 |, 3(a) | 5(6) | United States a 
Hy 10g 13/9 | (cy | 2(c) |) Argentine Land, etc. £1 
433 | 22 | Nil | Nil |) Australian Estates, ete. 
Vield, 7,44) 4/74) Nii Nil Brit. Nth. Borneo £1... 
May 22, 23/44) 19/3 || Gd(@)| 6d(b) | Brit. S. Africa 15/- fy pd. 
' 1935 33/6 2a 44) 6ii(c) i luc) Charterhouse Luv.. fi os 
19/3} 166 | 2a)! 2/6) C of London. Pty. £1 
_ # & iiss 44 agy- || 3¥(d) | 2$(a) Daily Mail & General{1 
| 312 9 7 | BR | $24(0) r24(a) Dalgety £20 £5 pd. ... 
| 15/8 | s2/- |, Nilia)| Nil(d) | Forestal Land £1 ...... | 
| 23/9 | 18/- || Ni Nil | Hudson's Bay Co. £1... 
1380 S5&! 4%! sl | Nid | Do. 5% Cum. Pref. £5 | 
310 Of} 28/48) 20/9 | 2(¢) | 5.c) = luvest., etc., £1... | 
211 0 9+ 63 Nl | Nil eruvian Corp. Pref. Stk” 
310 0 13/8 | 11/3 | 2c) | Bic) | Primsteva Holdings £1 
300 19/8 | 19/- | 4(c) | 44¢c) | Staveley Trust £1 ..... 
; 0 Off 37/8 | 80/6 |, 4c) | Bf) oo. ae 
| 35 7 | | reweries, &o. 
39/6 | $4/- || 54(0) | 24(a) | Barclay Perkins ¢1...... 
6 2 5 1239 | 112/6 |r15(5) | ¢5(a)) Bass Ratcliff Ord. £1... 
Nil 78 3 | 663 || S(a)| 10/6) || Benskins Watford £1... | 
Nil 69,6 | 54/6 || 3(a) | 9(b) | Charrington & Co. ¢1... 
419 Off .2)- | 99 | Nil | Nil || City of Lond. Def. 5/- 
Nil 44/— | 83/6 || Gla: | 14(6) | Courage Ord. {1 ...... 
| Nil 96/3 | B8'9 | 124(d)| 7h ta) | Destillers Co. Ord. £1... 
3 2 6 |) 146/- | 134) 16(0) | 12(a) | Guinness (A) Ord. Stk.£1 
5 0 0 ]} 1099) 98,6 || 164(6), 7}(a) | tnd Coope & Allsopp £1 
Nil 996 | 44/- | SHa)| 74(6) | Meux’s Ord. £1 ......... 
414 3]] 90,3 | 80/7h)"I8%g) t6.0) | Mitchells & Butlers £1 
4 2 6]] w/- | 40/- 5(0) | 3(a) | Ohisson's Cape £1 ...... 
803 | 70/- | 13$(0)| 4/a) | Simonds (H. & G.) £1... 
Nil 946 | 84/9 |) t10(b) | t5(a) | S. African Bws. £1...... 
Nil #9/- | 40/- | 34(a) | 5$(0) Taylor Walker Ord. £1 
Nil 19/3 | 15/6 | 3(c)| se) | Walker(P)& R. Cain £1 
Nil 76/3 | 643 || sib)! Sia) Watney Combe Det £1 
| Ni | j 
Nil 43 3/34/11 | Tec) 7}1a) | Aled Lrontounders £1 
Nil 4/10} 33) Nil | Nil | Amal Anthracite £1... | 
25 Off wA) 43 (4) | 4(0) | Babcock Walcox £1 we | 
6 5 Off 5/10} 4/8} Nul(cy 24(e) | Baldwius 4/- ............ 
Nil 369) 296 1¢(a) | 64(0' | Bolsover Col’ry Ord. fi 
Nil 83, a- i Na Nal Brown (john) Ord, 6/- 
| Nil 24/3 | 23/. | *34(b)| tila) | Butterley Co. os. 
Nil 7/8 | 4.113) Nil Ni! || Consett Iron Ord. £1 | 
: 2 s 31/9 | 73/8 || 4a) | 12}(d))) Cory, Wilham, Ont A 
: 16a; 9/3 |)... ... || Dorman, Long 
? 273 | 18/6 || Nil | Nil || Guest Keen xc. Ord.f1 


oo mcrebe be ; oe ahs etme 4 we ? 























(c) Last two yearly dividends, 


| _ (g) For 15 months. 
(*) Yield worked on redemption at par on Feb. 1, 195 


7. 


Yield worked on a 15% basis. 





(d) Paid in New Zealand Currency. 
(A) Yield on 33% basis. 


(P) Yield worked on redemption at par on December 1, 1952. 


(s) Yield worked on redemption at par on April 1, 1961. 


t Free of Income Tax. 





























ay 25, 1935 


— 


(e) Allowing for rate of exchange 4 i 
(b) Also Centenary Bonus 2% yield worke 
(t) Based on interest payment of 














Pr 
Yea 
an 
Ma 
inc! 
High 
est 
——— 12 ¢ 
| | 5 
Price, | Price 24 
May | May Rise | Yield 23) 
f 15, | 22, | oF, | May 22 19 
1935 | 1938 Fall | 1935 5: 
i| - 
ee _ fad , 
a | r ! 
Sidis!| 5$dis| ... Nil §2/ 
6/- | 6/6 | +64 Nil ‘3 
| 46/3 | 46/- | —3d 313 34 83, 
365$ | 3703 | +5 | 3 66 17 
75/- | asi | ae © 6 
37/6 | 37/6 |... | 213 6 97/1 
Shi Sti +t) 4 5 3 12 
£36 1 ¢ -- | 453 “« 
23 23 eos 346 9 
83/- | 85/- Pe . > 13 
| M45] F4p] ... 413 0 29 
| 43/1 12/14) -1/-| 3 1 O60 4 
82/8 | 82/6] ... 4 03 
55/- | 55/-| ... | 311 9 5 
SI/3 | S2/-| +94} 313 OF 7 
10sx 10Hx' +H} 4 «5 0 12 
£1244 f124y 416 5 13 
61/6 | 61/6 |... 318 0 If 
83 8}) +8} 420 6 
88/6 | 836] ... 312 0 Kd 
41} ; 42 [| + 4 312 0 H 
43h | 435) ... 1} 510 ‘ 
IS | 154) +&} 319 0 i 
457x | 460x | +3 314 0 i 
3g] 4 | 4 4 311 0 ve 
91/- | 91/- a 319 0 
| ' 
85/- | 84/6; —6d| 410 0 : 
8h, Ski +t] 400 8 
124| 12)] .. | 416 0 
12 12 434 9 
30}x 30x | —-3!300 ; 
14g | lap]... 215 7 4 
10jx 103 — $| 315 0 i 
213 | 225 | + 311 6 5 
32 at +f 316 
43 444/43) 214 6 ‘ 
19 19|/— 4] 315 9 5 
205 | 20 oe 290 
16$x) 16}x) ... 317 3 ; 
36 | 36 sa 211 OF 
100/-| 100/-| ... 110 Of ‘ 
| 9; 10 | +3] 300 
Sh 3H itt. 314 0 : 
45) 45 | 312 3 
4ix 43x! 218 0 | 
7% 7i 2 3 OF | 
13g | 18} 210 6f 
245x | 245x |... 2 7 
47§x) 47kx 443 3 
S/-| 5/-| ... | Nil 
9/- | ees ose Nil 
236) | 2364)... 446 
7U4 70+ iain 450 
1345 | 1345) 2. | 4:19 ; 
233 | 235 | +2 | 4 3 0 
295 | 295 ~ 1 £8 8 
14/4§x 15/-x! +71d) 4 6 9 
230 | 233 | +3 | 319 0 
1675 | 167} ... | 4 9 6 
270 | 270 | ... | 4 1 6 
39}x 39x)... | 5 1 38 
394 | 424 | +3 418 9 
5/6 | 5/6) ... 419 
195 | 195 | 472 
83h | Iss} |... | 4 5 0 
200 | 2035 | +3 | 318 0 
} | } 
17/3 | 16/9| —6d| 2 7 0 
{ 25 | 2 | 41! Nil 
6/- | 7/-|+1/-| Nil 
23/- | 23/44 +434) 4 6 O 
32/6 | 33/-| +6d| 6 0 6 
17/6x' 17/6; ... | 412 0 
|) 55/3 | 53/-| —34| 4 1 64 
| Ge| 6] ... 319 0 
14/6 | 15/6 | +1/-| Nil 
18/3 | 18/- | —3d | Nil 
44) 44/-— 8] Nil 
23/14, 25/9 | 42/73} 318 0 
Je See Nil 
| 12/-x 11/6x) —6d | 5 4 6 
19/45! 19/44)... | 414 0 
34/6 | s +64) 3 6 6 
39/- | 39/6 +6a | 410 
121/3 | 123/6, +2/3| 311 6f 
74/6 | 73/- | +3/6! 316 6 
66/6 | 69/6 | +3/-| 3 9 6 
11/3 | 11/9 | +6d Nil 
| 90/- | 94/- | +4/-| 44090 
92/- | 93/6 | +1/6) 4 5 0 
145/-| 145/9| +94} 317 0 
103/- | 109/6| +1/6| 4 8 0 
49/- | 49/-}*... | 4 2 0 
| 90/- |} S9/-|—1/-| 3 6 OF 
45/6 | 45/6) ... | 319 0 
79/- | SO/-|+1/-| 4 7 6 
94/- | 93/- | -1/-| 3 6 0 
45/9' 459) 2. | 400 
17/3 | 17/3 | ... | 313 0 
70/6 | 72/- | +1/6| 312 0 
41/- | 43/- | +2/-| 3 9 6 
3/3 | 3/6 | +3d | Nil 
43/6 | 43/9 | +3d | 313 2 
6/3 | 6/6 | +3d} 110 0 
| 32/6 | 34/- | +1/6| 415 0 
| 6/-| S8/-|+2/-] Nil 
| 23/15) 23/13)... | 316 3t 
WJ | =|. Nil 
79/44} 80/- | +73d) 4 7 6 
| 12/6 | 15/- | +2/6| 
| 23/9 | 26/6} +9d| Nil 









wos 


a a 


May 25, 1935 











THE ECONOMIST 












































‘ . f 
age ar 1935 Last two | | 
Year 1935 Last two Price, | Price, Rise Yield = 1 to Half-yearly tay es Ma Rise Yield 
i : - Divine Name of Security May | May | or May 22, May 22, Dividends Name of Security | > y | Or May 22, 
May 22, —— . : . 15, | 22, | Fall 1935 inclusive an | saab | Fall | 1935 
inclusive 1935 . 1935 Te fe) ®) ©) | } 
*~ c o we } 
= es % ss ¢ £04 ma est oy Miscellaneous a | | £8 & 
=! RN _—- - si " - —i aa ste) cecree || 26/9 | 27 +3dj 314 0 
— Coal, &c.—cunt 27/9 | 25/7 5(c} | 5(c) . Aerated Bread {1 ...... 6 j d | 
: 12/- | 12/3 | +3d Nil 8/3 oat | 4(c) | Sc) Allied Newspapers 27/- | 28/-} +1/-| 3 11 0 
126) 83. Nil | Nil || Hadfields {1 ............. 2/- | 12/: + = ete | sae" | qstcy | Nilte) || Arnal Domeea ben 7-4 7 | Nil 
5/04) 9/14 | Nil | Nil | Har. & Wit. 6% Cm. ht ol oe 22/14! 183 || 4ic) Sic). Amal. Metal. £1 ..-..... 20/7 | 21/9 |+ 1/14) 411 6 
94/74, 19/10) 3 (| 13(a) | Horden Coilierses | anima} 20 73} cis} 417 0 ~ iy, 18/6 6(5) | Sia) || Amal. Press (10/-)....... || 20/- | 20/ : 513 0 
23/6 | 18/74) er sa) | (oe | Lambert Bros. .......... 18/9 | 20/- | es 4 ? 6 34/-"| 26/4, 44(a) | 84(0) | Army and Navy 10/-... || 31/3 | 33/- | 41/9} 318 0 
19/83 B89}, | Ocean Coal & Wilsons 8/9x,  9/-x. + = 4 a 0 84} 5/It 6(c) | 4(a) , Assocd. Brit. Picture 5)- | S| s-| ... 315 0 
59 3/6 Nit Nil || Pease and Partners 10/- 5/6; 5 ~ a | 26/6 | 236 | 20(c) 264(c) | Assood.Newsprs. Df. 5/- || 26/- } 2/-; .. | 5 0 0 
22/- | 18/44 6 (6) | 1}(@) = Powell Duffryn {1 ...... | 39/- = “ > 8 On 50/6 | $99 | 2c) 10(c) | Assoc. P. Cement £1... | 50/-3| 496 | —6d! 4 1 09 
256 | | 92/- 39(d) | 19(4) || Sheepbridge Cl & In fi |, 25/- 5 400 14 1/8}. Nil(c) . Nil(c) | Baird Televn. (Def. 5/-) |! 9/44} 9/3 — 14d Nil 
$8/- | 83/3 | Nilfe)| 9(c) |S Durham {ore 38/14 | 38/14) 413 6 = aaa Sia) 101) |. Barker (John) {1 ...... 74/4 | 76/43| +2/-| 318 6 
17,3 | 13/74) By | Bic) || Stee} & Iron YB Ord.f1 16/104 16/104) ‘ge! 318 off 51/74 453 || 4la) | 6:8) | Barry &StainesLino... || 46/3 | 46/31. | 466 
aie rial eehy | ie), || Stanton tronworks £1. | 48/9 | 51/- | S10}d! 3 3 orf 62/6 141/104) (0) | Gla) || Berger (Lewis) Ord. 71 || 61/3 | 61/31 2 | 40 0 
Sie | seveth Saict | "Sich | sey oat tc Ee ee | eet ieee Se ote eee | ctelleesayelzemte) | Boct's Pure Drug of. | 48/-x| 48/-| ©. | 3 3.0 
83/8 | 25/54) 24\c) | Sic) | Stewarts & Lloyds 166 | ry/ehi+i0$ | 312 2 t6/3 | 11/24! Nil(c)| 23c) || Borax Deferred £1. 15/3 | 15/44! +14) 3 7 0 
17/6 | 14/14) Nile) 8(¢) | Swan, Hunter £1 ...... ‘Sel asi’ | oe * Rel oe 74 3(c) | 3lc) | Bowrsl Deferred i se | 14/44) 15/3 |+104d, 3.19 0 
66 | ae | Nil. | Nil, | Thomas (Richard) (8/8) | 6/3) 6/3 |. 14 6¢H37/10g! 28/6 S(c) | 74(c) | British Aluminium £1... || 36/6 | 37/-| +6d/ 4 1 0 
87/104, 26/9 | Nil(c) | 164(c) | 64% Cm. Taxfree PL{1 27/6 27/6 | 4 OW" Sb/1g 94/3 | #2(a) | 1410) | British Match £1... | 87/6x) 37/-x| —6d| 3 5 oF 
12/6) 8/9, Nil | Nil | Thornycroft, John, £1... 10/~ | 10/- ‘1a Nil 64 Sig. t20(e) +20(c) Brst.-Amer, Tobacco {1.. 64 | 6ki +2 |} 310 OF 
#0} | 2 | Nil | Nil || O, States Steel $100 ... $334 | $35 +$14 Nil ests | 7u;"l|' ale) | 190) || Bettioe Oxvere ao ss | oat laae| 3's 6 
29/74, 24/6 | Bd(c) 24a) United Steel Cos.Ord {1 28/6 | 29/- He 3 16 : ais 74. 15a) 20(6) Carreras“ A" Ord. fi. |) 8 | 8 J} | 47 6 
13/6 | 8/9 |) aut | 6(c) || Vickers (6/8) ......0000+- 13/- 13 6 7 3.0 299  21/-  20(c) | 10\a) | Cole (E. K.) Ord. af | 26/9 | 29/- | +2/3' 3 9 0 
29/- | 24/43, 6le) | (Cc) || WeardaleSteel&c.Dt.f1 27/6 28/9 + : 4 3 6 seis | S1/3 \ 2¢e) | Zhe) | DeHavilland Aircraft £1 |! 63/ 9 | 639 | 273 
141/3) 99/6 | 10(6) 20(0)| Whitehead Iron & Stig 132/6 | 140 +76 4 8 0 saa 40/9 | Bic), S(c) | Duwlop £1 ....eseceeeee 42/- | 43/-| +1/-| 315 0 
| Textiles 5/4 3 ; 5(4) | Bastwoods Ord. £1...... || 55/7}; 56/- | +434 5 4 0 
hy ve ON | ND Bi Cte Wel Dee. | tio | so] | ona °Bsae'l gee || Nile)! 10 | Ble. & Musical fedi6j-l] 2e/o'| as | tip | 312% 
os oe | | Bleachere £1 ....-..+0 — <a a ‘ « 25(b) | Ever Ready Co. 5/-...... 22/-xi 22/-x} ... | 719 0 
12/6 | 6104 Nil | Nil | Bradford Dyers (£1) .. | aoa | te a 10%} | Gicr || Paisey Aviation 10/-.., |! Ze | avel+ie| 2in 8 
18/14) 8/44 } _ Nil | Brit. Celanese Ord. (10/-) 10/104 10/10} Na al ae S(a) 73() | Finlay (James) & Co. £1 | 66/3 | 67/6 | +1/3| 316 0 
| eee Nil \ Calico Printers £1... 57/6 | 68, |—216| 4% offaatie | 9716 | S¥a) 12606) | Gallaber Ltd. Ord. €1... | 120) j120/-| ... | 218 0 
GS 628 12H) 18H) Coase, Juan Pe Lid 52/9 | Sq- | 413| 218 of 196 | 9/2) 40} | Sle) || Gaumont-Brit.(10/-)... |! 11/6 | 1o-|—1/6! 7 6 0 
54/6 | 0679, 14(a)t) 60) | Courtawlds £1.....00.:.-+: Sipxlasiixl | ete OF acre | 3516-1740) | 150) || Gestetner (DIS/-)...... || 33/9 | se0| | 4 0 © 
46;- 5/108 2$(4) | 7$(0) | English Swe. Ctn. £1... | 43/1}x 43/1} x _* 416 0 a | el hs | Ges | Cameenbeeiianh wae | weil sue 
6/3| 26 || Nil | Nil | English Velvet, &c. fi 43) 4/- | — Nil ical etch | gant | Gan | Seeean teal cote ice isis| tae 
10/6 | 5/6 |) Nil | Nil |) Fine Cotton Spinne 1 6/3 | 5/6 | —9d | Nil one a Sta) | 11(b) | Havveds £1 ..0-.2-.-+.--. | so/- | 79/-|—1/-| 4 2 0 
13/- | 9/- || S(c) | 3(c) | Henry (A. & S.) Ord. £1 on tt 9/44) - 6 8 6 a) co owe): 15(c) || Hawker Aircraft (S/-) 31/6 | 32/6 | +1, 2é63 
90/6 | 25/- | 3(a) | 3(6) | Linen Thread Stk. (£1) , 28/1} 28/1]) ... 48 off 33/14 ae | diep| G68) || MomonCel Stemsae || g-| o-| . | 3 @ © 
9/9 | 5/- || Nil | Ni ters (£1) ....eeeceeeeee- 6/3 | 6/3 ood a8 il ol sas | cote || G6t| Obs | bepertel Atepe dl... | est.| ese | iéa| 213 
one, oS \tt2b(e) 12016) | Patons & Baldwins {1 58/9 | 59 | +3d| 3 8 0 38/6 34/3 24(a) 54(b) | Impertal \ Ord. £1...... 34/9 | 34/9 | 412 0 
83/1%, 71/3 7(c) | 8(€) | Snia Viscosa Lire 200 . 80/- 81/3 | + 1 3 Div. 8 L = Je) Bich Chemical } Def fof) a6 a/3 | -.Sa . 2. 2 
81/3 | 21/3 | 5(6) | 3(@) | Whitworth&Mitchellf1 21/3 226) +1/3, 7 2 3 - 4 Ba | Nil(e) | Nil(c) | Imperial Smelt. Or. £1 || 14/431 14/44 Nil 
Electrica] Manatactg. 27 9g! | 5 9 1143/9 130/— t7$(a) ¢15(5)| Impersal Tobacco £1 ... | 138 138 3 4 OF 
2%6 23/9 | $(c) | Ble) | Associated Elec. (£1) ... 27/6 28 - | +6 4! Se | eee || Ne ¢eh,SOcte.¢'| Iason, Nichol of Com. || $285 | $294! + a - 
82,6 74/114) S(a) | 10(d) British Insulated (£1) . : &2 . ie ' = > $29 33 i 18(b) 12(a) International Tea 5/-... 36/6 | 36/6 | : 42 
71j— | 67/6 | 10(b)| 5(@) | Calenders (£1) ....-+-+.- wu/- | 70/9 | +94) 4 6 0 oat x 3). | 3 | Lever (72% Cum. f1... || 32/9 | sav 4 6 
45/9 | 32/- || 6(a) | 6#() Crompton Parkinson 5/ 45 = | 45/6 | + oe 7 6 = ~ a 4 4 | Bros. (8°%Cm“A"Pff1|) 3316 | 3316 417 6 
9 aca | Nil | Nil | English Electric £1...... 52/6 | $26 | 42/-| 217 676103 29 | 10 | 10 || Do.20%Cm.Pr.Ord.(éi} |! 73/-| 289 | 45a} 416 0 
54,9 45,9 | Ble) | Bic) | General Electric oh 92/9 | 54/6 | +2/-| 217 : oe 766 20(c) 22$(c) London Brick £1 ....... 1 85/- | 85) ; 538 
eh oS 2240) 78/4) Henleys (W. T.) (£1) Of ot] cut 4 9 3 ems: 7 64) 1/8(a) 2/10(b) | Lyons (J.) Ord. £1...... 74) nai-a|3 58 ¢ 
85/14) 27/9 (a); Sib Johnson & Philisps fi ” a? *s > oe 59. - 56 . 99(b) 4/a) Manbre and Garton {1.. 58/-x! 59/-x! +1 412 0 
23/- 19/6 | 4(c) | 4(c) Siemens £1 ........ecceee 22/6 | 22/6) ... 311 0 soe 87/6 10(@) 25(b) | Marks & Spencer A 5/- 95 92/6 2/6; 117 0 
. ectric Light, &o. $9 a3 26 2¢(a) 34(d) | Maypole Dairy 2/-...... 2/74! 2/74 411 0 
$10% | $83 | Nil | Ni) | Brazil Trac., no par ... 9} | S98 as aia) 2 Tie) | 7418) || Phillips (Godfrey) Zi. |! aaiotl aciatl sa0l 442 8 
sv/6 75/6 | 6(a) | 9(6) | Bournemouth & Poole 76 3 78/- | +19 316 6H 469 | 39/- 7hie) | 100) | Pinchtn Johnson 10)-... |i 43 ‘ie aieae 
27/3 | 23'-  3(c) 38d) British Power&Lieht{] — 27/— | 27/- 316 Off 45,9 | 38/3 34 3% | f PotashSynd\. 7% Gid || 64 | 65 | 41 |1015 0 
S7/~ | S2/14) S¥(a) | 34(6) Charing Cross Elec. (1. $3/9x) 33 9x 43 07 78 Py 3 3¢ | of Germany 64% Bds.}| 643) 643} ... | 1011 9 
39/44, 35/3 | 3$(a) , 4(b) City of London {1 ...... 36 = 36 - 4 2 ¢ 72 = 3E(e) | 119(b)' Radiation Ord. £1. | ens | eat as 06 
44/9 | 40,3 | 3(a)  5(b) — Clyde Valley Flee. .: _ = 6 | 42/6 317 72 4 B2bic) 224(c) | Reckitt & Sons Ord. £1 |! 11379 | 115 vi) ste 6 
59/9 | 54/- | 3(a) '74(>) — County of London £1.. 7/6 57/6 312 0 ne 10 gic} 9(c) | Salt Union {1.......---- | 36/104, 40/- 43/14, 410 0 
44/3 | 41/- | 3$(@)' 43(6) | Edmundsons {1 . 43/6x 43/6x\ 313 40. 36/6 114(0) 82(a) Sangers Ord. 5/-......... 23/6 | 24/-| +6d | 414 O 
#/3 | 35/3 | 24(a)| 510) | Lancashire Electric £1. = = | 39/- | +1 ~| 316 Off 24/— 21/74 24(c) 5(c) | Savoy Hotel {1 ........ 2716 | 27) 6d| 314 0 
56/74 49,6 | 3(a) | 7(t) | Metro, Electric £1....... 53/6 | 53/- | —6d 3:15 9 }] 28/6 | 25/- is | aan | Schemes BEL di...... | sere | cain | 483 
40/8 | 95/- | 2(a) | 44/0) | Midland Counties £1... 38/- 37/6 | —6d_ 3:15 Of] 40/- | 36/- $5(u) #8$(6) Sears (J.) Ord. 5/-...... 16.9 | 169 | 318 OF 
85/104) 30, 24(a) | 8400) | North-Eastern Elec. fi | $4 34/- | | 31 of 17-146 2p(a) 31(b)  Smnthfld. & Arg. Meat’ || 13/75 15,74 714 0 
65/6 | 57/6 | 4(a) | 6(6) | North Metropolitan {1. 61 a 61/10}) ... 3.5 0 is/l} 153 2h (a) V2 hte) Spillers Ord. £1 ......... 61/6 | 62/6 | +1 415 0 
45/3 | 39,9 | 2$(a) | 5$(5) Scottish Power {1....... 42 42/6 | +6d 3 ‘S ° oe | 9 15(c) 15(c) Do. Deferred £{1.... || 4g/- | 48/6 | +6d 620 
49/6 | 42/14) 3(a) | 5(6) Yorkshire Electric .. 44/6 4416 312 0 < = Nil Nil | Swed. Match, B. (kr. 25) || 15 74; 16/3 | +73d Nil 
as 7 =e f 2 6(a) Tate and Lyle £1......... 78/9x. 85/-x| +6/3 3 00 
28,104) 25/- | | 28(a) | | 24(6) Gas Light & Coke fl... 27/9 | 27/9 4 4 0111/9 | 78 9 : We) at74’% ert a aaeans 57/6 | 57/6 | 213 0 
422 | 197 || Sia) | 2(6) | Imp. Continental Stk... 214%. 2104x 26 elton | sue | sa). Sle) | Tobacco Secrts. Ord. £1 |i 32/6 | pol 4se| 4 8 6 
27/14, 24/6 He | 24() | Newe.-on-Tyne {1 ...... 25/6 | 25/6 4 6 6 }10i/3 | 73/9 25(c) 25(c! | Triplex Safety G. (10/-) || 68/14) 7216 44/44; 3 8 0 
153 1224 | 24(a) | 34(>)  S. Metropolitan - one 132) 1324 4 6 3 Lp 65/74 Ric) 10(c) | Tube Investments £1... |) 51/3'| 50.6 o4| 319 0 
Sad Telegtaphs. ‘ 7 ‘ 54 3 44 24(a) 74(0) Turner & Newall £1..... } sgi- | sg/_ | 310 0 
" 154 Nil | Nil Cable & { A Ord. ‘Sta, ! ) 20 +1 Nil 59 5h 9 3 (a) Unilever £1 sseveserecsecce | 28/9 29 '6 + 9d 413 0 
7@ | St) Nil | Nil , Wireless¢ B Ord. Pref. 6 6} | + 3 Nil 29,9 | 23/3 7h) ye United Dairies {1 ...... 67/6 | 67/- 6d | 315 0 
893 | 81 | 2B(c) | 4a(c) Melding 54%Cm.Pref 86 89 3 4.13 9 |] 6@/103, 64/9 Nil (c). 6 (c) | United Molasses 6/8... i 20/- | 206 | +6a | 119 0 
41t | 37g | 20(c) | 2U(c) Great Northern iin. 40 40 . 5 0 0 21 44 17/104 20(c) 26%(c) Utd. Tob. (South) Ord.£1}! 795/— | y26/3 | +1/3 420 
a +ila)| 7“ ag tee ai | oe) oe ee Ore "30 “74(b) Sa) Wallpaper Mfrs. “oe 56/10}) 57/3x, -+41d) 4 7 0 
98/- 33/3 | 59(b) 24a) Assood. E eae. £1 36/3 | 38) 19; 43 3 me 36 3(a) = 5(b} es oe a a“ 36/3 | 36/9 + 6d 4 2 : 
e eecd. Soy San , - , Pe bys orth F.W.) Or. 5/ ; ct ae 3 
io | 41/6 | 100(c) oe Austin, 5/- ......0. ‘ maaan = a _ 7S OH AtS/1g) tol/- 50(0)  30(a) | Boolw i 110/—x, 114; 
u/6 8/- Nil | Nil | Birm. Sml. Arms {1 ... mK 0 rx >) ; iG « /-) 58/6x! 58 6x § 3 06 
26/3 | 22/44, 100(b)! 334(a) Demmis 1/— .....000--00ee = 24 +3d 5 3 Of 61/9 | 47/74 6S(c) oun — ao “i 10/31 43a! 410 @& 
88/6 | 90/34) Nil(e), 5(c) | Ford Motors £1 .......-. a6 | wei ts 216 OF 109) 7:0 | t2pie) 72(b) | Central Mining {8 ...... || 233 | 23} |... | 46 3 
2/6 | 1/6 | Nil | Nil | Guy Motors (i0/-) ..... 2/6 | 19 | —9d| Nil ee eh ee eee mune Mng.8/-\| 11/6 | 11/6 | Nil 
sore | | a | 5 | The) ans ees Gi ee 43°9 47/6 3/9 5 ‘ 0 Sete 69/44, 6)(a) 1396) | Cons. Glds. of S. Af. £1 || 73/9 | 75)- | 4 1/3 | 5 6 9 
4 c ‘otors Ra 3:9 7 + 3's 2s < / ‘ x p Hl 9e/_ 2s ’ 916 O 
32/74, 30/3 , | Morris 7}% Cum.Pref4i 30/74, 316 |+101d 4:16 Of] 35.6 27/— 15{c) 27#ie) SS eek 31640 
1444) 8/3 || Nil | Nil | Napier a 13/9 | 14 +3d Nil 14% | 12% B0(d)  80(a) a. & sea 1 6@3 0 
$6.9) 37/6 | | Bib) || Raleigh Cycle Holdgs £1 oa “4 = ~ : Big | Om | S280) vs Joban. Cons. £1 esevcecse | 73/74, 76/3; +74d, 5 3 0 
157,6 | ‘1043 5(4) | 15(b) | Kolls-hoyce £1 veces  142/6 15716 +15/- 210 9H 79,6 70/9, 15{c) _20(c) Lake View and Star 4/- || 26/- | 26/-| ... | 9 0 0 
16/9 | 12/9 | Nil{c) | Nul(é) | Rover Co. 8/- 13 tes | | Na alt 28h || S00) ISM Nsom Toe 10h ee 9 | 10/- | 44/-) Nil 
16/3 | 7/6 S(c) | Nil(e) | Sanger £1 sn-seereoerveseees 11/3 11/3 J Nil oll t= | 8/78 Nil date New Modderionteia 10/-|1 80/- | so. |. |14 0 © 
72/3 | 63/9 || 15(6) 15(¢) || | Suneere ee Se. 61 || 68/9 | 6g/- | —9d| 4 8 62/9 | | =>. be) Nand ye Mines 10/-|| 56/3 | 56/3 | 2 12 0 0 
_ | = |i a 53/- | 53/6| +6d) 5 | 
4/6 | 29 Nil | Nil ‘Conara ¢1 2'9  S/- | +34) Nil ise/10§] 51/3 | 5(6) | 8i(a) oe Se -_ "— ot its Nil 
tare | tae | Sie) | ae) |) Perens i — 139 | tvs | ite] Na “hal ash || Nut | Nil || Rio Tonto {See---.ccs | 163 | 18 | +13] Nil 
— | isi | Nil || P. & 0. Bae A nna 15/9 17/3 | +1, Ni 30g) 28% || Nil | Nil || Koan Antelope Chr. B/- || 2716 | 29,9 | +2/3 | Ni 
\ | | g--4F j Span 24/- | 25/-| +1/-| 11 0 
17/1$; 13/9 || Nil | 24(c) | | amie S Sumatra £1... | 15/6 | 15/6) ... | 3 4 Of S1/@ 226 | 10(c) | 55(¢) a re = \aei oe 
24/104) 20/9 | Nil ig 2 (a) | Anglo-Dutch £1 .......+. 2219 | 23'-| +34) | 2 of ois | 41/8 | 25(0) 282\6) op Nigel (10 donee a | a9] al $13 0 
28/3 25/- | il (¢ | a Beb Lias {1 sececcecsecees 26/3 27/- | +9 12 0 14% | lle 75( | 40 Union Corp.(12 12 6 fy. pd.) 162/6 | 160/—! -2/6 . 2 = 
22 15 1 3(e) 6(6) || Cons. Tea & lands 193 193 | — 3 | 4 165/— | 139/- || 20(a) | 44(d) Wihune Gold ay | 539 | sso} .. | 715 0 
19/6 | 14,8 | Nil(c) | 4(c) | Grand Cl. (Ceylon) | 16/3 | 17/- | +9d | 4 16 Off 63/9 | S6/o /1124(d) | 10(a) | Wi 
‘je | 3716 | 1H ee | ~— Te ioe a1/3 4/3 Ra 4 17 0 lied by the managers 
44/6 | 37/6 | ob a orehaut Tea {1......... /3 WB)... | TS Latest prices, as suppli y a 
41/9 | 30/- || 1010) | Nil(@) | Jokai (Assam) {1 ....... 37/6 | 37/6 | ... | 5 5 6 FIXED AND OTHER TRUS — 
20/74! 16; 6) Nil Nil nggi Plantations £1 . 18/14 18/14) cee Nil May 22 Compared sii May22, ~— = ed 
4/8 | 3.9 | 4c) 8 | London Asiatic 2/-...... | 4/- | 4/3 | +34) 316 0 Neme | sees” with Name 1935 May 15 
31/3 22/6 | Ni Nil | Malacca Rubber {1 ....  25/- 26/3) +1/3| Nil May 15, ; 
33/6 |28;/ 104) 2$(c) | Sie) | Resdber = él, ensoecese | | = tha ? ; : Gold Pood. Sed Ser. sae oa8 —Id 
 evees 3} 3/ + | 29 9.9 Gp. Unit Certs., av | 21/9-22/s ees 
3/104) st) Bic) | B(c) | Onited “ae f | Amalgamated Certs. 22 o2 . sii ad Gas & Blee.| 150.159 | +1id 
19/6 | 13/53) 34(c) | Sie) | Anglo-Ecuadorian ae) | tie) SS Sew ae, lavee-anies Investors Genera) |20,6-21/6xd| _—1}d 
B2/8 | 26/— | 10(e) | & Anglo-Egyptian B i. 28/9 | 29/6 | +9d 6 16 0 “a oat sense 21 /9-22/9 + 6d Investors Gold Tat 19/10}-20/1}0) - Gd 
3 taint able) 22h) || Anta (reinidad) 8/2. oat) Sei | 7578 S78 0 Waritishindustries jet] 21/6-22/9 | +114 || National, “A * ant san 
28 3 | 24/- PRD PAD It Abe — rr Sito} “er | ity) Nit” WDo., 2nd Series 17/3-18/3 | 190-209 | 7. 
93) 6/- i i OCK £1 ....cceeeres ences } 6/103, 8/- | 4+ N JO. , , 916.23 9/9-20/s 
43| ¥/-| Nil | Nil | BritCentrolied(V TC) 3/9 310 ¥id) Nil Comment ans... ae is. | 20/6-21/6 | +3d 
82/6 | 70/- | B§(a) | 113(6) |) || Burmah Oi] {1 ......... 73/9x' 76/- | +2/3! 319 9 }First Britis Exe | serene + 3d .123/74-24/1014 —6d 
39.3 | 31,3 5(d) | Nila) | Lobitos Oiltields {1 ... | 35/- | 39/- |) +4/-| 211 0 — — one” ben 103-19 slop + 14d 27 /6-28/3 + 6d 
7/84 3/6 Nil | Nil | Mexican Eagle(Mex.$4)) 4/6 5/3 9d | as For. Govt. Bond . 19/9-20/9 19; = aes 
10,83) 7/9 | 24(c) | 2¢(c) | Phoenia Oil £1............ | 9/9 | 10/6 7] |} 419 Pexxth Britich.. 21/9-22/6 +34 Do. 19/6 20/6 . 
25 $t | Iso)! 6(c) | 74(c) || Royal Dutch (A. 100)..... || £23 | £254 | +424) 4 6 9 oe ome : Third ent tla 24/3-25--| +3d 
61/3 | 44/3 F7P(C) | TNZH(C Shell {1 o...e eoeveerenvene a || $2 ee or 28/6 bid | —6d Trust of es 220/021 iy ilo4 
726 50/114) 74(d) | Sia)! Trimsdad Leaseholds {1 i 70/- 72i— | + 2/- ; 3 9 ond Ser. 120; 74- 21) 7 —4}d Univeraal Certs. 20/108-2 
47/~\ 34) 8p! 5¢ (a) ) | 64(0) | V.O.C, Ord. £1 ....0+00e 43/9x _ 46/3 | +2/3\_ 4 16 6 LGole Prod. ——— 


(a) Interim dividend. (b) Final dividend. 


yital accretions. 
months. (s) Cash bonus from ca pita 

ae for 15 months’ yield worked vu a 5$ ner cent. basis. 
Taken at 16 annas to One rupees, (e) Annas per share. 


74 per veut. basis. { Free ot Income Tax, 


(c) Last two pony dividends. 
14% from capital accretions. (m) Including bonus 5% free of tax. 

io) ieoten edividend of 15 per cent. (v7) Calculated on basis of 5 annas dividend per share paid for 192 oe — 

(w) Also Lonus 300 per cent. from reserves in A shares, Yield worked on a 25 per cent. basis. (y) 
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(Continued from page 1200) 


Nominal Conver- New First Further 
To Shareholders only Capital sions Money Payment Liability 
Viscose Development, 12,090 6°4 Non- £ £ £ £ £ 
Cum. Ptg. Pref. £1 at par 12,000 12,000 1,200 10.800 
Great Universal Stores, 300,000 5°, 
Cum. 2nd Pref. £1 at par : 300,000 300,000 37,500 262,500 
Tea Share Trust, 50,000 Ord. 10/- 
| re pane 25,000 30,000 12,500 17,500 
West London Property 
150,000 Ord. £1 at 25/-...... 150,000 187,500 18,750 168,750 
150,000 54% Pref. £1 at 23/- 150,000 172,500 18,750 153,750 
Telephone Rentals, 400,000 shares 5 
IS aca ee a 100,000 150,000 150,000 
Total .... 737,000 $52,000 88,700 763,300 
Total Offered for Subscription— Total Offered for Subscription— 


Including Excluding | Including Excluding 


Conversions Conversions Conversions Conversions 
Jan. 1 to date— £ f Whole year £ £ 
1935 .. 128,292,206 44,108,464 1934 .......... 410,980,300 169,108,700 
1934 227,167,843 76,370,499 1933 ......... 467,921,500 244,780,500 
1933 143,543,775 86,298,726 1932 .... 2,699,684,265+ 188,909,963 
1932 275,392,057 146,757,392 1928 693,010,056 369,058,073 
an ie 217,294,979 
+ This figure includes £1,920,000,000 for conversion of 5°, War Loan into 34° War 
Loan 
Nature of Borrowing 
Debentures Preference Ordinary Total 
January | to date— £ f f £ 
SD sven E = 15,792,663 16,508,878 11,806,923 44,108,464 
1934 59,847,113 7,012,638 9,510,748 76,370,499 
Whole year 
— ee 45,062,600 111,177,600 369,158,100 
1933 oooecccweceeeeseeeeessseee 222,064,300 12,733,700 9,982,500 244,780,500 
a 102,769,300 21,461,000 44,878,400 165,108,700 


By Stock Exchange Introduction 


Approxin.ate 


Capital Price Dealings Cash 
Introduced Began Involved 
: £ £ 
Amount previoushy recorded ................seeeeeeeeee 12,659,348 os 21,356,316 
Beantility Furniture, 400,000 shares (5/—)............ 100,000 136 270,000 
Hinton (Amos) and Sons, 130,000 5°,, Cum. Pref, £1 130,000 209 139,750 
Total to date, 1935 ... 12,889,348 


Total year, 1934 8,606,794 


PUBLIC OFFERS 


Argentine Government.—Issue of £3,100,000 4} per cent 
sterling bonds at {94 percent. Bonds form part of conversion 
loan created for recent operations. Direct obligation of 
Government, repayable at or below par by July 1, 1986, by 
half-yearly sinking fund operation, or at par on three months’ 
notice. 


British (Guest Keen Baldwins) Iron and Steel Company, 
Ltd.— Issue of £2,250,000 4 per cent. first mortgage debenture 
stock at par. Proceeds for erection of new steel plant at 
Cardiff, to commence production early 1936, costing £2,700,000. 
Net proceeds, {2,176,800; balance from parent companies 
if required. Additional profits estimated £300,000. Present 
total net assets, £4,446,612. Profits before depreciation : 
1932, £176,574; 1933, £342,804; 1934, £352,146. Estimated 
future depreciation, £200,000. Redeemable December 31, 
1979, at par or from January 1, 1950, at £101 per cent. on 
three months’ notice. Lists closed at 9.5 a.m. May 23rd. 
Over-subscribed. 


Crown Cork Company, Ltd.—Issue of 400,000 6 per cent. 
redeemable cumulative {1 preference shares at 22s. per share. 
Formed to acquire company established in 1897, manufacturers 
of bottle seals. Proceeds to finance extensions and to repay 
vendors’ liabilities of £250,000. Net assets, £328,730; con- 
sideration, £170,000 part of liabilities above; and £223,584 
in 5s. ordinary shares. Goodwill, £64,854. Profits, after 
depreciation : 1932, £59,727; 1933, £62,432; 1934, £62,762. 
Lists closed immediately after nine o'clock May 22nd. 
Heavily over-subscribed. 


BY OFFER FOR SALE 


Palmietkuil Gold Mining Company, Ltd.—Offer of 400,000 
10s. shares at 22s. 6d. Formed in South Africa, March, 1934, 
and has purchased rights on Palmietkuilen No. 10, and leases 
amalgamated area of 3,913 claims, including 720 on Grootvlei. 
Consideration, £300,000, reinvested at par. Shareholders 
and guarantors receive preferent rights over further issues. 
List closed at 9.5 a.m. May 21st. Heavily over-subscribed. 


S. Collier and Company, Ltd.—Offer for sale of 140,000 5s. 
“A” ordinary shares at 5s. 9d. Acquires cloth merchant's 
business founded 1870 for £59,999 6s. in ‘“‘A”’ shares above 
and 249,993 2s. ‘“‘B” shares. Net assets acquired, £29,347; 
goodwill, £30,653. Profits, years to June 30th: 1932, £7,464; 
1933, £5,796; 1934, £11,402. Shares rank for 10 per cent. 
and 25 per cent. of surplus profits. 
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BY STOCK EXCHANGE INTRODUCTION 


Marsman Investments, Ltd.—Issued capital £850,000 10s. 
ordinary shares. Incorporated March 4, 1935, to acquire 
90 per cent. issued capital of Marsman and Company, in. 
corporated 1929 under Philippine laws. Purchase price 
£271,500 in cash, which will be utilised to pay up in full at par 
for 543,000 shares in the company. Preliminary expenses 
estimated at £6,500. Profits of Marsman and Company years 
1932, P. 17,649.66; 1933, P. 48,137.08; 1934, P. 61,680.79. 


Alliance Trust Company, Ltd.—Issue of £325,000 3} per cent, 
debenture stock. Repayable at par May 15, 1985, or at 102 
from May 15, 1975, on three months’ notice. Stock issued 
at par to holders of terminable debentures. 


Second Alliance Trust Company, Ltd.—Issue of £65,000 3} 
per cent. debenture stock. Repayable at par May 15, 1985, 
or at 102 from May 15, 1975, on three months’ notice. Stock 
issued at par to holders of terminable debentures. 


BY TENDER 


Worksop Housing Loan.—-This corporation invites tenders 
by June Ist for housing loans for £24,888. 


ISSUES TO SHAREHOLDERS ONLY 


Tea Share Trust.—50,000 shares of 10s. are offered to share- 
holders registered on April 30th at 12s. in proportion of one 
new share for each five shares held. 


Viscose Development.—12,000 6 per cent. non-cumulative 
preference shares are offered to shareholders at par. 


Great Universal Stores.—300,000 5 per cent. cumulative 
second preference shares {1 are offered to holders of preference 
or ordinary shares registered on May 13th at par. 
share for each five preference or ordinary shares. 


Hield Brothers.—200,000 new ordinary shares ls. are 
offered to ordinary shareholders registered on May Ist at 
ls. 6d. per share in proportion of one new share for each ten. 


Telephone Rentals..-The directors have decided to issue 
400,000 shares 5s. at 7s. 6d. to shareholders on register at 
June 20, 1935, in ratio of one new share for each six held. 


One new 


West London Property Corporation._-Issue of 150,000 {1 
ordinary shares at 25s. and 150,000 5} per cent. £1 pref. at 23s. 


CONVERSIONS AND REPAYMENTS 
Swansea 3) per Cent. Redeemable Stock, 1930-70.—This 


stock will be paid off at par on and after July 1, 1935. 


Shanghai-Ningpo Railway Loan.—The outstanding balance 
of £300,000, will be redeemed at par on June 1, 1935. 


The Pearson and Knowles Coal and Iron Company, Ltd.— 
The directors have arranged for redemption at par by 
Lancashire Steel Corporation, Ltd., of 100,000 non-cumulative 
second preference shares in capital of that company. 
The company owes bankers £130,175, repayable on demand, 
and also £430,000, repayable by 22 yearly instalments. The 
bank raises no objection to the utilisation of the £100,000 for 
purchasing, for cancellation, 5 per cent. income debenture 
stock at price not exceeding £30 per £100. The company offer 
to purchase stock at £30. 


Swears and Wells, Ltd.—Issue of £500,000 4} per cent. first 
mortgage debenture stock at £102} per cent. Holders of 
6 per cent. stock offered exchange at par, plus cash {2 5s. 
pei cent. Repayable at or below £104 per cent. from 1941 to 
1973, or on three months’ notice at £107 per cent. to March 1, 
1940, and £105 thereafter. Profits, years to January 3lst: 
1933, £48,339; 1934, £56,800; 1935, £125,281. Present net 
assets, £1,599, 433. 


The North Charterland Exploration Company (1910), Ltd.— 
£20,000 secured by 8 per cent. notes is due for repayment on 
June 1, 1935. The directors have decided to make an issue 


at par of £20,000 3-year 6 per cent. secured notes for this 
purpose. 


FORTHCOMING ISSUES 
Southern Areas Electric Corporation, Ltd.—This company has 


obtained temporary advances from its bankers to finance 
recent acquisitions, and it is the intention of the board, when 
the time is considered opportune, to issue further capital, in 
order to pay off these advances and to provide additional 
funds for further development and to complete the purchase 
of the ordinary shares of Mawdsley’s, Ltd. 
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Parnall Aircraft, Ltd.—680,000 ordinary shares 5s. each 
are to be issued to the public at par. The prospectus will 
show that the Company will acquire the established business 
of George Parnall and Company, and patents and rights 
controlling aircraft and armaments designs, 


British and African Mining and General Finance Corpora- 
tion.—('nderwriting has been completed for an offer for sale 
of 800,000 ordinary shares 5s. at 7s. 


Robson and Son (Bournemouth), Ltd.—An issue of 60,000 
5} per cent. cumulative redeemable preference shares /1 at 
9js. will be made next week. 


Aspro, Ltd.—A public company has been formed. 
of ordinary and preference shares is expected shortly. 


An issue 


OTHER RESULTS OF ISSUES 


Belgian Conversion Loan.-—Iwenty-five milliard tranes 
worth of bonds were offered for conversion but the applications 
received represent only 90 millions, or less than } per cent. 


Associated British Picture Corporation.—Subscription list 
for issue of 6 per cent. preference shares {1 at 21s. closed 
1(0a.m. May 17th. Over-subscribed. 


CALLS DUE MAY 27, 1935, TO JUNE 1, 1935 


The grand total of calls falling due in May, 1935, is 
{5,893,415, which compares with {2,656,077 which fell due in 














May, 1934. The following calls fall due from May 27, 1935, to 
June 1, 1935, inclusive :— 
Nominal Ss Amount} When } Making 
of St 7 Company of Call | payable} Paid 
10/- | Amalgamated Koadstone (175,000 Ord., at | | | 
i Mi ceneupiis re aa .| Si-ps.| May 31} All 
fl Amalgamated Roadstone (175,000 6°, Curn i 
| Pref. at 21/-) .. /}ateps| May 31} AD 
fi | Associated British Picture (600,000 6°, Pret., | 
at 21/-). ; . |10/-p.s.}| May 31} ~All 
él Booth’s Distilleries ( 31,7 7: 26 Ord., at 23) 10/- p.s.| May 31] = All 
é1 ae a 17,705 6) Cum. Prefd. | i 
Ord., 24 -) 10/- p.s.j May 31) All 
a | w» v» (500,000 6% Cum. Pref., 
| at 23/-) 10/— p.s.| May 31 All 
fl Cafe Royal, Ltd. (150,000 5° Cum. Pref., at | 
i inchicncconmiahasiamenanieee a aad 11/- p.s.| May 31 All 
Stock Commercial (Stewart & Ardern) "Properties | 
(£200,000 44% Deb. Stk., at par) veceeee | £40% | May 31] All 
fl Grant (James) and Co. es Com. Pref. } 
} Shares, at 21/-)...... we | 10/-p.s.} June 1 All 
i/- | Hield Brothers (200,000 new Ord. Shares. at | | 
| _ 1/6) 1/6 p.s. | May 27 All 
fl | Lewis (John) P artnership (300,000 5 , Prefd. 
i Ord, Shares, at par).......... | 5/-p.s. | May 31] All 
Stock London County 2}% Cons. Stock, 1960-70 | 
(£10,000,000, at £100%) ..............-. weoee | £20% | May 27]. £50 
Notes North British Kayon (£25,000 6°, Conv. | 
Secured Notes, at par) ...... we | £40 May 31} £50°% 
fl Palestine Potash, Ltd. (350,000 “54% Cum. 
Red. Part. Pret. Shs., at 20/6).. 5/- p.s. | May 31 All 
Pinchin, Johnson and Co. (300,000 4% Cu um. 
2nd Pref. Shares, at par) .... 15/— p.s.| May 31 All 


Ridgmont Fletton Brick (370, 300 Ord. Sha ares, 
aiitekchevencceunsdcenianuie ; 
Stockton-on-Tees 3% Red. Stock, 1960 | 
(£600,000, at £100}%,) ...... : £45% | May 31)| All 
Tea Share Trust, Ltd. (50,000 Shares at 12 )} | S/-p.s. | May 28; 5/- 
Stock, 1955-66 


3/- p.s. | May 31} All 


Stock 


10/- 


no wn 
} _ 
_— csccnsiananametieay tata eparcineesnataiegianIaae 





Stock York Corporation 3°%% | 
(£500,000, at £100%) ........... wee | £70% | May 31 All 
} | 
LONDON NEW ISSUE PRICES 





Issue | Amt. 
price | paid 


Price, Price, 


Stock or Share May 15, 1935 | May 22, 1935 





Allied Newspapers 4% Deb.............. 104 40 | 1—} pm par-} pm 
Amalgamated Roadstone Ord........ 10/- 5/- | 36-4 3/71-4/13 
Do, do. Preference 21/- | 10/- 8/6-9/6 8/6 -9/6 
Associated British Picture 6°, Pref. £ L 21/- 11 ag 10,9-11/3 
Austins of East Ham Ord. 5/- par | Fy pd 11/3-11/9 11/3-11/9 
Do. do. 6% Pref. i: aeons 20/- | 20/- | 21/6—22/- | 21/6-22/- 
Beautility Furniture ...............0000c008 5/- | Fy pd 13/3-13/6 | 13/—13/3 
OS ee 4/6 | Fy pd] 3d dis-3d pm 1kd-43d pm 
ee re 10/ 5/- | 3d dis-3d pm 9d-3d dis 


Booth’s Distillerie : 6%, Pref. 
Burton (Montague) 44% Deb. 


23'- | 13/- 
Daily Sketch 44% Deb. .....ec.cc0..000- 104 35 21-34 pm 
Freehold Building SU | dvsnagusoces 5 2! 2/- 2!3-2/9 
54% Pref. 10/6 | 10/6 6d dis—par 

, 


1/3-1/9 pm 1/3-1/9 pm 
% dis-4 pm 
24-33} pm 
2/3-2/9 
10/—10/6 
3d dis-3d pm 
3d dis—3d pm 
74d-44}d dis 


Do. do. 
Gas Consol. Ord. 

Do. Pref. 
DM TE DIG oa acne ecsvccvsssesescess 








3d dis-3d pm 
7/6 ) 6d dis-3d pm 
7}d—-4}d dis 











L.C.C. 23%, 1960-70 ...........0.. 100) | 30 28-2) dis 2%-2k dis 
Lancashire Steel 5% Ist Pref. . 20/- | 10/- 9/6-10/- 9/6—10/- 
London Assurance 4°, Pref. fl. 21/6 7/6 | 1id-4}d pm 3d-6d pm 
Marsman Investment .............. ; 10 10 ae 18/9-19/9 
Powell Duffryn Assoc. 43°, Pref. £1 21/- 5/- 3/10}-4/4} 3/9-4/3 
Second Covent Garden Cab — 
EE 25/— } 15/- 94-34 dis 
5% New Pref. {1 ...... 22/6 |} 12/6 9d-3d dis 
31% New Debs. ......... 97 30 ag 1}-3 dis 
Thames Estates Pccccnsce 20/6 56 par-6d pm | 9d-—3d dis 
Unilever 5% Prefd. £1 .....0..00cccc000000- 21/6 | 11,6 : 7\d-10}d pm 
Wool E aerng & Gen. Investments— 
33% Deb. .......... 9s | 30 1}-} dis 14-2 dis 
4% Pret cnihebies 20/6 6/6 2/3-1/9 dis 2/3-1/9 dis 
Youanmi Gold Ord. -~ | 2/—]} 3/44-3/104 3/9-4/- 
Do. 7% 10/- 5/- 3/3-3/9 3/3-3/9 
T. White and Taylors 4% a £101 | £31 3-14 pm 2-1 pm 
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AMERICAN RAILROADS 


MONTHLY GROSS AND NET RECEIPTS 



































2 cl De. [earesstoseat, | anmaate Tae Mont 
Company = | Ending} scrip- |~ ear tee a 1935 compared with 
Ss tion compared with Three Months 1934 
= Month of Mar., 1934 io SENS Ss 
' } 1935 , © $ | $ ! $ 
Atlantic Coast \| 5 |r. 3 Gross! 4,430,853|— 284,918] 11,634,234/— 995,118 
I acciteanne sp yee") Nett | 776,133 384,093 | 1,398,209! — 1,221,575 
Atchison Topeka | 3 | Mar. a1| 4 New” pony od . an ane - ee : -aaniee 
| 366,931|— 1,079,2: 
Baltimore and |} 3 | Mar 31) J Gross) 12,512,055 202,537| 34,268,430} + 282.578 
SEE sxesnanr Sf) P| UNett | 2'725.045 212,609) 6,328,483] + 1,167,554 
‘ as on Ni { Gross| 3,579,859 427,831) 10,677,273/— 292,244 
Boston & Maine | 3 Mar. 31) 4 weet | “"225,181|— 220,179| 1,048;274|— 219°214 
Central of New \| 3 |yar 3y| / Gross} 2,309,137|— 410,796] —7,030,202|— 657,026 
Jersey ...... J| or Nett | 187,803;— 381,593} 476,557|— 1,257,210 
Chesapeake || 9 I Keb 9g) J Gross; 8,795,960 269,178 17,397,661! + 294,382 
and Ohio ... f |" “| \ Nett } 2,889,708|+  99,757| 5,550,352'+ 81,133 
ChicagoandN. \| 3 iMar. 31) J UTOSS| 5,793,614 411,310) 16,500,536) 808,682 
Western \" Nett | 289,006 287,181) 179,562) 985,114 
Chicago, Bur- {| 3 |ygar. 37) (Gross) 6,401,222 276,637) 18,080,328 609,571 
lington, etc. j ooh ee 513,750 $23,806 881,051)— 2,179,710 
Chicago Great |} 3 |yar. 33} J @TOSS) 1,158,460 113,792 3,398,992}— 101,193 
Western... | (Nett |Dr. 51,467 148,914|Dr. 267,692|— 323,031 
Chicago, Mil U 2 IT eb. 28 Gros 6,295,968 87,531 13,014,038) 5,752 
and St. Paul S| | Ny: Nett | Dr. 32,790 296,880} 299,197|— 986,999 
Chicago, Rock uo 3 IMar. 31} f Gross} 5,505,971 54,283) 15,365,015 — 482,< 
Island, etc. ¢| ~~ tSNett] 97,968 280,605} — 1,073,686|— 1,382,849 
Delaware and 4 3 !\far 3] (Gross) 1,774,807 500,786} 5,665,024;— 786,348 
Hudson - f| Nett | Dr. 33,006 391,997} 116,380;— 695 140 
Delaware, Lac- { | | | ¢Gross| 3,685,246|— 492,750] 10,984,920! 341.759 
— - >) 3 |Mar. 31] [Nett | 309,239) 498,158} '830,184/— 354,770 
Denver & Rio>} | | Gross! 1,503,908'+ 97,680} 4,323,509} + — 280,950 
Grande Wn. -; 3% | Mar $1) Nett | _ 128,475 96,866} 368,057|— 243,576 
a os : | {Gross} 5,683,651} 51,513) 11,645,: ca 92,003 
Erie Railroad | 2 |Feb. 28) 4 Nett | _ 899,426 6,784] 1,784, (634 | 202,124 
q + 977 > ? 97 28 
Great Northern | 5 |ytar. a1| 46°") 960-619] + 277.684) 19.825,9721+ 1,006,216 
nisin | tem Peo soe ‘ al 1 = a + — eon 
— + et ~ wet 49,06% a4 5 
Illinois Central | agar aq] J GFOSS| 8,310,519] + 421/630| 23 (315,149 + 1,491,066 
Mnois . } 3 |Mar. 31 \ Nett | 1,166,611;— 279,830) 2,654 560) — 826,688 
International \| , | . | ’Gross| 932,013}— 251,545) 2,847 '960|— 245,517 
Gt. Northern 3 |Mar. 31] 5 Nett 5,529|— 195,594 93,656) — 287,023 
ores | ?Gross} 3,051,371|— 806,162] 9,996,420) 785,400 
Lehigh Valley 3 |Mar. 31) {Nett | 111,028!— 783,145} 1,147,702 | 1,011,598 
Noe Talend Gross} 1,801,974 190,039} 5,381 *004| ~ 253,284 
Railroad 3 (Mar. 31! 4 Nett |Dr.92,694|— 246,778|Dr. '341,903|— 637/288 
Louisville and ) | 3 In ait Gross, 6,184,240|— 320,332 18,117 ,002} 190,663 
Nashville ... ?| 3 |Mar. 31] {Nett | 1,111,162/— 514,779] 3,110,393|— 1.294.912 
min ae Pani | | | ?Gross| 11671,645|— 23/288] 4/534'924 242/378 
and Sault... ?} 3 |Mar. 31) 4 Nett |Dr204,465) 92,547|Dr. 864,935 4 406,120 
Missouri, Kan- * | Gross oe S40 53,382 5,789,171 412,373 
ee | 3 [Mas 31) {Nett |Dr343;362|+ 59 "955|Dr.T3 539,913|—~ 426,044 
pg : | | ¢Gross} 5 ro 250|— 530,558} 17,090,760/— 557,311 
Missouri Pacific 3 |Mar. 31) {Nett | 104,! 269} 750,321 378,267}— 1,592,606 
New Yorkil «| | / Gross! 25,739,611} 2,225,952} 75,284,771] 248,116 
Central ..... f| 9 [Mar- 31) (Nett | 3,560,938|— 830,146] 8,126,346) 84,848 
N. York, New ) | Gross} 5,636,587|-+- 142,759) 11,364,566;— 127,959 
meer and 3 |Mar. 31) * Nett | 679,385) + rd 1,136,898] + 249,070 
artiord ... } 1 } 
Norfolk and | | { Gross) 6,539,687|— 125,784} 18,384,177/+ 168,394 
Western 3 |Mar i1| (Nett | 2,063,616}— 234,148] 5,209,122)— 467,137 
: F (Gross| 4,013,334|— 35,385), 10,885,758}+ 168,631 
Northern Pacific | 3 |Mar. 31) {Nett | 285,809|— 489,902]Dr.. 177,885|— 1,215,630 
Pennsyivania | { Gross|30,901,463}— 888,304) 87,932,518|4+ 2,911,337 
Railroad 3 |Mar. 31) (Nett | 5,547,647|— 546,910) 13,955,908]— 1,188,566 
} | | Gross! 4'094,563|— 1,436,660 13,090,654|— 2,185,591 
Reading Co. | 3 |Mar. 31] {Nett | 2,690,578]— 1,601,228 829,902}— 874,635 
aa __| {Gross} 3,449,647|— '111,984| 9,191,334|— 801,679 
Line ........ (| 3 |Mar. 31) (Nett | “481,789]+ 27,027] __'609,581|—__ 600,635 


| ak Gross}11, 643,960) +1, ,151,988/a149, 192,708] + 19,331,746 
1 | Jan. 31) “ Nett | 





} 
| 416, aut or 17,003,657) + 7,946,583 
= {Gross} 7,010,055|— 399,767| 19,800,991|— 695,937 
ee Ts Mar. at! {Nett | 1°235, 516|— 438,599) 2,845,662|— 1,135,552 
ot tees | at | (Gross| 3,202;204|— 372703]  9,313,625|— 1,028,504 
Francisco... ¢| > {at 31] Nett Dr177,973\— 485, °500 Dr, 481,057|— 1,381,558 
Pees {os | | { Gross] 1,869,814} + 7,212| 5,304,087) + 114,327 
Texas & Pacific | 3 |Mar. 31/ \Nett | 321,057|—__ 99 149] 778,669) 232,582 
{ Gross 9,757,874|+ 203,641| 27,050,684, 373,375 
Union Pacific... | 3 |Mar. 31 + | 1,241, 688|— 272,684} 2'337,102|-- 975,744 
} | i re oss} 3,601,973|4 86,701| 10,123,763'+ 659,059 
Wabadtt .....055 3 |Mar. 31) {Nett =| 502,032! — 100,978 setae | 54,456 

i ‘ 





t Net operating income. (a) 12 months. 


OIL OUTPUTS 


BRITISH CONTROLLED OJILFIELDS, 
week ended May 18th: Venezuela, 
35,114 barrels; total, 52,294 barrels. 

MEXICAN EAGLE O1L CoMPANY, LTD. 
May 11, 1935, was 452,000 barrels. 


STEAUA ROMANA 
Romana Company, 
metric tons. 


Production for the 
barrels; Trinidad, 


Lrp.- 
17,180 


Production for week ended 


Lrp.—Production of the Steaua 
for the month of April was 99,940 


(BRITISH), 
Bucharest, 


Tampico O11, Lrp.—The total production from the company’s 
properties in Mexico during April was 12,878 barrels, in respect of 
which the royalty due to Tampico Oil, Ltd., amounted to 966 
barrels. 

TRINIDAD LEASEHOLDS, Lrp.—Oil 
33,884 tons; oil purchased during 
59,582 tons. 


produced during April, 
April from other companies, 
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THE PROBLEMS OF THE 
FOREIGN EXCHANGES 


By L. L. B. Angas 
MACMILLAN & CO., ST. MARTIN’S ST., W.C.2 
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COMPANY MEETINGS, &c. 


COMMERCIAL UNION ASSURANCE COMPANY, 
LIMITED 


FIRE} REVENUE MAINTAINED 
RECORD LIFE BUSINESS 


The seventy-third annual general meeting of the Commercial 
Union Assurance Company, Limited, was held, on the 21st instant, 
at 24 Cornhill, London. 

Sir James Leigh-Wood, K.B.E., C.B., C.M.G. (the chairman), 
said that the operations of the fire department had resulted in the 
earning of a substantial underwriting profit of £442,305, or 8.23 
per cent., which compared favourably with the previous vear’s 
figure. 

The premium income of the department in 1934 had amounted 
to £5,374,820, being a reduction of £41,948, this apparent decrease 
being more than accounted for by the translation of foreign cur- 
rencies into sterling. Their fire revenue had been well maintained 
both at home and abroad, while, insofar as their business in the 
United States was concerned, it was satisfactory to be able to 
record a moderate upward trend in premiums received. 

Much as they would wish to see their income expand, stock- 
holders would realise that under present conditions throughout the 
world there could be little hope of an increase in the amount of 
insurance required until there was a substantial rise in commodity 
values generally. Domestic trade 
better in Great Britain. 


was, however, undoubtedly 


From the fire account £475,000 had been 


transierred to the profit and loss account, leaving the fire insur- 
ance fund at £6,875.753, representing 128 per cent. of the premium 
income 
MARINE DEPARTMENT 
In the marine department, the net premiums at £542,503 showed 


a smal! but encouraging increase of £8,158, compared with the 
figures for 1933, and the claims paid and outstanding amounted 
to £277,883. The account for 1932 having been closed with a 
satisfactory result, they had transferred £150,000 to profit and 
loss, leaving the marine fund at £1,160,456, representing 214 per 
cent. of the premium income. 

Much had been said and written about marine matters recently, 
and stockholders would expect some remarks from him on the sub 
ject. A year ago he had occasion to comment on the difficulties 
experienced by underwriters in the marine insurance market, and 
he was sorry to say that the position this year was, in his opinion, 
no better—in fact, it was worse. 

While most responsible underwriters considered there was no 
longer any justification for reduced rates—in fact, in many cases 
rates should go up—the continuing expansion of the market made 
any combined action by leading underwriters well-nigh impos- 
sible, and it might well be, therefore, that for the next few years 
the profits of this department would be less than those to which 


they had been accustomed. In that connection, he would repeat 


what had been said many times, but was not yet fully understood 
—that marine accounts took some years to reach finality. 

His remark concerning rates chiefly referred to hull business, in 
which the company was much interested, but the cargo position 
was no happier, and the low rates ruling in London had naturally 
been responsible for reductions abroad. The whole situation was 


bound up with the problem of international trade. 


ACCIDLENT DEPARTMENT 


In the accident department the total premiums amounted to 


£7,424.704, an increase of £485,071 on the total for 1933. That 
increase was derived from many classes of accident business and 
from most parts of the world, but chiefly at home and in the 
United States of America. The claims 


pail and outstanding 
amounted to £4,132,660, and, 


the necessary increased provision 
for unexpired risks having bcen made, the account showed the 


small profit of £9,139. In the best of conditions they did not look 


for more than a modest profit on accident business, including, as 
it did, a considerable 


amount of workmen’s compensation and 


motor insurance, but the result for 1934 was disappointing, and 
was very largely due to adverse results in the United States. A 
sum of {100,000 had been transferred from this account to profit 
and loss, leaving the accident fund at £5,450,778, or 73 per cent. of 
the premium income. 


LIFE DEPARTMENT 


Dealing with the life department, the chairman said that 


throughout the country, life assurance and annuity business had 


been marked last year by a general increase in the amount of new 
business transacted. Of that increase they had obtained a full 
share. They had issued 7,437 life assurance policies for £5,010,000 
gross, of which £380,000 had been reassured with other offices, 
leaving a net total of £4,630,000. The net total was {700,000 
more than in 1933, and constituted a record in the history of the 
company, the increase over the previous best year (1930) being 
£245,000. A substantial part of the increase was due to the grow. 
ing popularity of the various kinds of family protection policies 
which they issued, but over half of the increase was in those 
classes which were the mainstay of their life business—ordinary 
whole-life policies and long-term endowment assurances. They 
had also issued 1,403 immediate and deferred annuity contracts for 
a total of £76,000 a year, the purchase money received for annui- 
ties during the year—mainly single payments—amounting to 
£664,000, an increase of £164,000 over 1933. 

The net premium income for 1934 amounted to £1,763,000, a 
slight reduction on the previous year. The reduction was due to 
the falling off in single premium business. Another important 
item on the income side of the life revenue account was the amount 
of the interest obtained from their investments. 


THE LIFE FUND 


The life fund continued to show a healthy increase, and the in- 
vestment of the new money to the best advantage was a matter 
which received the constant attention of the directors and the 
management. The interest income for 1934, which amounted to 
over £904,000 after deduction of income tax, was £88,000 in excess 
of that for the previous year, and the net rate of interest for 1934, 
reckoned on the book value of their assets, was £4 3s. 1d. per cent., 
after deduction of income tax at the lower rate now in force. 


As a result of the year’s operations, the life fund had increased 
by over £1,319,000, to £22,884,o000, without taking into account 
any of the substantial appreciation in the market value of their 
securities. In the life department they worked in periods of five 
They had completed two years of the current quin- 
quennium. It would be hazardous to attempt to forecast the result 
of the valuation which would be made at the end of 1937, but, 
without taking any account of the appreciation in the market value 
of their investments, their experience to date justified them in con- 
tinuing to pay interim bonuses on participating policies which 
became claims by death or survival and on which no bonuses had 
been surrendered at the full rates declared at the end of 1932. 


years. 


PROFIT AND LOSS ACCOUNT 


Turning to the profit and loss account, the balance carried for- 
ward on profit and loss, after making various provisions, amounted 
to £584,063. Out of that balance the directors recommended the 
declaration of a final dividend of 4s. per £1 stock unit, less income 
tax. The general reserve fund stood at £3,862,052, compared with 
£3,834,317 at the close of 1933—an increase of £27,735. In addi- 
tion, the departmental funds, including the usual reserves for un- 
earned premiums, now amounted to £13,486,986, a total of 
£17,349,038. The total of the company’s assets, excluding those 
of the various life funds, now amounted to £30,417,196, an increase 
of £368,005 over that of 1933. 

The report and accounts were adopted. 


The Chairman, proposing a hearty vote of thanks to the mana- 
gers, officers, staff, representatives and agents of the company, 
said that he would like to take the opportunity of congratulating 
Sir Jeremiah Colman, their senior director—who usually proposed 
this resolution—on his recent golden wedding, and on attaining his 
fiftieth year as a director of the company. The directors com- 
mended the resolution, knowing the whole-hearted loyalty shown 
by the staff of the combined companies throughout the British 
Empire and in foreign lands. 

The directors were unable to convey in adequate terms their 
sense of obligation to Mr Lewis. They had had under considera- 
tion a plan whereby Mr Lewis would be relieved of much of the 
daily toil of executive work, and would have time to devote him- 
self with greater freedom to the problems coming under the heading 
of higher administration. With this in mind, Mr Lewis would 
relinquish the office of general manager, but would be immediately 
invited to become a director and forthwith chosen as chairman. 
The directors were satisfied that the proposal was in the best 
interests of the company as well as affording the opportunity to 
show their appreciation of his services. It was proposed that Mr 
Makins, who was at present fire manager at head office, should be 
chief of staff with the title of manager. 

The vote was unanimously accorded, and a brief acknowledg- 


ment by Mr Herbert Lewis (general manager) terminated the 
proceedings. 
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EDMUNDSONS ELECTRICITY CORPORATION, LIMITED 


INCREASED PROFITS AND DIVIDEND 


The thirty-eighth ordinary general meeting of Edmundsons 
Electricity Corporation, Limited, was held, on the 21st instant, at 
the Hotel Metropole, London. 

Sir Holberry Mensforth, K.C.B., C.B.E., the chairman, in the 
course of his speech, said: Our accounts have been published on 
similar lines to those of last year, and show not only the relationship 
between the company and its subsidiaries and sub-subsidiaries 
covering a large part of the country, but showing also a summary 
of the consolidated assets and liabilities of our associated under- 
takings. 

During the year to March 31st last further investments have 
been made in shares and debentures of subsidiary companies 
amounting to £846,282, but £389,214 received from the Reading 
Electric Supply Company as the first distribution on liquidation 
leaves a net increase in the investments of £457,068. 

Investments in trustee and other securities, which last year were 
shown at a book value of £173,973, have been sold, the profit realised 
having been included in the amount of £56,568 appearing in the 
reserve account. The reserve stands in the balance sheet at 
£559,987, and with the appropriation from profits of £45,000 as 
recommended, the reserve will have a total credit of nearly £605,000. 
Particulars of our investments in subsidiary companies with their 
book values are given as a statement in connection with the report 
and accounts. There is no doubt the recorded values represent an 
asset of steadily increasing worth. The balance sheet shows the 
company to be in a healthy condition. Our early business was 
that of electrical contractors, and I am happy to report the con- 
siderable effort which is being directed to the enlargement of the 
activities of this department. 


PROFITS AND DIVIDEND 


The profit and loss account reveals a substantial increase in the 
trading profit of our contracts and supplies department—which at 
£143,387 has, we feel, already justified our efforts—while the income 
from dividends and interest shows an increase. The net profit, after 
providing for income tax, interest on temporary loans and debenture 
stock, and for debenture stock redemption, amounts to £458,682, 
compared with £402,838 for the previous year, and with the balance 
of £41,855 brought forward the total profit becomes £500,537. The 
dividend recommended on the ordinary shares for the year at 8 per 
cent. (34 per cent. of which has been paid as an interim dividend) 
compares with 7 per cent. for the previous year, and your directors 
are glad to be able to make this recommendation, considering, as 
I am sure you will agree, that the results of the company’s trading 
for the past year fully justify the higher rate of dividend. 

The year under review has been one of continued progress, and 
I am happy to say that the undertakings which we control, or in 
which we are interested, have all shown improvement during the 
past year. 


SUBSTANTIAL ADVANCE IN SALES 


Our subsidiary companies have continued, wherever possible, the 
policy of expanding the availability of supplies of electricity in and 
to rural areas. The units sold by our subsidiary and associated 
companies during 1934 amounted to 467 millions, as compared with 
393 millions during the preceding year. The percentage increase in 
output by our undertakings in 1934 Over 1933 Was 16 per cent., while 
the average increase over the whole country was I4 per cent. 

At the end of December last the number of consumers connected 
to the systems of supply of our associated undertakings had reached 
258,000 as compared with 216,000 at the end of the preceding year, 
whilst the kilowatts connected to the systems over the whole supply 
area of approximately 14,000 square miles amounted to a total of 
675,000, an increase from the previous year of over 16 per cent. 
As a matter of interest, the consumers are increasing at approxi- 
mately the same rate, and at the end of March had reached a total of 
over 269,000. 

In a number of the undertakings with which we are associated 
considerable reductions in the price of supply to consumers have 
been made during the past year, but we are encouraged to hope that 
the progressive results to which I have referred will, in due course, 
be reflected in our accounts. 

The total gross receipts of our subsidiary and associated supply 
undertakings for 1934 amounted to £2,910,059, and out of this sum 
no less than £169,334 was paid during the year in respect of parochial 
rates—a sum equivalent to nearly 6 per cent. of the gross receipts. 
This has a serious influence upon the trading results of the supply 
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undertakings, and is a factor over which the companies have little 
or no control, being one which is likely to be the more serious as 
time goes on. 

In comparison with the corresponding figures for the previous 
quinquennial valuation in 1929, when the gross receipts of the 
undertakings were £1,798, 364, the rates paid amounted to £98,748, 
and it will thus be appreciated that in the interval the gross 
receipts have increased by 61.8 per cent. only, while the rates 
paid have increased by £70,586, or 71.5 per cent. In fact, the 
figures for the year 1934 only give effect to the second quinquen- 
nial valuation for a period of nine months, and the charge in 
1935 will therefore be greater. 


PROBLEM OF SUPPLYING LARGE TERRITORIES 

In developing the associated supply undertakings your directors 
have kept closely in mind the necessity for expanding into areas 
where there is a prospect of a reasonable return on thecapital which 
must of necessity be employed. In making available supplies of 
electricity over large territories such as those with which our 
associated companies are entrusted, 


the proposition is some- 
thing entirely different from the provisions of supplies in 
large industrial towns or thickly populated areas, requiring 
as it does the employment of much more capital which 


produces a correspondingly less return. It is found that it takes 
an average of something like six years for the capital to be turned 
over—a point which is, perhaps, seldom appreciated, particularly by 
those persons who are apt to criticise electricity supply tariffs. 
It is a fact that electricity can never be supplied in remote districts 
at rates which would meet the views of a certain section of the 
public who give no thought to the value of the service—and at the 
same time secure even a moderate return on the capital expenditure 
necessarily incurred. 

The consolidated statement shows that the fixed assets of the 
various associated undertakings amount to no less than £17,831,792 
(after writing off the cost of works and plant no longer in service), 
which expenditure has been incurred to give the supplies at present 
available. 

The local authorities concerned have waived their rights for a 
number of years in connection with the acquisition of the under- 
takings of Cambridge, Glossop and Berwick. These undertakings 
have been operated for a long period of years by companies asso- 
ciated with us, and it is satisfactory that the local authorities have 
confidence in our organisation and management of the undertakings, 
a factor which has doubtless influenced them in the decisions they 
have reached. 


COMPARISON WITH SHEFFIELD AREA 


I recently compared the conditions obtaining in one of our 
undertakings with the conditions obtaining in the undertaking of 
the City of Sheffield, which, from the point of view of capital 
expended, showed more or less an equality, although the number 
of consumers served in Sheffield was nearly twice as many as those 
served by our undertaking. In the case of Sheffield the area 
covered is no more than 100 sq. miles, whereas our undertaking 
in this case was over 3,500 sq. miles. It will, therefore, be clearly 
seen that the difference in cost of transmission and distribution 
lines, provision of necessary substations and the cost of way-leaves 
in areas such as those for which we are responsible, together with 
the increased expenditure on maintenance, more than justify the 
difference in the prices charged to consumers. 

Our London administration has been moved to offices at Thames 
House, Millbank, where our organisation and work can, we hope, 
be carried on under conditions which will promote greater efficiency 
and satisfaction. 

I regret to have to report that Mr J. T. H. Legge has severed 
his connection with the company by relinquishing his appointment 
as managing director and his membership of the Board. Mr Legge 
has been closely associated with some of our undertakings for a 
number of years, and he has now taken up the appointment as 
manager for the South-West England and South Wales area of 
the Central Electricity Board. 

In the furtherance of our policy of development through our 
large areas of supply we have been assisted by the Electricity 
Commissioners and the Central Electricity Board, and whilst paying 
our tribute to those two bodies for their help in carrying out the 
obligations imposed upon us, I can assure them that every 
endeavour on the part of this company and its associates will be 
made at all times to ensure the adequate development of the supply 
of electricity over our areas, as far as the same can be made 
reasonably remunerative. 

The report and accounts were unanimously adopted. 
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KASINTOE RUBBER ESTATES, LIMITED 


DIVIDEND OF 4 PER CENT. 


The twenty-first ordinary general meeting of Kasintoe Rubber 
Estates, Limited, was held, on the 21st instant, at 1-4 Great 
Tower Street, London. 

Mr Eric Macfadyen (the chairman), who presided, said:—A 
year ago, in addressing you, I spoke of our having turned the 
corner, and I think you will agree with me that the accounts now 
before you justify that estimate of the position. Our cash re- 
sources have been a good deal depleted by the lean years, and in 
common prudence we shall have to build them up again ; bui, 
taking everything into consideration, your directors have decided 
to recommend for the year under review a dividend of 4 per cent. 

As to prospects for the current year, it is not possible to say 
much that is definite. The crop, however, will Le lower, as ws 
shall be limited to the percentage of our “‘ standard ”’ 
permitted under international regulation, 
“standard ”’ for 1935 is not vet fixed, 


assessment 
although our 
we can expect that it will 
be about 900,000 Ibs.; so that if we are allowed to produce two- 
thirds of that amount (which is a reasonable assumption at the 
moment) you will see that our output in 1935 must be 100,000 lbs. 
below that of 1934. The price of rubber so far this year is below 
last year’s level ; but the market is under control, and, if we 
exercise patience, we shall see the object of international regula- 
tion—a fair profit to efficient producers—realised in time. When 
—I cannot say ; but it is not unreasonable to hope for an im- 
provement in prices during this year. 

On the price to be realised will depend the answer to the ques 
tion whether we can hope to show as good profits next year as this 


and, 


Believing, as I do, in the ability of the International Committee to 
regulate the market, and in the wisdom of its members, I am not 
worried about the future of our commodity rather further ahead. 
And I have confidence in our own situation. Our Java company 
owns 2,650 acres of planted rubber, more than nine-tenths mature, 
and through our shareholding in the Namoe Tongan Company we 
have an interest equivalent to a further 173 acres of modern high- 
class rubber which is now at the stage of commencing production 
The report and accgunts were unanimously adopted. 





BATANG CONSOLIDATED RUBBER ESTATES 
RETURN TO DIVIDEND LIST 


The fifteenth ordinary general meeting of the Batang Con- 
solidated Rubber Estates, Limited, was held, on the 17th instant 
at 19, Fenchurch Street, London. 

Mr E. F. Slade, J.P. (the chairman), who presided, said: The 
outstanding feature of the present report is the recommendation 
of the directors to once again enter the dividend-paying stage. Th« 
dividend proposed is 2} per cent. 

At one time crepe commanded a good premium over sheet, 
and as our factories were able to manufacture this the company 
benefited. Now the premium is no longer obtainable, and we 
have reverted to the production of smoked sheet. The output for 
the year amounted to 1,059,115 lbs., of which 53,432 lbs. was in 
excess of our exportable quota, as against an output in the previous 
year of 1,127,208 lbs. The crop realised an average selling price 
of 6.128d., as against 3.55d. in 1933. 
duction was 


The f.o.b. cost of pro- 
against 2.133d. The increased cost 
per pound is accounted for (1) by the smaller crop owing to re- 
striction; (2) increase in coolies’ standard wage; and (3) the taking 
into revenue account of immature areas. 
the company’s 


2.72d., as 


For the current year 
production has been assessed at 
1,224,680 lbs.; unless further cuts are made our exportable quan- 
tity will be 841,967 Ibs. 

The fundamental reasons for the change over from loss to 
profit comes from the inauguration and successful working of 
international control of the industry. The latest statistics show 
that, although stocks in the United Kingdom have risen, yet the 
actual world’s stocks have decreased already this year by at 
least 20,000 tons. Dealers’ stocks in the East are down, and 
rubber afloat shows a satisfactory reduction. A world’s stock 
sufficient to cover six months’ consumption must be considered 
a safe and proper minimum, and even if for 1935 there is no 
increase in consumption over last year the difterence between 
that and present production should bring this amount of stock 
appreciably nearer. If such an increase in consumption as seems 
probable takes place, the industry should quickly be on a level 
keel and an equitable price arrived at. 

The report and accounts were unanimously adopted. 
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BRITISH-BORNEO PETROLEUM SYNDICATE, LIMITED 
APEX AND BRUNEI INTERESTS 


The twenty-first ordinary general meeting of British-Borneo 
Petroleum Syndicate, Limited, was held, on the 22nd instant, at 
Winchester House, London, Mr Walter Maclachlan (chairman and 
managing director) presiding. 

The Chairman, in the course of his speech, said :—-The manage. 
ment, administrative and all other expenditure amounted to £3,714, 
leaving a profit for the year of £66,734, to which falls to be added the 
£26,777 brought forward from the previous year, making a total 
credit balance of 493,512. We have transferred £17,689 to general 
reserve account, and the balance at the credit of profit and loss 
account now stands at £75,822. 

The directors now recommend the payment, in respect of the year 
under review, of a dividend, No. 20, of 10 per cent., less tax, anda 
bonus of 5 per cent., less tax. The income tax deducted will be at 
the rate of 3s. 11-14d. in the /, the difference from the standard 
rate of 4s. 6d. arising from Dominion income tax relief, and the 
dividend and bonus will be payable on June 5th. These appropria- 
tions, with the directors’ commission of £1,875, will amount to 
£39,375, leaving a balance of £36,447 at the credit of the profit and 
loss account. As we consider a due proportion of our profits may 
reasonably be regarded as stabilised, it has been decided to resume 
the payment of interim dividends, commencing next December. 

Referring to the subject of our oil interests and investments: 
In the course of its career the company has operated in many parts 
of the world, with such varying success as may be expected to attend 
a search for oilfields, with the result that we now possess oil interests, 
certain of which are of very considerable value. 

Our most important operation resulted in the formation—jointly 
with the Anglo-French Exploration Company, Limited—of Apex 
(Trinidad) Oilfields, Limited, which has had a most successful 
career. During the financial year of that company, which ended on 
September 30, 1934, its operations resulted in the production of 
544,097 tons of oil, which, after writing otf {130,973 for amortisation 
of wells, yielded a net profit of £210,294. Dividends amounting to 
35 per cent. were paid for the year, making the total dividend 
distribution to date £2,074,500. The production of the Apex Com- 
pany for the first seven months of the current financial year has 
been 271,750 tons, which makes the total output to date of the Apex 
Oilfield approximately 4,545,000 tons. This constitutes the largest 
production by any oil company in Trinidad, a record which is 
enhanced by the fact that the Island of Trinidad holds the leading 
position as a producer of oil in the British Empire. 

An important portion of our revenue is now derived from the 
Seria Oilfield, in Brunei, which is operated by the British Malayan 
Petroleum Company, a subsidiary of the Royal Dutch-Shell group. 
The interest of our company consists of a royalty upon all the oil 
which is produced in the State of Brunei by the British Malayan 
Company. The operations of that company have resulted in the 
development of an important oilfield which already yields a large 
production, with the result that the royalty which is received by 
our company has now attained a very substantial amount and 
constitutes one of our most important interests. The original 
expenditure by our company in Brunei has been written down to £5, 
at which nominal figure the royalty right now stands in our accounts, 
in spite of the fact that the revenue which it yields to our company 
is now in excess of £20,000 per annum. 

We are also entitled to a royalty on the production of any oil 
which may be obtained from the Klias Peninsula, in British North 
Borneo. The territory is now held under concession by the im- 
portant group which is so successfully operating in Brunei, and 
we trust its exploration of the Klias territory may also be attended 
with success. Our expenditure at Klias has been written down to 
£5, which is the figure at which this royalty right also stands in our 
accounts. 

Our interest in Venezuela consisted of shares in Orinoco Oilfields, 
Limited, which are included in our accounts at cost, but which have 
been disposed of on satisfactory terms since the date of the balance 
sheet. The resulting profit has provided a comfortable start for 
the profit and loss account of our current financial year. 

The report and accounts were adopted. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of THe Economist, 8 Bouverie Street, Fleet 


Street, London, E.C.4. 
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BRITISH BANK OF SOUTH AMERICA, LIMITED 
SATISFACTORY EXCHANGE MODIFICATIONS 


The seventy-second ordinary general meeting of The British 
Bank of South America, Limited, was held, on the 23rd instant, 
at 117 Old Broad Street, E.C. 

Sir Bertram Hornsby, C.B.E. (the chairman), said that the 
foreign trade figures of Brazil for 1934 showed a favourable 
palance of £9,978,000 gold, which, although much less than the 
average Of past years, was better than that for 1933 owing to a 
decrease in imports, exports having been almost maintained. 

It was unfortunate, he said, that uncertainty as to how the 
expected surpluses totalling, perhaps, some 8,000,000 bags on the 
1934-35 and 1935-36 coffee crops would be dealt with, and doubt 
as to the maintenance in full of the present export tax should 
have arisen at a time when consuming markets, owing to their 
own individual difficulties, were more than ever inclined to buy 
from hand to mouth. He pointed out that, owing to imports of 
raw cotton, Great Britain’s share of Brazil’s total export values 
had risen from 7} per cent. in 1933 to 12 per cent. in 1934, in 
which year she had taken 30 per cent. of Brazil’s total export 
values, excluding coffee. 

As regarded the internal trade of Brazil in 1934, the textile 
mills had been busy, the building trade had been active and there 
had been a marked increase in all directions. Payments under 
the ‘‘ Exchange Arrears Scheme ’’ of 1933 and the ‘‘ Four Years’ 
’* of 1934 were up to date, but further large 
He welcomed 


Foreign Loans Plan 
arrears of commercial debts had again accumulated. 
the recent modification in the Brazilian exchange regulations, per- 
mitting prompt remittances for future imports and removing 
restrictions on the purchase of exchange by the banks. 

As regarded the bank’s figures for 1934, they reflected the con- 
ditions already referred to; profits had been difficult to earn 
owing to keen competition, and further substantial sums had had 
to be provided to cover exchange losses on advances originally 
made in sterling ; the bank was faced with considerable extra 
expenses owing to social legislation in Brazil, whilst any improve- 
ment in earnings was prejudiced by the lower rate of exchange at 
which they could be remitted. 

The report and accounts were unanimously adopted 


IDEAL BUILDING AND LAND DEVELOPMENT 
COMPANY, LIMITED 


HOUSE SALES INCREASING 


VALUE OFFERED WIDELY APPRECIATED 


The first ordinary general meeting of the Ideal Building and 
Land Development Company, Limited, was held, on the 17th 
instant, at Winchester House, Old Broad Street, London. 

Mr John S. E. Todd (the chairman of the company) who pre- 
sided, said that the total trading profits of all the subsidiary com- 
panies had amounted to £220,224, as compared with £344,671 in 
the previous year. The decrease of £124,447 was readily accounted 
for by the policy of the board throughout the past year to en- 
deavour to give, as far as was consistent with a normal profit 
ratio, better value to the purchaser of houses, and thus maintain 
the very valuable goodwill accruing from a satisfied customer. It 
vas the board’s endeavour all the time to provide better and 
cheaper houses, and there had been a constant improvement in 
quality, so far without any material increase in price. It was 
pleasing to note the very large proportion of sales resulting from 
recommendations from satisfied owner-occupiers, and shareholders 
would appreciate that it was only by relying on a huge turnover 
that the company was able to sell houses at such economic prices. 

The net profit was £206,320, and the board recommended a final 
dividend of 10 per cent. on the ordinary shares, leaving, after 
provision for reserves and writing off preliminary expenses, {2,111 
to be carried forward. Building had been commenced on a further 
twenty estates in the year under review, all within about twelve 
miles of London, some of which were only opened in the autumn, 
so that the full benefit would be realised during the current year. 
The number of houses sold during the year had been slightly in 
excess of the number in 1933. During the first four months of 
the current year they had commenced work on new estates at 
Chingford, Catford, Stoneleigh, Mitcham, Kenton and Greenford, 
and sales were in excess of the corresponding period of 1934. The 
board looked forward to the result of the current year’s work with 
confidence. 

The report and accounts were unanimously adopted. 


PATALING RUBBER ESTATES, LIMITED 


BENEFITS FROM REGULATION SCHEME 


The fifteenth ordinary general meeting of the Pataling Rubber 


Estates, Limited, was held, on the 23rd instant, at 19 Fenchurch 
Street, London, E.C. 


Mr H. Eric Miller (the chairman), in the course of his speech 


said: The welcome improvement in our profits is the direct result 
of the International Agreement to regulate exports from producing 
countries, and all of us should be grateful for this relief. 


It has 


now been in operation for nearly a year, and, although the price 


of the commodity during the last few months has been rather 


disappointing, I do not think we have reason to be dissatisfied 
with the working of the agreement, when the magnitude of the 
task and the huge accumulation of stocks are taken into account. 

Absorption is being maintained at a satisfactory level, and, 
unless something unforeseen occurs, we should see a substantial 
reduction both in the United Kingdom stocks and in the total 
of the world’s free stocks by the end of the year. The expecta- 
tion of these events is already making itself felt in the market, 
which now has a steady undertone at rather over 6d. per lb. for 
standard quality in London, and I look for a gradual improvement. 

The results before you are the best evidence that our estates are 
agriculturally sound and efficiently administered, the 1934 crop 
having been obtained by tapping on any one day only a little over 
25 per cent. of our mature trees. Costs rose slightly as compared 
with 1933. Labour wages and European salaries had to be dras- 
tically reduced during the slump, and since the industry has been 
underpinned wages and salaries have naturally been raised. Even 
so, this company’s costs remain at a very reasonable figure, and 
will with those of the majority of rubber 
producers. 

The year’s profit of £27,705 is fractionally over 10 per cent. 
We propose to transfer {2,500 to taxation 


bear comparison 


on the issued capital. 
reserve, thus making provision for income tax on all profits earned 
up to December 31st last, and, as already mentioned, a like sum 
to cultivation reserve, paying a final dividend of 5 per cent., 
making the distribution for the year up to 74 per cent., and in 
creasing our carry-forward by £2,871. 

The report and accounts were unanimously adopted. 


BROADCAST RELAY SERVICE, LIMITED 
HIGHER DIVIDEND 


The seventh annual general meeting of this Company was held 
on the 22nd instant, at Winchester House, London, E.C. 

Sir H. Brent Grotrian, Bt., K.C. (the chairman), said that the 
net profit for the year was £30,319, before providing for debenture 
That compared with a profit of £22,434 for the previous 
The directors proposed 


interest. 
year, after writing off losses in that year. 
to pay a final dividend of tg per cent., making 28 per cent. for the 
year, on the old shares, and to transfer £4,000 to general reserve. 
The current year should show a substantial increase in profits, as 
they anticipated that all their present subsidiaries would contribute 
to net revenue. The total number of subscribers on service at the 
end of March was 37,426, which compared with 27,100 at this time 
last year, and which would, he hoped, be materially increased 
during the current year. 

During the past few weeks a committee had been appointed by 
the Government to consider the constitution and control of the 
broadcasting service in this country and to report and advise 
generally on the conditions under which that service and the system 
of wireless exchanges should be conducted after the expiry of the 
B.B.C. charter. 

It was obvious that the position of wireless exchanges as a whole 
must come up for consideration, but the directors were confident 
that this important new industry would receive fair and equitable 
treatment. They claimed that they supplied the means of pro- 
viding entertainment and educational facilities to many thousands 
of homes in some of the poorest districts of large industrial centres. 

The Secretary of State for the Colonies had approved in principle 
the establishment of a wireless relay service in Malta, and an agree- 
ment between the Governor of Malta and this company was now 
being concluded. It represented a highly important development in 
the company’s activities, as they hoped it would demonstrate the 
value attached to that method of broadcast reception in certain 
sections of the Empire. They were only at the beginning of the 
development of broadcast relay, and, given fair treatment by the 
authorities, it should have a useful and profitable future. 

The report and accounts were unanimously adopted, and the reso- 
lution increasing the authorised capital to {£200,000 was duly 


approved. 
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THE LIVERPOOL AND LONDON AND GLOBE 
INSURANCE COMPANY, LIMITED 


SUCCESSFUL RESULTS IN 1934 


The ninety-ninth annual general meeting of the Liverpool and 
London and Globe Insurance Company, Limited, was held, on thi 
22nd instant, in Liverpool. 

Mr A. E. Pattinson (the chairman) reported substantially im 
proved results, total underwriting profits of £507,388 being 
£131,000 greater than in 1933. The profit of 5.5 per cent. on the 
combined tire, accident, and marine accounts, apart from the 
years 1914 to 1919, was the best registered by the company, and, 
in the life department, record new business figures had been pro- 
duced for the fifth consecutive year. 

The Chairman said that out of every {1 of premium paid to 


British insurance companies for fire and accident (including motor) 
insurance, less than sixpence was profit—a margin about 
as it could safely become, and 


only 


as narrow 
pointing to the wisdom of insuring 
with strong companies. 

Of the tire claims paid by the company in Britain in 1934, over 
75 per cent. of the number was for amounts of £5 and under, and 
more than 97$ per cent. was for {100 and under, indicating its vast 
work for individual policyholders as distinct from the more spec- 


tacular demonstration of its strength and service in large losses. 


1934 RESULTS 


Net premiums: Fire, 


accident 


£3,960,976 (against £3,931,274 for 1933); 


and miscellaneous, £4,483,705 (against /£4,635,431) 
marine, £282,413 (against £285,288). Profits, exclusive of interest 
were: 


Fire, £414,095 ; accident, £46,538 (against a loss of £46,606); 
marine, £20,155 ; and life, 
loss account was — 

At the record figure of 359,483, net life 
were £255,077 greater ee in 1933. Interim bonuses were main- 
tained at the same high rate as in the preceding year, viz. whole- 
life at 45s. per cent. per annum, 


£26,000. Total interest to profit and 


new sums assured 


endowment at 4os. per cent. per 
annum, 
Profit and loss account, after providing for dividend, incon 
tax, etc., showed a balance carried forward of £597,327. 


The report and accounts were adopted, and a tinal dividend 6! 
138. Od. per share was declared, making 27s. per share, 
for 1934. 


less tax 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended May 18, 1935, 
amounted to /12,641,000, against ordinary expenditure of 
£9,427 ,000. After allowing for an increase in Exchequer Balances of 


£238,079, the operations for the week, as shown below, decreased the 


gross National Debt by £2,761,000 to approximately £8,070 
millions.* 
~— omitted) 
f 
cos cinpasiusveanesrpeanen +4470 Public Department Advances....... 7,210 
N. Atlantic Shipping Issues ....... aa 
-+-4,470 7,231 


* Including £375 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. 
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A complete analysis of the approximate position of the Nationa 
Debt on March 31, 1935, appeared in The Economist for April 6, 


Nee ia: 


Total Receipts into the aj ee 












REVENUE iit et eda a. April 1, Week Week 
1935, to 1934, to ended ended 
May 18, a 19, | May 18, | May 19 
1935 1934 1935 1934 
NE ii 
ORDINARY REVENUE f g i-<4 £ 
Inland Revenue— 
Income Tax } 11,689,000] 11,973,000) 207,000 5,09 
ic iiiniainis a 2,930,000) 4,050,000] 230,000) 320,009 
Estate, etc., Duties | 12,150,000) 10,030,000) 1,890,000) 1,100,009 
I idea ae Race itis ane elaine aaeeaieas 1,270,000] 1,400,000 ; 200,009 
Excess Profits Duty and Corporation | 
DE INE vicvchacsentinavickabeawerseneend ‘ 
Land Tax and Mineral Rights Duty ... 80,000 90,000 20,000 10,00 
Total Inland Revenue ............... | 28,119,000] 27,543,000 2,347,000] 1,635,009 
Customs and Excise— 
RIND: ctccitennenapiibenninnennsenemeninnbe 24,819,000) 24,614,000) 3,348,000) 3,304,009 
Excise 16,100,000] 14,898,000} 6,200, 000} 4,798,000 
Total Customs and Excise ......... | 40, 919, 000] 39,512,000 9,548 000] 8, 102,000 





Motor Vehicle Duties (Exchequer Share) : 6: 34 OOK) 759,000] Dr 254,001 Dr 370,00 









Post Office (Net Receipt) | 6,200,000} 6,350,000) 1,000,000) — 200,009 
RUNTIME, ne uGch ohh sechaabenmaaehbed wee 150,000 150,000 one 
Receipts from Sundry Loans ........ soe 170,215 261,983 _ as 
Miscellaneous Receipts ...........-scecseseseee | 4,165,566] 3,557,534 75 19.9% 
Total Ordinary Revenue ............ 80), 857,781) 7 78, L 33,51 517}12, 641, 075 9,586 9 
ooo | —— 
SELF-BALANCING REVENUE 
Post Office ..... vesecsesecseeese | 5,000,000] 5,400,000) — 600,000) 1,400,000 
Motor Vehicle Duties $s \ppot tioned to Road | 
DUNE dicts suntacmpereninietaaaenuniced ts 3,172,000] 3,798,000} — 254,000} 370,000 


8,172,000 9,198,000) 854,000) 1,770,000 


Total Selt-balancing Revenue | 




















SE igsusnhidbbinbetndiicnbuiebanesiiinn | 88,529,781] 87,331, 517) 1: $ 495,075] rT 356,929 
fotal Issues out of the Exchequer 
to Meet payments 
eYPENDITIURE 7 
EXPENDITURE April 1 April 1, Week Week 
1935, to 1934, to ended ended 
May 18, May 19, May 18, | May 19, 
1935 1934 1935 1934 
ORDINARY EXPENDITURE j £ £ f 
Interest and Managementof National Debt | 38,307,669] 39,019,911 472,263) 40,678 
Payments to Northern Ireland Exchequer $53,286 439,929 pani ove 
Other Consolidated Fund Services ........ 306,709 272,080 4,733) bane 
PARED SEE ciscnistsvimenssdinmcnmames ; 
Total ......cccrccosescesecnes-crescevesee 39,067,664} 39,731,920 476,996] | 4 5, 161 
59,269,500] 54,486,000) 8,950,000) 7,970,000 
Total (excluding Self-Balancing Ex- 
RIED sticausbusudaninaeniuneanaes 98,337,164] 94,217,920) 9,426,996] 8,375,161 
SELF-BALANCING EXPENDITURE 
Post Offiwe 5,000,000] 5,400,000) 600,000) 1,400,000 
Road Fund 3,172,000} 3,798,000] = 254,000) 370,000 
Total Seli-Balancing Expenditure 8,172,000 9,198,000 854,000 1, 770,000 


| come 








ENE: dicaddcahshandibushuehaceheeabieaes [166,500 164 $ 103,415,92 01 10, 200,900 10, 145, 161 
| 
The aggregate revenne and expenditure to May 18, 1935, is 
shown below : 
FINANCIAL YEAR, 1935-36, Apri, 1, 1935, ro May 18, 1935 
(000’s omitted) 
i i 
' 98,337 | Revenue ............ $0,338 
i t t 183 | Gross increase in borrowing 4 18,8381 
| Less 
| New Sinking Fund . 719° 
| Net borrowing 18,162 
eg ee eee ee ere re 
98,520 98,520 
* Authority will be songht in the Finance Bills to meet the amount of the Statutory 
Sinking Funds in 1935 by borrowing 
POSITION OF THE FLOATING DEBT Movement 


week ended 


May 19, °34 Mar. 31,35 May 18,35 May 18, ’35 

Ways and Means Advances Outstandi j £ £ £ 
Advances by Bank of England ..... . os — 5,000,008 
Advances by Public Departments 17,050,000 34,060,008) 17,100,000 — 2,210,000 


lreasury Bills Outstanding ... 


. 866,340,000 799,320,000 847,330,0KK)" + 4,470,008 


. 883,390,000 833,380,000 864,430,000 — 2,740,008 


hequer withia 


Total Floating Debt 
® Includes 4 


the period of the 


2,000, the proceeds of which were st 


Account. 


carried to the b> 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for £35,000,000 Treasury bills were opened on May 17, 
1935, and the total amount applied for was 462,805,000. Tenders 
were accepted for Treasury bills at three moaths dated Monday to 
Friday at £99 17s. 4d., about 12 per cent., and above in full; 
Saturday at {99 17s. 5d., and above in full The average rate 
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cent. was 103. 2-95d. The amount allotted was £35,000,000. 
The following table shows the weekly record at various dates :— 
































Date Amount Total Amount Average 
Offered Applications Allotted Rate % 
1933 £ £ £ £ s. d. 
anuary G ...--eseeeeeeeees 45,000,000 73,830,000 45,000,000 0 16 10-84 
DY 7 .nseeereeeeereereeereees 45,000,000 83,890,000 42,000,000 010 4°85 
DB ncconcencesccseoenns 45,000,000 100,450,000 45,000,000 @12 9-98 
1934 
35,000,000 76,260,000 30,000,000 @ 18 11-5 
40,000,000 80,390,000 38,000,000 017 9-01 
35,000,000 62,745,000 32,000,000 616 4:14 
35,000,000 65,260,000 31,510,000 @15 9-702 
30,000,000 49, 560,000 27,500,000 0 6 1-64 
35,000,000 62,710,000 35,000,000 010 4-34 
40,000,000 76,095,000 40,000,000 ®10 2-93 
35,000,000 75,195,000 33,000,000 010 1-41 
35,000,000 81,740,000 35,000,000 010 1-31 
35.000,000 82,480,000 35,000,000 010 185 
35 000,000 86,555,000 35,000,000 910 1-01 
35,000,000 | 116,215,000 95,000,000 0 10 0-03 
35,000,000 62,805,000 95,000,000 010 2-95 
NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates | cai nll Value 
é 
§ days ended April 27, 1935 ....00......- eccccece eooneceee 570,930 456,744 
Week ended May 4, 19399......c00... 656,511 525,209 
February, 1916, to May 4, 1995 ooo... ...cecesecececees 1,224 ,006,826 964,815,211 





At the end of March, 1935, the amount remaining to the credit 




















ef investors in Savings Certificates, excluding imterest, was 
{393,034,484. 
, 
THE BANKERS’ GAZETTE 
BANK OF ENGLAND 
Return for Week ended Wednesday, May 22, 1935 
ISSUE DEPARTMENT 
£ £ 
Notes Issued :— Government Debt ..............- 11,015,100 
In Circulation........... . 387,609,761 | Other Government Securities 246,922,479 
Is Banking Departinen: . --- 65,029,704 | Other Securities .................. 276,375 
EIEN - cccantanncnsecsmsdinesne 1,785,846 
Amount of Fiduciary Issue...... 260,000,000 
Gold Coin and Bullion ......... 192,639,465 
452,639,465 452,639,465 
BANKING DEPARTMENT 
£ 
Sageteeass’ Capital ...... sania 14,543,000 Government Securities ......... 85,486,044 
eneeneenenenseceees 3,225,405 | Other Securities :— 
Poulis Deposits® ......... ees §=14,356,763 Discounts and 
Other Deposits :— Advances ...... £5,368,264 
Bankers _.......£100,781,913 Securities ......... £11,838,064 
Other Accounts {35,369,860 ——-_ 17,206,328 
m———$—————_ 136,351,773 | Notes... ccc cece cceceeeeeeeeeees 65,029,704 
Gold and Silver Coin ............ 764,865 
163,486,041 168,486,941 


ocludiog Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 




















Amount, Inc. or Dec. ou | Inc. or Dec. on 
May 22, 1935 Last Week Last Year 
£ £ 
i iaciiaiiaatinlieiaanbimsateintiiad 387,609,761 2,711,22 7,968,282 
eeccccvcecoorcccese 14,356,763 + 6,98 989° 357 + 991,526 
cocsececccecccooscs 100,781,913 -—- 2 "226,258 + 2,611,447 
eocceccccooeesoocce 33,569,860 — 2,920,590 + 78,092 
cata Ge a 6,079 
eniiainieenmnatnl 538,318,297 — 863,719 + 11,643,268 
Capital and res@ ............:.cecceeeeseee 17,778,405 + 15,182 + 5,137 
Government debt and securities 343,423,623 — 1,378, 297 +- 11,741,800 
Discounts and advances 5,368,264 - 339,890 + 121,358 
Other I sencenctessctcnsseconscrees 12,114,639 + 774,707 + 196,470 
Silver coin in issue dep: 1,785,846 -- 3,592 - 1,675,507 
Cola and bullion (bank's reserves) ... 193,404,330 + 93,541 + 1,274, 284 
Reserves of notes and coin in banking 
Gepartment..........2.:0sceceseeeseeeeee 65,794,569 + 2,804,762 6,693,998 
ion of reserve to outside lia- 
bilities— 
(a) Banking eens only 43-6% + 1°39% $-7% 
Dasseehnueawinanes 
(b) Gold ache to deposits and 35°9% + QO-1% 0-6% 
notes (“ reserve ratio’) ..... 
(000’s omitted) 
Issue Department Banking Department 3 
Gold in ar 2 
Date ont of 
Notes | Cireula- | Public | Baskers’ | Other Bank 4 
Issued tioa Deposits | Deposits | Deposits = 
1935 £ £ £ € t é % 
Apr. 24 | 452,578 383,162 7,624 88,136 39,598 22 in 2 
May 1] 452,578 $92,579 8,007 115,523 40,025 Nil 2 
» 8] 482,639 994,250 7,248 104,850 38,012 61 io 2 
» 18 | 452,639 390,321 7,367 103,008 38,490 Nil 2 
22! 452.639 387,610 4,357 100,782 35,570 Nil 2 


ADA BE NAGAE — 


BSK FOR 
7 





(000’s omitted) 





Issue Department | Both Depts. Banking Department 


Date Govt. Gold Coin | Dis- | 





—_ Govt. Other Reserve and 
Debt and} © and Bullion ys counts & fe 
Securi- Cur | and to rve Securi- | Advan- Securi- the Pee. 
en "a | Ratio ties | oad | ties portion 
1935 i % é coe é % 
Apr. 24) 257,887 209 193, 067 35#{| 87,731 s‘g 20 9,620 | 59,885 | 414 
May 1) 258,025 182 193,110 | 34%}} 104,871 6,003 9,873 | 60,532 | 37 
» 8} 258,054 154 193,246 | 35 92,476 5,799 | 10,295 | 58,997 | 39% 
»» 15] 257,896 315 193,311 | 35 86,906 5,708 11,025 62,990 | 424 
»» 22' 257,938 | 277 | 193,404 | 354g! 85.486 1 5,368! 11,838 | 65,795 | 4348 




















’ 
BANKERS’ CLEARING RETURNS 
LONDON 
(000’s omitted) 
| Towa Metropolitan} Country | Total 
1938 £ t é £ 
anuary | te May 8 ............ 11,513,868 669,998 9,122,521 13,306,387 
eek ended May 15............ 373,475 35,521 65,570 676,566 
Week ended May 2 i gunaaiinitnd 647,199 36,250 61,339 744,788 
Total to date, 1935 Ginkenenseence 12,736,342 741, 769 1,249,430 14,727,741 
Total to date, 1934 .............. 12,686,392 699,376 1,188,294 14,574,062 
s : 50,150 } + 42,393 |} + 61,136 | + 153,679 
Increase or decrease in 1935 { 04% |= 61%) wm S1%} wm 1-1% 
Total for year 1954 30,740,117 1,759, 528 2,984,512 35,484,157 
Total for year 1933 27,714,480 1,656,675 2,766,471 $2,137,628 
+3,025,837 |} + 102,853 | + 218,041 + 3,346,531 
Tacrease or decrease fn ress {} + 10-9% | — 8.2% 7/907 10-4, 


PROVINCIAL 
(000's omitted) 









Aggregate Totals, 


Week ended 
January ! to 





Month of April 




















May 18 May 18 

1934 | 1935 | 1934 | 1935 — 1934 | 1935 

No, of working days: 24 24 
£ £ £ é £ £ £ 

BIRMINGHAM... 2,422 | 2,127 | 8,534] 8,389 | — 1-8} 48,655 | 46,640 
BRADFORD ........ 643 | 664] 3.851 | 3,853] + 0-05} 19,797 | 17.719 
BRISTOL............... 1,280 | 1,389} 5.023 | 4,630 | — 7-4] 23,038} 21,788 
DUBLIN ............... 3,936 | 5.600}... a ... | 105,574 | 107.968 
imma 706 | ‘695 | 2949 | 3.072] + 4-3] 14.976] 14916 
LEEDS ............... | 1,170 | 976 | 3,453 | 3,128 | — 9-4] 19,607 | 18,352 
LEICESTER ......... 606} 695 | 2'440] 2.442] + @-08] 13,350 | 13.4394 
LIVERPOOL® ....... 6,012 | 4,898 | 24.228 | 21,986 | —11-7 | 123,601 | 117,190 
MANCHESTRR ..... 9.641 | 9.264 | 39,533 | 41.199 | + 4-2 | 199,282 | 198,424 
NEWCASTLE ....... 1568 | 1.314] 8,988] 4,561 | —23-9| 30,964 | 27,535 
NOTTINGHAM... 411} ‘470 | ware} 1.996} + 22] 9.247] 91345 
SHEFFIELD ......... si9 | «769 | 3.300} 3217 | — 2-5] 17.269} 17/157 

31,244 | 29,861 | 101,123 | 97,744 | — 9-3 | 625,340 | 610,499 





© Restricted area from April I, 1935. 


OVERSEAS BANK RETURNS 


HOTE.—The latest reture of the Bank ef Denmark ap ed in the Econamést 
fer January 12. Bank for International Settlements and New Zealand in May 11. 
Bank of Canada, Estonis, Spaim and the Beichsbank in May 18. 


U.S. FEDERAL BESERVE BANEHS.—In $'s (000’s omitted). 


May 23, May 2, May 8, May 16, May 23, 
RESOURCES 1934 1935 1935 1935 1933 

Gold Certificates on hand 

and due from the Treasury! 4,633,580 | 5,750,840 | 5,765,820 | 8,791,840 | 5,829,790 
FP iiicacevesesenvns 4,901,650 | 6,015,880 | 6,023,640 | 6,047,889 | 6,074,630 
Total cash reserves ......... 238,140 244,410 237 660 235,980 232,780 
Total bills discounted 34,250 6,380 5,960 6,660 6,760 
Bills bought ia open market 5,260 4,700 4,700 4,700 4,700 
Total bills on hand ......... 39,510 11,080 10,660 11,366 11,460 
Industrial advances ......... rt 26,440 26,410 26,550 26,890 
Total U.S. Govt. securities | 2,430,200 | 2,430,470 } 2,430,240 | 2,430,350 | 2,430,330 
Total bills and securities ... 470,260 | 2,467,990 | 2,467,310 | 2,468,260 | 2,468,680 
Total resources ............... 8,060,260 | 9,135,199 | 8,046,83) | 9,209,220 | 9,134,410 

LiaBILITIES 

Federal Reserve notes in 

actual circulation ......... 3,038,300 | 3,161,880 | 3,160,078 | 3,154,370 | 3,148,540 
Federal Reserve Bank notes 

tn circulation .............. 61,440 
Deposits — Memberbank — 

reserve account .... ...... 3,767,270 | 4,721,320 | 4,757,618 | 4,822,320 | 4,821,300 
Government deposits ...... 51,340 76,210 50,970 34,690 37,320 
Total deposits ..............++. 4,061,030 | 5,073,580 | 5,085,910 | 5,124,170 | 5,143,880 
Capital paid in and surplus 284,830 310,770 311,300 311,490 311,480 
Total liabilities ............... 8,060,260 | 9,135,190 | 8,046,830 | 8,209,220 | 9,134,410 
Ratio of total reserves to 

deposit and Federal 

Reserve note liabilities 

ee sesinciicceciacnanies 69-00%, 73-0% 73°0% 73-1% 73-3% 
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NEW YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted). 


May 23, May 2, May 9, May 16, May 23, 
1934 1935 1935 1935 1935 
Total gold reserves ......... 1,630,970 | 2,214,200 | 2,194,080 | 2,214,390 | 2,246,650 
Total bills discounted ...... 16,240 3,340 3,800 4,090 3,810 
Bills bought in open market 1,890 1,800 1,810 1,810 1,810 
Total U.S. Govt. securities 780,250 744,320 744,320 744,320 744,320 
Total bills and securities ... 798,420 755,600 756,090 756,410 756,130 
Deposits — Memberbank — 
reserve account ........... 1,537,800 | 2,004,390 | 2,003,070 | 2,044,960 | 2,054,440 
Ratio of total res. to dep. | 
and Federal Res. note 
liabilities combined........ 70-4%, 76-9% | 76- 5%, 76-6% 76-8 
FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 
May 2, Apr. 3, , Apr. 10, ; A Apr. 17 17, 7, Apr. 24,; May 1, 
1934 1935 1935 1935 1935 1935 
Loans guanencute 8,136 7,609 7,593 7,632 7,642 7,696 
Investments __ 9,326 10,900 10,942 11,012 10,975 10,993 
Reserve with Federal 
Reserve Banks...... 2,588 3,047 8,156 8,345 3,538 3.532 
Demand deposits...... 12,221 14,087 14,204 14,530 14,636 14.833 
Time deposits _...... 4,454 4,476 4,474 4,494 4,498 4,556 
Government deposits 1,055 1,016 1,016 1,014 1,014 947 
Due from banks ..... 1,536 1.732 1693 1,784 | 1/819 1,872 
Due to banks ......... | 3,593 4,285 4,234 4,418 4,438 4,513 


AUSTRALIAN COMMONWEALTH BANK.— In /’s (000’s omitted). 








Apr. 15, | Apr. 22, ; Apr. 29,/ | May ay 6, 5, | Ma ay 13,| May 20, 
ASSETS 1935 1935 1935 1935 1935 1935 
Gold and English sterling 15,707 15,994 15.994 15,994 15,994 15,994 
Other coin, bullion and cash 5,398 5,610 5,876 5,298 5,568 | 5.878 
Money at short call—London | 19,273 18,923 18,598 18,035 18,068 | 20,103 
Short-term loans ............... 7,302 5,747 5,669 6,960 6,867 6,836 
SED ticieuebtinginebensaniia 67,149 | 69,674 | 68,674 69,136 | 69,136 | 68,637 
Discounts and advances ..... 6,120 6,191 6,300 6,429 6,362 6,440 
SS eet 9,763 9,843 5,821 8,254 8,017 8,475 
LIABILITIES 
Notes issued ..................... 47,050 | 48,550 | 48,550 | 47,550] 47,550 47, 050 
Reserve premium on gold . 3,895 3,692 3.896 3,896 3,896 3,896 
AE 85,168 | 83,920 | 83,532 | 82,407 | 82,349 85. 149 
Other liabilities ................. 2,731 2.753 2,795 2,938 2,902 2,951 
SOUTH AFRICAN RESERVE BANK.—In ({’s (000’s omitted). 
May 18,; Apr. 12, ; Apr. 18,) May 3, ; May 10,| May 17 
ASSETS 1934 1935 1935 1935 1935 1935 
Gold coin and bullion ......... 18,566 | 26,478 | 26,170 |25,756 | 26,068 26,571 
Subsidiary coin ............ 340 127 134 122 109 120 
Bills discounted: Domestic 
and Union Govt. Treas 
ER 9 181 170 127 107 98 
Bills discounted : Foreign ... | 22,750 6,283 6,293 6,127 6,038 5,995 
SED sincsntpnetmnienisneee 1,725 1,725 1,725 1,725 1,726 1,726 
Other assets .................. = see 12,826 12,581 | 12,667 |13,064 | 13,326 
LiaBILITIES 
IEEE: diasemansnenencobontmneens 1,000 1,000 1,000 1,000 1,000 1,000 
SE 880 B80 680 1,000 1,000 1,000 
Notes in circulation coos | 11,052 12,185 11,954 13,060 12,437 11,964 
Government deposits ......... 3,311 2,753 2,976 1,829 1,880 2,703 
Bankers’ deposits............. 28,618 27,133 25,139 24,694 26,367 26,216 
Ratio of cash reserves to 
liabilities to public ......... 40-3%, | 59.0% ' 59°0% ' 58 79% | §8-6% ' 59 0% 


RESERVE BANK OF INDIA.—In rupees (000’s omitted). 








| April 26, May 3, May 10, May 17, 
| 1935 1935 1935 1935 
Gold coin and bullion | 44,42,17 44,42,13 44,42,13 44,42,13 
TEE +(nstuisscthedcunasospenneeneyeid | 50,25,18 49,61,04 49 62,73 49,4667 
Balances abroad . * 13,70,63 15,04,18 16,70,15 
Sterling securities*........ : a7 48,62,95 48,62,95 48,62,95 48,62,95 
Indian Government rupee s securities® |  43,05,15 43,05,19 43,05,15 43,05,24 
ID ici iia ctsinvinnimanmnnil . | 5,09,33 5,09,30 5,10,08 §,09,93 
LIABILITH s | 
IY 6 snccscnnanbvnnctonepiie | 1,66,93,45 | 1,67,55,86 | 1,68,92,33 | 1,67,95,21 
Deposits :-— 
ED dsniucpecunsrenionvesncinel 18,44,23 17,03,40 14,96,94 14,8084 
| 8,65,33 9,61,71 12,07,55 14.64,50 
Ratio of gold and ste! rling to liabilities! 49-95% 50-12% 50-11% 50-16% 
* Held against notes, 
BANK OF FRANCE.—In francs (000’s omitted) 
May. 18, Apr. 26, May 3, May 10, May 17, 
ASSETS 1934 1935 1935 1935 1935 
 ——aat 77,086,191 | 80,932,677 | 80,626,744 | 80,283,158 | 79,761,970 
Sight balances abroad 13,219 9,015 9,459 9,732 10,243 
Bills discounted ...... 4,895,544 | 4,500,664 3,992,603 3,949,023 4,098,066 
Negotiable bills abroad, 847,951 835,573 835,573 835,461 907,452 
Advances against seo. 
To the State 3,200,000 | 3,200,000 3,200,000 3,200,000 3,200,000 
Other advances 3,018,666 | 3,103,893 | 8,302,289 | 3,128,296 | 3,193,419 
— Bonds, 
inking Fund Dept §,950,283 | 5,804,930 5,804,830 5,804,930 5,804,930 
Other assets (exclud- 
ing forward exch.) 5,033,047 4,766,883 4,938,320 5,021,759 | 4,760,912 
LiaBruitigs 
Notes in circulation 80,391,612 | 82,351,619 | 83,283,314 | 82,651,5 7 | 82,002,283 
Public deposits ...... 2,778,628 | 3,703,219 3,434,006 3,361,933 | 3,334,979 
Private deposits ...... 14,627 804 | 14,921,931 | 13,629,529 | 14,030,299 | 14,160,606 
Other liabilities ...... 2,246,856 | 2,176,866 2,363,067 2,188,609 | 2,239,121 
Ratio of gold reserve 
to sight liabilities... 78°7% 80-0% 802% 801% 80-00% 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 





{ 
May 16,| Apr. 17, 














Apr. 25, | May 2, | May 9, | May 16, 
ASSETS 1934 1935 1935 1935 1935 1935 

i cmsnnsiennneneenancts 2,695,761, 2,871,483 |2,930,523 |2,969,323 |3,015,844/3,100,804 

Silver and other coin 61,123 69,246 67,515 66,224 65,257| 65,944 

peceheumnannnenti 710,560) 1,054,413 |1,115,149 [1,122,721 |1,141,925/1,203,616 

LiaBILITIFS | 

Notes in circulation ... |3,484 319)3, 833,485 |3,812,617 |3,840,005 |3,845,625'3,849,809 

Deposits: Govt. ...... 86,524) 43,598 35,099 28,595 22,726) 22,505 

Other 325,620; 500,093 | 631,232 ' 654,195 718,507' 838,833 

NETHERLANDS —- florins (000's omitted) 
May. 2 Apr. 23,, Apr. 29,, May. 6, ; May 13, | May 20, 
ASSETS 19% =” 1935 1935 1935 1935 1935 

RE giminmniees 805,338 642,689 644,785 645,397 645,297 652,787 

TD ctsetstnensebions 24,225 19,912 20,710 20,371 21,120 21,816 

Home bills discntd. 28,117 41,459 42,299 43,836 41,796 41,080 

Foreign bills ......... 1,361 806 806 806 806 786 
Loans and advances 

in current acct. ... 150,899 | 184,130 | 203,522 | 199,698 | 168,886 | 153,729 

LIABILITIES 
Notes in circulation 900,600 | 845,563 | 870,953 | 868,235 | 847,007 | 835,088 
Deposits ..... .. 118,205 64,878 62,955 64,087 53,047 57,521 
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BANK OF JAVA.—In florins (000’s omitted). 








May 19,| Apr. 20, ,Apr. 27, May 4, ) May 11,) May 18, 
ASSETS 1934 1935 1935 1935 1935 1935 
DI ccicerucscote nanan 114,867) 139 099 | 137.830 | 137,490 | 137.22 : 
ee Raatede ta 30,441 —— ’ , 220 | 129,710 
Discounts, advances, and 
other investments...... | 72,134 67,070 | 69,160 70,870 | 71,110 72,020 
Foreign bills a 896 710 720 490 490 580 
Other assets 9,910 9,690 | 10,020 11,500 | 11,490 | 11,419 
LIABILITIES : 
Notes in circulation ..... 187,246 | 172,880 | 171,710 175,230 | 175,940 173,280 
Deposits and bills payable; 28,337 31,270 | 33,910 32,960 | 32,750 28,789 
SWISS NATIONAL BANK.—In francs (000’s omitted). 
May 15, ; Apr. 15, | Apr. 23,) Apr. 30,; May 7, | May 15, 
ASSETS 1934 1935 1935 1935 1935 1935 
Gold... a 1,633,820 [1,457,431 |1,402,230) 1,364,945 |1,342,838 [1,265,019 
Of which held abroad 105,906 106,602 118,146} 116,995 94.713 117,168 
Niscounts ; 39,176 69,958 $7,302} 113,171 | 119,070 | 108,043 
Bills of the Con- 
federation 20,447 26,000 26,500 33,215 32,715 34,715 
Advances .... 76,943 73,645 70,493 82,212 76 356 77,583 
Securities .......0..00- 54,565 57,686 57,684 58,586 60,460 60,486 
LiaBILiTIEs 
Notes in circulation 1,321,957 {1,286,236 |1,270,795) 1.319.271 |1,287,216 |1,252,955 
Deposits 448,949 348,457 327,784! 288,864 292,389 ' 247,228 
BANK OF ITALY.-—In lire (000’s omitted). 
May 10,1; Apr. 10,, Apr. 20,,; Apr. 30, | May 10, 
ASSETS 1934 1935 1935 1935 1935 
Gold, coin and bullion ............ 6,840,490] 5,826,400} 5,826,700] 5,827,200) 5,828,200 
Foreign bills and balances abroad 38,700 51,900 52,700 §3,490 53,600 
Other cash ; $16,400] 313,200} 313,400] 317,200} 308,300 
Gold de posited “abroad “due by 
the State 1,772.800} 1,772,800] 1,772,800] 1,772,800) 1,772,800 


Discounts 
Advances 
Credit with “ Institute for In 


) 4, 121.8) 3,465,300] 3,442,790] 8,442,100] 3,410,800 
| 971,100) 1,279,000] 1,272,400) 1,506,100] 1,343,700 


























dustrial Reconstruction " ...... 1,177,400} 968,500} 968,500} 968,500} 967,900 
Government securities ............ 1,387,600) 1,382,700} 1,382,400] 1,382,200] 1,382,800 
LiaBILITIES | 
Notes in circulation ............... 12,814,600 12,891,800) 12,656,100) 12,890,700] 12,787,000 
Public deposits .............0..0.00 2,122,100; 1,003,500) 1,038,100) 1,296,800 1,236,700 
Other deposits and drafts ....... 1,226,100 786,500) 908,800} 810,600] 708,200 
Ratio of reserve to note and sight | 
liabilities combined............... 48-00% | 42-05% | 42-40% | 42.00% | 42-64% 
BANK OF SWEDEN.—In kronor (000’s omitted). 
May 15,, Apr. 23, ; Apr. 30,, May 7, | May 15, 
Assets 1934 1935 1935 1935 1935 
| 271,159 305,418 311.637 324,697 329,117 
Government securities —Swedish 171,211 137,960 137,960 137,131 137,131 
oreign 30,702 47,769 47,769 47,769 47,78 
Gold abroad not Toctuded in the 
SEE SROTEUD cxnnescencocenenswenccns 95,457 46,697 40,716 28,012 23,803 
Bills payable in Sweden............ 13,153 8,998 9,638 9,692 9,496 
% abroad . 360,810 396,341 405,377 405,267 | 405,254 
Balance abroad ..... eos 71,483 164,323 155,633 155,702 155,354 
IIE cctiudtnenaniditieienagiiiniees 35,427 30,653 31,674 34,379 34,675 
LIABILITIES 
Notes In circulation.................. |: 555,857 630,629 | 674,766 618,554 616,051 
Government deposits .... w+ | 255,255 | 217,968 | 224,899 | 305,330 } 336,911 
Private deposits ...................... | 271,459 ' 304,037 | 257,492 | 230,863 ' 202,505 
BANK OF NORWAY.—In kroner (000’s omitted). 
May 15, | Apr. 23,] Apr. 30,| May 7, | May 15, 
ASSETS 1434 1935 1935 1935 1935 
Coin and bullion —Gold.. 118,389 118,813 118,817 118,817 118,816 
Balance abroad and foreign bills 10,566 55,290 55,142 56,701 57,608 
Funds provisionally placed in gold 
not included in the gold reserve 16,379 16,379 16,379 16,379 16,378 
Norwegian and Foreign Govern- 
Ment SCUTILICS ......cccccccccccces 31,161 33,613 33,612 33,649 33,970 
Discounts and loans ............... 275,350 | 227,867 | 220,900 | 221,361 | 218,613 
LIABILITIES 
Notes in circulation.................. 314,245 } 324,518 | $21,721 $17,810 | 318,356 
Deposits at sight .......0c.c00-00000 78,644} 81,257! 78,9121 80,348! 77,779 
BANK OF PORTUGAL.—In escudos (000’s omitted). 
Apr. 25,) Mar. 27,, Apr. 3, | Apr. 10, , Apr. 17, ; Apr. 24, 
ASSETS 1934 1935 1935 1935 1935 1935 
I aii si deisel aie 873,332 | 905.873 | 906,055 | 906,109 | 906,145 | 906,174 
Balances abroad ...... 385,594 481,384 466,644 | 462,302 | 462,495 | 463,067 
Discounts : 324,444 | 290,189 | 289,962 | 296,627 | 295,793 | 294,610 
Government loans .... [1,050,761 [1,048,783 [1,048,783 |1,048,783 [1,048,137 [1,048,137 
LIABILITIES 
Notes in circulation .. }1,889,567 }2,037,€94 [2,061,214 |2,034,047 |2,031,768 }|2,032,025 
Government deposits.. | 368,492 | 408,432 | 421.272 | 446,781 | 456,226 | 457,271 
Bankers’ deposits...... 426,252 | 409,298 | 380,104 | 390,274 | 380,154 | 377,830 
Other deposits ......... 43,909 53,345 48,588 45,441 42,960 44,224 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS May 15, 1 Apr. 23, Apr. 30, May 7, May 15, 
1934 1935 1935 1935 1935 
241,167 242,194 242,202 242,208 242,216 
37,080 39,322 43,045 45,313 51,458 
288,243 232,198 233,682 233,873 234,903 
624,444 624,444 624,444 624,444 624,444 
LiaBILitiEs 
Share capital ............... os 54,960 54,960 54,960 54,960 54,960 
Reserve fund ............c0.0. 11,280 7,302 7,302 7,302 7,302 
Notes in circulation ......... 893,352 846,038 925,197 872,546 868,507 
SIE intisnenetnbensescesecee 231,997 281,859 208,780 263,419 275,623 


* In dollar and sterling only. ¢ In accordance with Art. 53 of the Statutes. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
(000’s omitted) 











ASSETS May 15, Apr. 23, Apr. 30,, May 7, | May 15, 

M -tal reserve — | 1934 || 1935 | 1935 | 1935' | 1935 
Gold coin and bullion.................066+ 78,89) | 78,935 | 78,935 | 78.935 | 78,935 
Drafts and notes......... 11,690 | 22,607 | 21,525 | 22,007 | 21,596 
Silver coin and bullion 13,694 | 14,540 | 12,594 12,352 | 13.864 
{nland bills, warrants and securities...... 541,350 | 480,614 | 514,954 | 500,429 | 488,063 
Advances to Treasury...............-0sses00- 49,419 | 58,448 | 58,448 | 60,422 | 60,422 

LiaBILITIES 

Share capital (gold crowns 30,000,000°%)| 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation...................s0sse-0- 314,179 | 315,134 | 368,547 | 348,723 | 325,089 
Current accounts, deposits, etc. .........) 86,758 | 103,948 | 78,493 | 88,615 | 100,005 
IND ccensscsensennensemecenechet 117,722 | 113,143 | 109,065 | 109,065 | 109,065 
STEED cnccondunttaneanonnescapoiensid 178,669 | 168,991 171,694 | 169,373 | 170,739 


® Calculated at pre-war parity of exchange. 
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NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. BANE OF FINLAND.—In F. Marks (000's omitted). 

ae ’ . May 15, Apr. 23, Apr. 30, | May 8, | Apr. 15, 
is (000’s omitted). a Assets 1934 1935 1935 1935 1935 

rare — BEB ccc cccncennensccncceceeccecceee 322,640 | 322,507 | 322,505 | 322,488 | 322,488 
9 May 15, | Apr. 23, | Apr. 30, | May 7, | May 16, Balance abroad and foreign bills |1,338,131 | 1,458,006 |1,471,170 {1,479,308 |1,499,396 
710 Assets 1934 1935 1935 1935 1935 Fae aod an nn 

9 yern- 
| Cees, eT ment SECUTItiES .....es.-eeee0ue- 366,084 | 375,771 | 400,771 | 400,771 | 400,771 
= RAMMMNENT caneioesetesosseccss 41,126 313,181 307,193 319,200 31 5,375 Discounts = i cieetticn 923,486 886,639 905,407 897,488 898,103 
ts and advances ... | 1,429,277 | 1,116,379 | 1,068,966 | 1,063,924 | 1,062,321 s SABILITIES . 

410 State = debt balance... | 2.136.383 | 2/082/610 | 2'081'391 | 2,080,881 | 2.078.095 Notes in circulation eaten | 1,243,537 | 1,390,623 1,431 ,369 |1,372,116 |1,353 530 
5 259 TRAP GEREED sxcsescnseoccssese 632,522 | 1,024,736 | 1,037,960 | 1,130,035 | 1,111,698 Deposits at notice..............-.._ |_ 460,302 | __441,706_1_ 432,683 | 471,993 |_ 539,860. 
" LiaBILitiEs SE ; ‘ 
e Bank notes in circulation... | 5,247,113 | 5,236,329 | 5,499.98 | 5,551,042 | 5,525,026 BANK OF LITHUANIA.—In It. (000’s omitted). 

Check account balances ... | 881,904 | 1,189,328 | ‘864.798 | $98,077 | ‘914,776 May 15, ) Mar. 15,) Mar. 31, | Apr 15, | Apr. 30, |May 15° 

Other liabilities ........+000.: 820,491 | 327,141 ' 349,002! 362,623 | 345,737 ASSETS 1934 | 1935 1935 | 1935 1935 1935 
a ne Gold wna secnnccseeeen 54,236| 45,695 | 45,699 | 46,501 | 46,233 | 44,769 
y 19, oot : , : ilver and other coins ....... 3,952 3,447 3,431 3,335 3.453 3,585 
al NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted) Foreign currency 11,674| 7,752 | 73699} 5,578 | 6,373] 5.313 
’ a iscounts 69,371 | 91.714 | 92.913 | 93,690 | 91,994 | 89,199 
186 aidiiniaeee Assets "a | ore) ee | ee, Advances. 11,104} 115043 | 11,228 | 11,863 | 115830 | 11,875 
. Gold at home and abroad ...........--. | 1,763,564 | 1,281,593 | 1,301,466 | 1,302,249 ; ABILITIES ; 
ve ine 2. "108.562 61°710 55'620 48,065 Capital Ne lciadaaies 12,000 12,000 12,000 12,000 12,000 12,000 
"583 Other foreign exchange... Se a 30747 177.550 167,697 172,149 — scgenceseonces seeseeeeees 2,130 2,230 2,230 ons ; 300 1300 
1486 Bills and advances against security ..... 1,836,554 | 1,786,718 | 1,789,248 | 1,777,424 notes in circulation ... | 80,509} 93,819 | 98,056 347 | 99,500 | 95,782 
’ Government advances ..............-..... 1,718,232 | 1,689,994 | 1.690.137 | 1,690,469 Current accounts ............. 27,131} 30,079 23,645 | 34,108 | 23,913 | 28,845 
ain elton aaa oie oun on Deposits .........cececcssseeeee 37,507! 29,498 | 31,950 | 20,506 | 29,457 | 23,77 
7 NI rn csdaitinccnnatin ,093,05 ,434,7! 466, 419, : , - 
25 oo Ti72'966 | 1235548 | 1/209,290 | 1/239/907 BANK OF DANZIG.—In Danzig guider (000’s omitted). 

IN itn iincecniinnidinienieanninibié 951,129 | 287,100 279,750 282,350 May 15, | Feb. 28,; Mar. 15, ; Mar. 30,) Apr. 15, , Apr. 30, ; May 15, 

ee Assers a 1934 | 1935 | 1935 | 1935 | 1935 | 1935 | 1935 
ee _ s , s Gold coin - 
. 10, NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). WON .......ese0e-e- | 25,987 | 20,010 | 20,124 | 20,144 | 19,643 | 22,912 | 23,660 
8, — April 28, | April6, | April 13, | April 20, | April 27, cones subsidiary 
4 iii 1934 1935 035 1935 1035 Bet ing 4,063 | 3,597] 98,837] 3,364] 3,531] 3,481] 3,939 
8 Gold and gold exchange ... |10,244,276 |10,571,861 |10,582,473 |10,593,504 |10,593,487 alan / 

- Commercial bills .........-.. 8,248 634 | 5,260,209 | 5,253,095 | 5,263,103 | 5,277,568 Sessign Gills....... mee) Se “aes ee “Set See eee 
Ls ee eed 3,142,919 | 2,904,879 | 2,899,065 | 2,884,958 | 2,879,586 13,725 20,561 | 22,239 | 24,130 | 25,689 | 30,954 | 26,696 
13'700 losses on credits ......... on 4,189,745 | 4,215,207 | 4,230,987 | 4,234,174 os 54 60 39 53 63 38 37 
7 "oa advances *° | 5,681,087 | 5,654,992 | 5,654,992 | 5,654,992 | 5,654,992 Capital paid up... | 7,500 | 7,500] 7,500} 7,500 | 7,500| 7,800 | 7,500 
ion ae ones — ee | Seen | ene Notes in circulation | 37,311 | 87,647 | $5,474 | 39,258 | 36,214 | 38,563 | 33,377 

Notes in circulation ........ . {21,257,625 |21,752,085 |21,380,636 |21,035,125 |21,785,507 Depositsondemand! 13,339 |_1,764 |_5,406 '_1,257 |_5,059 |_ 639 |_5,009 
37,000 Other sight liabilities ...... 7'353,448 | 7.996.188 | 8,361,529 | 8,614,071 | 7,859,567 : 
36.700 Long term liabilities |... 3,727,977 | 3,028,796 | 3,116,407 | 3,180,885 | 3,176,635 BANK OF JAPAN.—In yen (000's omitted). 
J8,200 May 5, Apr. 6, ; Apr. 13, ; Apr. 20, Apr 27, May 4, 
61%, NATIONAL BANK OF BULGARIA.—In levs (000’s omitted) 3 ae ee 1934 1935 1935 1935 1935 1935 
May 7, | Apr. 15, | Apr. 23, | Apr. 30, | May 7, ona “soq | 448,720 | 472,022 | 472,876} 473,003 | 473,995 | 474,334 
Somes — ee ae ae a bultion 43,028 | 38,129] 38,824] 40,098 | 41,413 | 41,754 
Gold and silver boldings ... | 1,546,675 | 1,568,175 | 1,568,175 | 1,568,175 | 1,568,175 bullion ...-.. Pg nen | Gpaaal Geaann | See’se seamen 
— Semiectoubandanen Discounts ...... 4,43 608,54 46 3,32 81,189 8.8 
15, — 122.634 447.283 | 431.390 428.166 | 489,094 Advances ...... 73,986 102 928 103,722} 104,098 106,982 105,857 
117 Discounts and advances ... | 941,125 | 616,196 | 617,630 | 623,709 | 611,222 ae a a a oe a oe 
a ae io Go Samay. 2,782,898 | 2,697,819 | 2,697,819 | 2,697,819 | 2,697,819 Notes ...ccc..-0. 1,171,260 | 1,242,292 | 1,173,953} 1,169,784 | 1,332,262 | 1,238,605 
; Govt. deposits | ‘204/025 | °567,495 | 527,177] (469.069 | '370,250 | 339,609 
809 een 1,287:017 | 1,200438 | 1,259-468 | 1,299478 | 1,260,148 Ober denesits_| 97,200 | _ 41660 | 69.2481 64,162 69.067 |__79,769 
: Bank notes in circulation... | 2,551,067 | 2,183,001 | 2,156,677 | 2,173,229 | 2,119,349 
o Sight liabilities ............... 1.616.036 | 1,896,043 | 1,885,831 | 1,958,494 | 2'053'819 NATIONAL BANK OF EGYPT.—In ££ (00's omitted). 
384 ee cilaal 146,873 | 131,292 | 151,292 | 131,279 | _129,459 Banking Department :— Apr. 30, | Feb. 28, |) Mar. 31, |) Apr 30, 
675 LIABILITIES a fl pA 1935 a 
Ba 000’ : NRE, sh SS 92 . 2,925 2,92 
051 BANK OF GREECE.—In drachmae (000’s omitted), = Res | 2'g925 2'925 2'925 2'925 
911 : ‘we "x ewe a Government deposits ... 5,697 8 594 8,203 8.055 
505 Asserts 4 “Toss - “es. 2% = —— III acccensoceensvererosereneecconne 18,910 16,193 16,724 16,178 
Gold and gold exchange ... | 4,060,242 | 3,766,793 | 3,746,134 | 3,668,404 | 3,632,620 Other accounts eeeeenemenenenevemenanente 2,903 2,824 2,856 2,411 
State Gold Bonds ............ 640,507 | 564,369 | 566,079 | 569,760 | 571,519 sine wasnt 934 809 1.054 918 
Other foreign exchange 2,219 696 760 828 808 Cash : Gold. aiiw oeeceecceeeseeereeecerecseeses 366 787 "952 606 
eae Bilis discounted... -. | 204,342 | 256,034 | 259,878 | 259,007 | 260,395 p SIIVET, CLC. ee -veereereeneenee ae = ‘ 
18 Advances ..........-. ’. | 3,627/350 | 2,905,527 | 2,453,345 | 2,503,553 | 2,547,508 Se AE BP o-.----n evan | wee | aan | oan 
35 Debt to the State ........000 2,714,111 | 2,714,019 | 2,714,011 | 2,714,111 | 2,714,111 oo 4108 4522 | 4208 | ~3'987 
816 Saeaenanans aaa 1,447 2"279 1,806 1,193 
, Capital paid up ............ 400,000 | 400,000 | 400,000 | 400,000 | 400,000 —_—BBIIls ...-- «+» , 2,2 , 19 
aes Notes in circulation ......... 5,174,230 | 5,465,793 | 5,594,433 | 5,603,739 | 5,455,734 Other accounts ......----.-s--sersereees | 1838 | 3,413 | 2,389 | 1,957 
378 Deposits and current ac- Note Issue Department :— 
MG oa cd citcanezsacieeis 6,407,842 | 3,781,928 | 3,783,892 | 3,701,712 | 3,994,839 ; LIABILITIES 
970 Foreign exchange liabilities 42,575 | 207,230! 121,8601 118,900] ‘111,789 Notes issued....... Raa as 20,200 20,100 20,100 19,900 
613 Se ae SSETS : 
. ; a a 6,241 6,241 6,241 6,241 
356 CENTRAL BANK OF TURKEY.—In £T (000 S omitted). British Treasury Bills .. ic 4,730 4,630 4,630 4,430 
779 Nee ee ee Apr. 18 Apr 25 ——V—" lay British War Loan at par 7,730 7,730 7,730 7,730 
Assets 1934" | 1985 an Me 1935 ” “ee ee. since ma 1,500 1,500 1,500 1,500 
Gold coin and bullion 18,069 22,276 22.298 22,325 22.3800 - . ~ , 
Other coin and notes . 13,752 10,658 10,325 8,837 9,162 
a Free fo: exchange 3,333 14,289 13,363 12,838 12,518 LONDON MONEY RATES 
a5” Treasury bonds ...........+-. 149,369 | 148.518 | 148518 | 148,269 | 148.269 
174 BilIS.......esseeseeeeeroereerenses 30,832 35,200 35,201 35,072 35,127 May 16,|May 17,) May 18,|May 20,|May 21, |May 22,|May 23, 
067 Securities tessssenesnseenes | 4,500 4,500 4,500 4,500 4,500 1935 "| 1996 "| 1935 |] 1935 || 1435 ! 1ae8 
610 
137 Capital pcococenovcccoscooooooces oo 15,000 15,000 15,000 15,000 15,000 Bank rate (changed from % % 3 9 % % % 
Note Issue :— 24% June BO, 1932) ..... 2 2 2 2 2 2 2 
025 Ordinary seeeeeenceece eneece ~ 149,369 148,518 148,518 148,269 148,269 M 2 — ot discount— 
271 Supplementary ............ 8,688 10,000 10,000 10,000 10,000 60 days’ bankers’ drafts.. ts fs ts t te te te 
830 Sight liabilities -.............. 19,427 28,637 29,796 28,624 28,655 8 months do. se cceeceanies * ! t-$ a8 %-t ‘3 ts ? ts ,! 
224 months’ do. ........+.-++- 
a BANK OF POLAND.—In zloty (000’s omitted). 6 months’ do. ......-....... i | Fe) ee) ee) eh] eH | FH 
) D scount Treasury Bills— i 5-4 5-3 4-3 . Fi 
F May 10, , Apr. 10, , Apr. 20, | Apr. 30, ; May 10, 2 MONths’  9.--.--.ee-eereee 1 b ts ie - ie~ we-t | w-t | & + 
i ASSETS 1934 1935 1935 19345 1935 8 Months’..........-----.0-+- : $) th] th] teh] tk | + 
3 ne eaeediaiiaell 484,199 | 507,695 | 508,113 | 508,347 | 509,056 —-Lans-—Day-to-day........... Pia | Gh eB Beh Ee ‘ 
216 Foreign exchange and bal- SHOP ..........ceeerereeseee -1 +-1 +1 --1 +1 +1 —1 
Ty IIE nssensepnessepmeemnanee 56,528 | 14.842] 18,885 18,996 17,673 D ‘posit allowances: Bank | 4 4 4 i 4 4 $ 
208 Bis daoseated............--. 590,492 | 617,102 | 615,190 | 616,698 | 611,814 D scount houses at call... | § : : ; } $ 3 
444 Loans against securities... 56,022 55,046 43,296 45,724 47,285 At aotice..........-.--- a 3 4 i | | 3 = 
| Reserve fund securities...... 92,106 89,266 89,266 89,266 89,266 
960 Advances to State ........... 90,000 90,000 90,000 90,000 90,000 
302 LIABILITIES 
$07 Share capital .. seseseeee | 150,000 | 150,000 | 150.000 | 150,000 | 150,000 
623 Reserve funds . 114,900 114,000 114,000 114 000 114,000 





— Notes in ade ° 921,898 942,862 913,626 946,052 931,205 
‘. Current accounts ........... 230,337 210,592 244,108 227,951 244,879 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 
May 14, Apr. 15,) Apr. 22, Apr. 29, ) May 6, May 13, 


SECURITY FIRST 


TOTAL FUNDS EXCEED 








15, ASSETS 1934 1935 1935 1935 1935 1935 £44,000,000 
35 me bullion and coin ......... oe caaee = = oa 46,352 CLAIMS PAI 
EE MEL. cccscccenssoinanpeets y 5, 5,4 5,6: 5,704 15,847 
<4 panne ee seemaarecais = on on By 4,480 4,491 A D, OVER 
reas, notes and small change . 136 88! 0,42¢ 11,275 12,498 
_ Short-term bills ............068 65,136 | 59,400 | 59,266 | 59,078 | 59,502 | 59,278 £20 O, ooo ’ ooo 
422 Loans against securities ...... 63,644 | 74,2 74,470 | 74,276 | 73,331 72,498 
LIABILITIES , 
756 Notes in circulation 31,666 | 39,322 | 39,693 | 38,682 | 39,693 | 37,328 TL) Head Offices : 
089 Capital paid up ... | 20,044 | 20,426 | 20,426 | 20,426 | 20,426 | 20.822 
005 Te sieeeainciiecanineieann 4,875 | 5,029} 5,028] 5,029] 5,029] 5.187 LIVERPOOL LONDON 
065 INN: - sacpignecwegrevqnenonde 18,379 | 20,133 | 20,087 } 20,042 | 19,930 | 19,927 North John St. Lombard St. 
739 Current accounts .........+00++ 91,530 | 84,763 | 84,991 | 86,302 | 85,073 | 85,563 


—— Government accounts ...... 57,653 | 49,835 | 48,698 | 48,951 | 50,704 | 52,647 
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Comparison with previous week— 











































































Bank Bills Trade Bills 
Set [| ce___—_—_e°0°0——— 
Loans 8 Months | 4 Moaths | 6 Moaths $ Moaths | 4 Months | @ Months 
% % % % % % Yo 
1935 
Apr. 25 1 4-4 t {-? 2-23 +3 24-3 
May 2 1 *- & - 2-24 24-2 23-3 
n 9 =i * ‘ -t 2-24 24-24 24-3 
wo 16] ¢-1 a-t t -t 2-2} 24-2 24-3 
« 231 $-t %-} t t-t 2-24 24-24 24-3 
LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 
Par of 9 a 9 ata 9 9 
Mav 17, | Mav 18, | May 20, | Mav 21, | May 22, | May 23, 
London on | Exch. 1935 1935 1935 1935 1935 1935 
per £ 
New York,$, $4:°86% )4 90-92} (4-91}-928)4-90)-923)4-909-91])4-90-91} 4°914-93] 
Montreal, $ 4°86§ |4-89-91} |4-90}-919/4 90-929 [4-90j-92 |4-S9}-91 |4-91}-92} 
Paris, Fr. 124-21 | 74ye-t8 | 745-9 «(174-4 O74 - HO] 748-§ 748-752 
Brussels, Bel} 35-00(a)'28-94- | 29-O1-11 |28-94 29-03-11 |28-98- [29-04-20 
| 29-14 29-15} 29-06 
: { 593-2 593-4 593-3 593-4 6| 591-4 «=/594,-604 
Milan, Li..... 92-469 | * 59.275 | 3S, 30-724) 50 z | 59-67 | eer 
Zurich, Fr... | 25-221 (15-13-25 15-18-26 [15-17-26 [15-19-24 [15-16-21 |15-20-29 
Athens, Dr.. | 375 | sis* | 518° | 517° 517* | 517* | 517° 
Hels'fors, M.| 193-23 |226}-227}|226}-227}|226}-227}|226}-227} |226}-227} |226}-227 
Madrid, Pt.. 25-223 [3543-364 [354-368 | 351-36 §13548-36) | 353-36 y |35 4-364 
Lisbon, Esc. | 110 |109 3-1 104! 1093—110}/109}—1 10} | 1092-1104!109}-110}) 1099-110} 
Amst’d’m,Fl{ 12-107 |7-22-29 |7-25-28 [7-24-29 | |7-25-274 |7-24-27 | |7-27-31 
Berlin, Mk. 20-43 (12-13-26 |12-15-25 [12-18-26 |12-19-25 |12-16-22 |12-20-28 
Marks... (ec) 47-52 48-53 47-52 45-50 46-51 45-S0 
Vienna, Sch.| 34-58} | 254-27} | 254-27} | 253-273 | 253-27} | 253-27} | 253-27 
Bu'pest Penj 27°82 | 163%) 163%) | 163% i6}% | 165° 163% 
Prague, Ke. | §164$ > /117}-118})117}-118}/1173-118}/117}-1182)1174—-118}) 118-1189 
Danzig, Gul. 25-00 254-26} | 252-26} | 257-26 | 252-268 | 257-268 26-26} 
Warsaw, Zl. | 43°38 | 253-262 | 257-268 | 257-268 | 257-268 | 257-262 | 26-26 
Riga, Lat. 25-22) | 148-158 | 148-158 | 144-154 | 143-154 | 141-154 | 144-154 
Buchar’st,Le# 813-6 475-495 | 475-490 | 475-495 | 475-495 | 475-495 | 480-495 
Const’pie,Pst.| 110 608* 610* 610* 610* 608* 616* 
Belgrade,Dinj 276-32 | 213-223 213-223 | 212-222 | 212-222 | 211-221 | 213-223 
Kovno, Lit. 48-66 | 283-293 | 283-292 | 283-29} | 283-29} | 28}-29} | 283-203 
Sofia, Lev.... | 673-66 380-410 | 380-410 | 380-410 | 380-410 | 380-410 | 390-420 
Tallinn,E.Krj 18-159 | 173-183 173-18} | 173-18] | 179-18} | 173-183 | 173-183 
Oslo, Kr. . 18-159 |19-85-95 |19-85-95 |19-85-95 |19-85-95 |19-85-95 |19-85-95 
St’holm, Kr.| 18-159 |19-35-45 19-35-45 |19-35-45 |19-35-45 [19-35-45 |19-35-45 
Cop’h’gen, K 18-159 |22-35-45 |22-35-45 (22-35-45 |22-35—45 |22-35-45 |22-35-45 
Alex'dria, Pst] 974 | 9728-§ | 972-3 | 973-8 973-8 972-8 973-8 
Bombay,Rupjt 18d. [188-4 | ISi-& | ISk-& [I8SA-f |I8h-% [184-4 
Calcutta,Rup|t 18d. |18s4-¥ | I8i-% | isi-#& |1sh-%& |18A-& [188-4 
Madras, Rupj* 18d. |188-4 18}~¥; 1St-¥ [ISS-* [184-4 [183-4 
Hong Kong,§* —...__ | 274-28} | 274-283 | 274-28 | 284-295 | 283-304 | 29-293 
Kobe, Yen |*24-58d. [144-% |[144-& [l4a-fh [144-*& [144-8 [144-% 
Shanghai,$ |t ... | 20-205 | 20}-2 | 204-8 | 198-208 | 197-208 | 195-205 
Singapore, $ |t 284. | 23-28i | 2x28, | 28-283 | 28-284 | 28-28} | 28-28 
Batavia, F. 12-11 |7-22-293 17-24-28) |7-23-28} |7-234-27 | 7-23-26 |7-25-30 
Rio, Mil...... |* -899d | 25-3f | 23-}/ 2i-s | 28-RS | 28-S | 2h-BS 
{\18-90 18-90- |18-90- |18-S0- |18-S0- /18-80- 
B. Aires, $ ins | 19-10z | 19-00g 19-00, 19-00g 19-00g 19-00¢ 
16-94 16-944 | 16-944 | 16-944 | 16-944] 16-94h 
Valparaiso,$} 40 | = I117e . 117e |  118e 118e 118 
ae 18]-19§ | 187-19 19-19} | 19-19 19-19} | 183-192 
M'video, $... jt 5id. 5010 Sob ote. | ay — Se 
Lima, Sol.... | 17°38 20-55 20-55 20-55 20-55 20-55 20-55 
Mexico, Pes.| 9°76 16}-17} | 16}-173 | 163-173 | 163-17} | 16]-173 | 164-17} 
Manila, Pes. |t24-66d. |244-% [244-yy |234)-24%| 24-244 | 244-% | 24-241 
Moscow,Rbis} 9-458 |5-62}-645)/5-644-— |5-67§- —|5-67§—___|5-67j- _|5-67-69b 
| 6545 69%) 6925) 6915 


Bngkok, Baht|+21-82d. | 


22-223 22-223 | 22-228 | 22-223 | 22-208 | o1g-228 





Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days) 

¢ Pence per unit of local currency ~ Par, 8-23) since doliar devaluation on 
February 1, 1934 § Par, 197-104 since koruna devaluation on February 17, 1934, 
(a) Prior to devaluation on April 2, 1935. (4) Officia] Rate. (c) Per cent. discount. 
(e) Latest “‘export”’ rate (f) Official rate is 44d. sellers. (g) Official rate fs 
$15 sellers, (hk) Average remittance rate for importers, (s) Rate for 
conversion of lire into sterling for payments to the Bank of England in respect of 
debts due to persons in Italy for goods and freights. (*) Sellers. 


Il.—Forward Rates (Closing quotations) 

















































May 17, | May 18, | May 20, | May 21, | May 22, | May 23, 
Londoa oa 1935 1935 1935 1935 1935 1935 
Per £ Per £ Per £ Per £ Per £ Per £ 
(a) (a) (a) | (@) ) (a) (a) 
1 Month 1-3 4-4 4-2 }-3 $—8 §-2 
New York, cent _ é 5-8 a-} Hi- i 1h-% 
Beas 14-3 1}-1 #-# | 14-1 1g-g | 14-1} 
(b) (b) (b) (b) (by ; () 
; 1 Month | 30-35 | 34-38 | 45-50 | 35-40 | 35-37 | 55-60 
Paris, cent ...... > @ 85-95 80-90 | 100-110] 85-90 85-95 | 105-115 
S 120-130 | 130-140 165 175 | 130-135 | 130-140 | 150-160 
(0) (b) (b) “(b) (b) (b) 
3-4 34 4-8 4-5 4-5 34-43 
Holland, cent... 7-9 7-9 9-11 8}-10} 7-9 8-10 
13-15 | 13-15 | 15-17 | 14-16 | 12-14 | 135-153 
(a) (a) (a) (a) (2) - (a) 
8-5 8-5 12-10 | 11-9 12-9 12-10 
Brussets, cent 17-14 17-15 20-17 22-18 21-18 22-20 
25-21 26-22 | 33-29 32-28 32-29 32-30 
(>) (6) (b) (b) o) | @) 
s 27-30 26-30 26-30 16-20 16-20 18-20 
Zarich, cent. ... 48-S2 | 48-52 | 46-50 | 36-40 36-40 | 36-39 
78-82 j 72-82 76-80 60-65 62-67 60-65 
Pal P| ee | th Te] Oe 
- - -1 1-1} -1 1-1 
Italy, tire ...... 1}-12 1}-1} 18-13 14-2 1 1 4 
2- 24 23-2 28-23 oft 
ta) under spot. (b) Discount, Le. “ over spot.” 


RR 


Sir Walter Lancelot Travers, C.I.E., O.B.E., has joined the 
boards of the Bengal United Tea Company, Ltd., and Cachar and 


Dooars Tea Company, Ltd., in place of Mr Robert Frederick 
Edbrooke, retired owing to ill-health. 


Mr Lyell B. Robinson was appointed a director of the British 
Aluminium Company, Ltd., on May Ist. He is also a director of 
the National Smelting Company, Ltd. 
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OVERSEAS BANK RATES 





anged 











Changed From ° rom To 
% % > & 
Albania ......... Nov. 16,1933 8 7k Madrid ....... - Oct. 29, 1934 6 St 
Amsterdam ... May 15.1935 4} 4 OSlO ......00008 May 24. 1933 ¢ vy 
Athens .......0 Oct. 14, 1933 7} 7 Paris .......+0 May 23 1935 2} 3 
Batavia.......... Nov. 1,1934 4 3} Prague ........ an. 25,1933 4} 3} 
— cocsee « Feb. 1,1935 6} 5 Pretoria ...... ay 15,1933 4 8 
Berlin ......... - Sep. 22,1932 5 4 Tallinn ........ Jan. 28,1932 6} 
Brussels May 14,1935 2% 2 
Bucharest ...... Deo 15,1934 6 44 Jan. 1,1988 6 { 
Budapest .. Oct. 17,1932 5 4 Mar. 25,1935 4 34 
Calcutta Feb. 16,1933 4 8 S -_ 3, 1934 8 7 
Copenhagea ... Dec. 1,1993 3 2 Stockholm ... 1,1933 3 pt 
Danzig ......... May 2,1935 4 6 Swiss Bank 
Helsingfors...... Dec. 8, 1934 44 4 places ...... May 2,1935 2 4 
aa an. 1,1934 7 6 Tokio ....... < — 2, 1933 4-38 3- 
SED sneseneens 13, 1934 5} 5 Vienna ........ Feb. 23.1935 44 4 
New York Fed- Warsaw ...... Oct. 26,1933 6 5 
eral Reserve Feb. 1,1934 2 1} BOER ccoccecccee Tune 8 1932 3} 3 


Centra) Bank of Chile.—Discount rate for member banks, 6%; discouut rate tor the 
public, 7%. «54% applied to banks and credit institutions. 66% applied to 
private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 
May 23, April 24, May 1, May 8, May !5, May 22, 
1934 1935 1935 1935 1935 1935 






































; Yo % % % % % 
ee ean 1 t t t t t 
Time money (9) days’ mixed coll.) 1 3 é 4 3 
Bank acceptances :— A Selling Rates ——— ———— 

Members—eligible, 90 days....... i *s * te i 
Non-mem.—eligible, 90 days ... : ts iy * 4 ‘e 
Ineligible, 90 days................+ aa ae an ~~ on ai 
Commercial accept., 90 days........ 1 i & @ 4 3 
Rates of Exchange, Par May 23,| May 8, | May 15 | May 22, 
New York on— Level 1934 1935 1935 1935 
London— 
60 days .......0. - par || 5.0550) 4-8262| 4-8587] 4-8987 
Cable... Dollars for {1 New 5-0875| 4-8450) 4°8775| 4-9175 
Cheques. 8- 2397 5 0875) 4-°8450) 4°8775) 4-9175 

Paris........cheques |Cents for 1 franc 6-63 | 66125] 6-5925} 6-59 | 6-5875 
Brussels Cents for 1 Belga 23-54 23-42 16 92 16-915 | 16-92 
Switzerland ,, Cents for 1 frano 32-67 32-58 32 24 $2 34 $2-32 
= me Cents for 1 lira 8-91 8-51 8-2250| 8 2350) 8-2275 
Berlin...... @ Cents for 1 mark 40-33 | 39-48 | 40-21 40°23 | 40-23 
Vienna..... Cts. for Austrn.shig.| 23-82 19-05 18-82 18 83 18-85 
Madrid..... ,, | |Cents for 1 peseta | 32-67 | 13-71 | 18-67 | 13-66 | 13-655 
Amsterdam ,, Cents for 1 guiider | 68-06 | 67 93 | 67:69 | 67 74 67-60 
<a 22-72 21 64 21 79 21-97 

seca - Cents for 1 kroner | 45-37< | 25°65 | 24.36 | 24 52 | 24-73 

Stockholm  ,, 26 23 24.99 25°160 | 25-37 
Athens... ,, Centsforidrachma] 1-293 0-95 90-9350) 0-935 | 0-935 
Montreal... _,, Cents for Can. $1 | 169-31 1004 99 ti par 100. 
Yokobama _,, Cents for 1 yen 84-40 | 30-20 28-57 28 75 28 9 
Shanghai - Cents for 1 dollar ae 33-00 | 40-75 | 41-62 | 41 62 
Calcutta... ,,  |Cents for 1 rupee | 61-80 | 38-25 | 36-65 | 36.90 | 37 25 
Buenos Aires ,, Cents for 1 peso ati 33 90 | 32-29 $2-51 32-76 
Rio de Janeiro,, Cents for 1 milreis | 11-96 8-60 8-16 8 21 8-28 

SOUTH AFRICAN EXCHANGE RATES 
(Buyiao Rarzs rer £100 Sreriina) 
8U days’ 60 days’ BU days’ 
| TT. | Sight a | am | cm 

London on :— 

Ravdesia ... | 106 6 O} £10017 6 | ty 7 6} £101 17 °| 102 7 6 
South Africa 100 17 6] £101 7 6 101 17 61 £102 7 6 | £10217 6 
(Secirwo Rarzs rer £100 Sreruinc) 

| Sight | Telegraphic 

London on 1— és 4. fe da 
R coceneusenscesenscmesnescesscnnanscasensensensese 99 15 99 15 0 
South Africa .. ....2......0s0+-0+ encccccccce eccccusessess 100 2 6 100 2 6 


Tue ANGLO-SOUTH AMERICAN BANK, LTD., has received tele- 
graphic advice from the Madrid branch that the gold surcharge 
for the payment of Spanish customs duties has been fixed for the 
period May 21st to 3lst at 138-99 per cent. The previous rate 
was fixed as from May 11th at 139-44 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


THE ANGLO-SoUTH AMERICAN BANK, LTD., issues the following 
details relative to quotations for certain of the South and Central 
American exchanges. All these exchanges, with the exception of 
that of Bolivia, are related to the United States dollar, and the 
approximate sterling rates may be obtained by applying the dollar- 
sterling exchange rate :— 

Bolivia.* Official market: Sight rate, 20-26 bolivianos per 

£ sterling on March 25, 1935. Export selling rate 

80 bolivianos per {. 

Sight rate, 184} pesos per 100 United States 
dollars on May 22nd. This rate applies to holders 
of permits buying in the “ open ”’ market. 

“Free "’ market sight rate on April 15th, 10-50 
sucres per United States dollar. 

Sight rate on New York is maintained at 1 quetzal 
per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 

Nicaragua.* Official selling rate was established at 110 cordobas 

per 100 United States dollars on November 26, 
1934. 


Colombia.* 


Ecuador.* 


Guatemala, 


Salvador, Sight rate on May 17th, 2-51 colones per United 
States dollar. 
Venezuela, Sight rate on New York is at present maintained at 


3-914 bolivares per United States dollar. 
* Exchange controls are operative in these countries. 
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May 25, 1935 


OVERSEAS DOMINION 


COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New 7RALAND 


RATES 


Australia and New Zealand 
on London* 


Lowdon on Australia and 
New Zealand 








Buying | Selling Buying | Selling 
New | 
New | toalta dea- aoe New 
Australia ie land Australia Zea- Zea- 
Zealand (any ( | (any Saal 
Mail) | .2"y land Mail) | “* 
* | Mail) j 
es nar 
| ' 
ci aa = 125 | 124 | 125 124 | 1254 (1243 
Air ; Ord.| Air | Ord. Air | 
Nai! | Mafl | Mail } Mail Mail Mail 
Sight .......-. | 126) | 1268] 1254] 1253 125% 124 & | 1249 | 124% 123) 125% \124,% 
90 days .. | 1268| 126; | 1253 | 126 vee | 1244 | 124G | 1233) 125-4 1124 
60 days .. | 1274 | 1278| 126g} 126g) 2. | ok. | r2ag | 124g | 123 | 1254 (1244 
90 days .. | 1274) 127,]126¢)127 | ... | 2. |aga | 123g | 1228 125% |124% 


| 
* All rates (Australian and New Zealand) now based on £100—LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for week ended May 23, 1935, are issued by the Statistical Depart- 
ment,of H.M. Customs and Excise :— 


IMPORTS AND EXPORTS OF GOLD 








Gold Imported into Great Britain 
and Northern Ireland, week ended 


Gold Exported from Great Britain 
and Northern Ireland, week ended 











May 23, 1935 May 23, 1935 
From Bullion* | Coint | To | Bullion* | Coint 

7 ; £ £ : £ £ 
British W. Africa... 101,274 ‘“ IIE so cccssscsance 516,573 a 
British S. Africa.... | 2,087,518 a 1,440 4,200 
Tanganyika.......... 9,389 Netherlands ....... 1,665 10,000 
ESSER 1,723 a 1,722,809 315,501 
Anglo-Egypt. Sudan 2,823 Switzerland ........ 1,142 40 
Aden and Depen- Czechoslovakia ... 5,700 eae 

ED vnccsaneants 657 ww! 353,151 
British India ....... $22,715 25,000 | Other countries ... 230 
British Malaya ..... 40,016 en 
BIEN: cccccccveese 361,859 262 
New Zealand ....... 19,618 mae 
| as 188,209 aaa 
Netherlands 104,764 164,316 
SN sk aaciccnntiabion 8,583,971 73,871 
Switzerland ......... 1,766,589 372,017 
Nl Givcucnisiuinnnien 5,953 a 
Venezuela ........... 3,308 ss 
Other countries 3,614 159 

eee 8,604,000 | 636,185 Ret ceca 2,602,710 | 329,741 


* At current market price. ¢ At par. 


IMPORTS AND EXPORTS OF SILVER 





Silver Imported ‘nto Great Britain 
and Northern Ireland, week ended 
May 23, 1935 


Silver Exported from Great Britain 
and Northern Ireland, week ended 
May 23, 1935 

















From | Bullion*® Coint To | Bullion* Coint 
£ £ ; £ £ 
British S. Africa... 9,321 eae Bonubay, via other 
Tanganyika.......... pi 31,963 I éscassaenses 43,253 
Pc ccxcasiasencate BS FR cccccccseccas 1,922 
Aden and  De- Switzerland ........ 125 
pendencies ....... 172 1,064 | Portugal............ 3,290 
Bnitish India ....... 9,781 pa i iNictancsdenestacs 195,280 ate 
British Malaya ..... 1,161 151 | Other countries... 1,881 638 
ER iesuéccsens 20,965 1,200 
New Zealand ...... 2,720 eee 
See 43,253 
SES esayeniesnun 77,090 : 
a 4,977 2,628 
PEGE cccoconcccocces 6,009 115 
) 10,355 we 
4,000 _ 
ie 6,775 
oe 7,050 
142,380 ‘ie 
2,000 ese 
Other countries ... 656 1,390 
, 334,840 83,337 BE easvieten 245,751 638 





* At current market price. ¢ At par. 


GOLD MOVEMENTS: BANK OF ENGLAND 





1935 ARRIVALS £ 1935 WITHDRAWALS £ 
May 17 ° Nil | May 17 “ Ni 
» 18. Ni) » 18 Nil 
o @ Nil o = Nil 
o 38 Nil o Sf Nil 
oa Nil oo 22 ow Nil 
je Nil » 2 Nil 
. Nil Nil 
Movement May 17, 1935, to May 23, 1935 (inclusive) . Nil 
Movement during year | ieee niet £1,570,994 in 
Movement during 1935 (January 1 to May 23, 1935, inclusive) . £335,352 in 
Movement Apri! 29, 1925, to May 23, 1955 11936 nclustve) evensesesonssonaee £24,276,493 in 
Movement September 21, 1931 (gold standard suspended), to May 23, 
1935 (inclusive) .......0..++. eececnconscsocoeccooccooscoqcsoosooscoooccoosoooce . £56,681,945 in 


GOLD MARKET 


Messrs Samuel Montagu and Company write on May 22, 1935, 
as follows :— 

The Bank of England gold reserve against notes amounted to 
£192,639,465 on the 15th inst., showing no change as compared with 
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the previous Wednesday. Business in the open market has been 
active, and during the past week about {2,200,000 changed hands at 
the daily fixing. There was a keen demand for the amounts 
offered, so that prices showed rather higher premiums over the gold 
exchange parities. 
Quotations during the week :— 
Equivalent value 


Per fine ounce of £ sterling 


PUNE NRI sp5)uidssneSaeuscndanniauees 142s. 7d. lls. 10-99d. 
eerie ats er tat ioas 141s. 8d. 11s. 11-92d. 

BM iracecanccantauticcienices 141s. 8d. lls. 11-92d. 

MO ten tanaracedenstieuscares 141s. 8d. lls. 11-92d. 

Mein aes vecedndwrddewen 141s. 5d. 12s. 0-18d. 

ENO nccietasmacus cas dsacutedse 141s. 113d. lls. 11-63d. 
aa a a 141s. 9-92d. Ils. 11-76d. 
The s.s. ‘‘ Ranchi,’ which sailed from Bombay on the 18th inst., 

carries gold to the value of about £41,000 consigned to London. 


SILVER MARKET 


The market developed an easier tendency, and there was some 
reaction from the sharp advance recorded last week. There have 
been considerable resales, and with buyers showing reluctance, 
movements in prices were mostly downward. 

Yesterday, following weak advices from the Far East, quotations 
fell 14;d., being quoted at 33?d. and 3348d. for the respective 
deliveries, sales by China and speculators meeting with rather poor 
resistance. The Indian Bazaars have given support, and the lower 
level attracted more speculative and China demand, quotations 
to-day practically recovering yesterday's loss, being fixed at 344d. 
for cash and 34 33d. for two months. 


The immediate outlook remains unsettled, but the market 
continues to show a good undertone. 
Quotations during the week :— 
In LONDON In NEW YORK 
Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery 999 fine 
Mg EG esx ncncs 353d. re me. Mag 852.2... <.00.05 76% 
ae: | ee 35d. 3 5 3d. at, see hccsncscease 77 ts 
aa acteaons 35d. 35 $d. ae atone 77} 
2s RI ca aaistocig 34 43d. 35d. Pe |. een 77} 
ee ccccnweues 333d 33 43d. os) eae ceevenis 764 
Sa end accewwonlesis 344d. 34 38d. Fay ae eawasiaseaes 754 
AVOTARC .....<<0<05 34°771d. 34-969d. 


The highest rate of exchange on New York recorded during the 
period from the 16th inst. to the 22nd was $4-92%, and the lowest 
$4-87 
tie in Shanghai on the 18th inst. consisted of about 3,900,000 
ounces in sycee, 272,000,000 dollars and 44,800,000 ounces in bar 
silver as compared with about 4,800,000 ounces in sycee, 271,000,000 
dollars and 44,800,000 ounces in bar silver on the 11th instant. 


GOLD AND SILVER PRICES 





Gold Silver— 
per Per Ounce _ Date Silver 
Ounce | Cash | Forward 
1935 a» ¢. d. d. d. 
May 17 ... 141 8 | 35 35%, | May 24,1929] 28 
ae 141 8 35 35 » 29 1930 17% 
» 20... | 141 8 | 3493 | 35 » 28,1931] 12% 
» 21... | 141 5 | 333 | 3335 » 25,1932] 163 
» 22... | 141113] 348 | 344% » 25,1933 | 1844 
» 23.1 141 131 34% | 34% » 24,1934 | 19% 








COMPANY NEWS 








REPORTS AND 


Senator the Hon. Sir Harry S. W. Lawson, K.C.M.G., has joined 
the board of Gold Corporation, Ltd., and has been appointed to 
the Australian advisory committee of that company. 


NOTICES 


Mr George Faber, formerly a director of Municipal and General 
Securities, Ltd., has been appointed managing director of the 
Trust of Insurance Shares, Ltd. 


Messrs Thomas Skinner and Company announce that ‘‘ The 
Directory of Directors,’’ 1935 edition will be published on May 31st. 


The directors of the Liverpool and London and Globe Insurance 
Company, Ltd., have re-elected Mr Arthur E. Pattinson as chairman, 
and Mr A. Kentish Barnes, Mr P. R. England, and Mr Evelyn S. 
Parker, as deputy chairmen of the company. 


MINES 


SAN FRANCISCO MINES OF MEXICO.—Board state that it is 
desirable to amplify the expansion programme. Directors have 
arranged for extension of loan arrangement with Union Corporation 
for further two years until December 31, 1937, and for maximum 
amount of the loan to be increased from {£100,000 to £200,000 
In consideration, the corporation has been granted an option 
exercisable during the same period to subscribe for 250,000 un- 
issued San Francisco Mines shares at 12s. 6d. 


(Continued on page 1226) 
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| Net Profit Appropriation Connon 
After Amount eriod Last 
Balance : 
Payment | Available sys Year 
Company a _— ‘a for eieadensanne Carried to 
ane s Deben- Distri- {| prefce Ordina: Reserve, | Balance 
Account ture bution : nel Deprecia-| Forward Net | Divi. 
Interest Amount] Amount | Rate tion, etc. Profit | dend 
| £ £ | £ £ £ % £ £ £ % 
Banks | 
British Bank of S. America | Dec. 31 119,096 a 169,744 20,000 Z 30,000) 119,744 50,162} 2 
Breweries 
Chesters Brewery ............ Mar. 31 70,254} 116,433) 186,687) 17,588 83,688 23 12,500} 72,911)]} 110,808} 22 
Rowell (John) and Son Mar. 31 28,774 8,397 37,171) 2,500 6,000 6 es 28,671 7,709) § 
Canals and Docks 
Grand Junction Co. ......... Mar. 31 10,772 43,891 54,663) 5,622 29,799 4 6,000} 13,242 40,341 3} 
Electric Lighting, etc. 
Southern Areas Electric Dec. 31 2,080 8,329 10,409) 7,993 4 2,416 6,472 4 
Financial Land, etc. 
British Central Africa Co.... | Sept. 30 | Dy. §1,712|Dr. 11,663|Dr. 63,375|| _ ... ve Dr63,375)|Dr. 6,438)... 
Cable & Wireless (Holding) Dec. 31 99,276] 1,012,251 1,111,527) 958,129 ie os 25,000) 128,398}} 662,295) ... 
City & West End Properties | Mar. 25 23,954 67,799 91,753)! 15,356 39,769 74t 12,542} 24,086 70,278 7H 
City of London Real Prop’ty | Apr. 12 201,099} 316,772} 517,871|| 37,438) 248,000 4 20,607| 21 1,826] 319,464 4 
House Property &Investmt. | Mar. 31 16,779 37,759 54,538)}| 18,372 11,626 10 5,000 19,540 36,950} 10 
Metropolitan Housing Corp. | Mar. 31 12,233 81,339 93,572}| 18,988 40,300 8 21,853} 12,431 76,559) 8 
Trust and Mortgage of Iowa | Feb. 28 14,360 455 14,815 ei ise a 14,815 926) ... 
Whitehall Electric Invest.... | Mar. 31] 241,520) 214,472) 455,992)| 187,500 268,492)| 263,883 
Gas 
Imperial Continental Gas ... May 31 485,782 523,093; 1,008,875) ; 520,800 12 488,075}; 514,270} 12 
South Western Gas, etc. ... | Mar. 31 12,860 12,860}} 2,749 10,090 5 21 eee eee 
Iron, Coal and Steel | 
Park Gate Iron and Steel.... | Mar. 31 15,342} 110,837 126,179) 43,594 3 57,500] 25,085 81,962 2 
Pease and Partners ......... Mar. 31 30,003} 123,815) 153,818) ve Sis 126,015| 27,803)} 118,897)... 
Sanderson Bros. & Newbould | Dec. 31 |Dy714,048|Dr. 2,320 Dr 116,368) m« soe = Dr116368))Dr. 323]... 
Yorkshire Amalg. Collieries | Mar. 31 36,443 50,273 86,716) 45,186 2 32,430 9,100 7,624| Nil 
Motor, Cycle, etc. | . 
a eee Dec. 31 943 44,590 45,533)| 29,872 9,957} 1323 5,704} 20,441) Nil 
Rubber, ete. | | 
Allied Sumatra Plantations | Dec. 31 39,525, 37,353; 76,878) 35,000 23 41,878 4,291; Nil 
Dahan Rubber ............... Dec. 31 |Dy. 1,039) 714|\Dr. 325 = 7 "Dy. "326]|Dr. 1,039]... 
F.M.S. Rubber Planters Dec. 31 12,199 18,786 30,985 17,500 74 |Dr. 3,000 16,485) 6,956 5 
General Ceylon Rubber, etc. | Dec. 31 10,828 1,830 12,658) 6,121 2 5,387 1,150 14,138 24 
Glenshiel Rubber ............ Dec. 31 12,190 5,077] —_17,267/ 5,250 3 3,000} 9,017 2,277| Nil 
Holyrood Rubber ............ Dec. 31 1,394) 9,464 10,858) 8,615 10 ‘ 2,243 1,159 2} 
Kampong Kuantan Rubber | Dec. 31 4,319 13,267 17,586} 12,533 15 5,053 4,862 6 
Kuala Selangor Rubber Dec. 31 1,718 9,689 11,407 4,844 6} ee 6,563 4,722) 6} 
Rubber Estates of Krian .. | Dec. 31 1,403 6,511 7,914) 4,800 4 1,407 1,707 1,124) Nil 
Sialang Rubber ............... Jan. 31 43,538} 17,244) 60,782 15,000 5 3,000] 42,782 7,750} 2% 
Straits Rubber  .....ccccss.0ce Dec. 31 80,431 44,592 125.023! 42,000 4 ao 83,033 16,105 24 
Sungei Matang Rubber Dec. 31 846 4,254 5,100 | 1,800 3 3,300 776| Nil 
Telogoredjo United Planta- 
er se Dec. 31 a 27,672 27,672) 14,881 24 4,578 8,213 sae eis 
United Patani Rubber ...... Dec. 31 33,474, 31,446] 64,920 30,000 6 5,000| 29,920 6,130] 2} 
United Sua Betong Rubber | Dec. 31 53,834 79,392} 133,226 76,763} 12} mn 56,463]| 27,856) 5 
Shipping on ” 
Nitrate Producers’ Steamship} Apr. 30 15,457 23,148 38,605) 9,768 6]t 13,000} 15,837 25,340 73t 
Adams Peak Tea ............ Dec. 31 1,294 2.435 3,729|| _«.. 2,250 2h a 1,479|| 6,071} 6 
Amalgamated Tea............ Nov. 30 36,466 62,184 98,650)| 21,000 23,917 24 17,725| 36,008 111,786 64 
Anglo-American Direct Tea | Nov. 30 50,339} 111,388 161,727] 30,000 66,237 10 14,584] 50,906]) 139,652} 12} 
British Darjeeling Tea ...... Dec. 31 2676 4046 7 xt 4,320} 6 500 1.902} 5,081| 7} 
ee een Nov. 30 20,666 11,849 32,515|| 3,710 10,600 10 : 18,205 36,108} 20 
Consolidated Tea and Lands | Nov. 30 65,609} 215,649} 281,258!| 78,000 108,000 9 30,972| 64,286]| 309,409) 15 
Kanan Devan Hills Produce | Nov. 30 73,266 140,300} 213,566|| 33,000} 93,750) 12% 14,435] 72,381)! 174,293} 15 
Panawatte Tea, etc. ......... Dec. 31 550 9,144 9,694 Sek 6,900 4 1,500 1,294 435| Nil 
ee eee Dec. 31 749 1,681 2,430 140 900 3 500 890 ee eee 
Telegraphs, etc. | 
Cable and Wireless ......... Dec. 31 60,576| 625,546} 686,122 600,000 2 86,122|| 209,552} 11/8 
Great Northern Telegraph... | Dec. 31 490,371| 397,350) 887,721 | 400,000} 20 487,721|| 377,489) 20 
Textiles 
Armitage (Sir Elkanah)...... Mar. 30 |Dry. 1,689 2,396 — = _ 707 3,859)... 
Fine Cotton Spinners ........ Mar. 31 |Dv363,393 11,309] Dv 352,684! ‘ai — oe 100,000) Dr452084 40,785)... 
Porritts and Spencer ........ Mar. 31 76,711 85,120 161,831! 17,098 54,758 174 10,000} 79,975}| 107,620) 17% 
SAPS CSAIRITE) ...0.605050005 Mar. 31 34,312] 151,548}  185,860)| 102,000 15,000 25 20,000} 48,860}) 209,917) 25 
Woodrow (John) and Son... | Mar. 31* +t 2,343 2.343 _ 713 8 Sit 1,630 ne nab 
Tramways and Omnibuses 
Maidstone & District Motor |Mar. 31 20,164 74,528! 94,692!) 13,000] 50,000} 124 11,500} 20,192}| 57,064) 12% 
Trusts 
Bankers Investment ......... Apr. 30 38,004 87,678] 125,682|| 31,599 38,634 54 8,600} 46,849]! 68,551] 5 
Canadian & Foreign Invest. | Mar. 31 14,463 10,140 24,603|| 4,263 4,650 3 se 15,690 8,716 3 
Industrial and General....... Mar. 31 101,228} 219,577) 320,805)| 61,851 130,621 94 10,000} 118,333}} 161,235 9 
New England and General | Mar. 31 1,467 4,642 6,109|| —... 5,100 8 nes 1,009}| 12,407) 23$(m) 
Nineteen Twenty-Eight Inv. | Mar. 31 16,182 40.979 57,161|| 29,328 7,844 2 5,000} 14,989 30,845) Nil 
Nineteen Twenty-Nine Inv. | Mar. 31 4.988 35,996 40,984|| 23,431 6,255 2 7,006 4,292|| 27,552 1 
Second Mercantile Trust..... May 5 52,608] 48.198} 100,806)| 19,557] 23,458 6 5,000} 52,791|| 44,407) 6 
Sphere Investment Trust... | Mar. 31 12,108 39,548 51,656} 23,250 11,625 3 3,680} 13,101 32,838) 2 
Other Companies 
Abdulla and Co..............- Dec. 31 3,874] 64,124] 67,998|| 20,000, 22,500] 74 20,000) | 5,498)| _ 1,828) 5 
Allied Newspapers _ ......... Dec. 30] 253,946] 880,107 1,134,053} 390,561} 108,500} 7 378,526| 256,466|| 786,598 S 
Beecham’s Pills ............+ Mar. 31|  54,297| 213,484! 267,781 er seal 10" 15,000} 58,116|| 193,926 { 224 
Catalinas Warehouses ...... Dec. 31 |Dr. 9,928\Dr. 3,428\Dr. 13,356 a - ab ' Dr 13,356) Dr. 9,928| ... 
Dubilier Condenser Co........ Mar. 31 5,469 20,095 25,564 7,750 5,965 15 4,000 7,849) 17,196; 10 
Finlay (James) and Co....... Dec. 31 255,019) 223,028) 478,047)| 30,000) 187,500 123 ola 260,547|| 161,628 9 
Fisher and Ludlow ........... Mar. 31 26,020 59,988 86,008) 7,000 31,485 124 17,500 20,023 44,817| 10 


¥en, 
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May 25, 1935 


aceaienale 
Net Profit 
After Amount 
Balance Payment | Available 
Co Year from 
mpany Ending| Last of — 
S| account | Deben- | Distri- 
a ture bution 
Interest 
Other Companies—cont. L £ £ 
G.R.A. and White City 7 
(Manchester) sess tissialoveisints Mar. 31 5,603 3,012 8,615 
Hatherley Works ............ Jan. 31 4,955 10,356 15,311 
SIERRA)! sosacsnavasnees Mar. 31 |Dr. 29,311 10,062|Dr. 19,249 
Inglis and Co. ...........2000 Apr. 27 18,829 55,517 74,346 
Johnson (Richard) & Nephew | Mar. 31 32,791 25,561 58,352 
Laporte (B.), Ltd.............. Mar. 31 20,079 76,104 96,183 
SRE NINE 6 <n cconsanasaienccecs Mar. 31 21,831)(s) 40,281 62,112 
MUTA FEE: i ccccnsesscceeses Mar. 31 5,895 20,402 26,297 
Parkinson and Cowan ...... Dec. 31 19,510 15,494 35,004 
Shropshire Beet Sugar ...... Mar. 31 6,460 68,801 75,261 
Siemens Brothers and Co. Dec. 31 379,437} 106,548; 485,985 
Standard Wood Pulp Co.. Dec. 31 |Dr. 419 1,984 1,565) | 
Thames Grit and Aggregates Mar. 31 5,481 22,940 28,421) | 
Tweedales and Smalley ..... Apr. 30 51,393 50,198} 101,591 | 
OES se Oe Mar. 31 3,403 92,983 96,< 84 
Wiggins Teape and Co. Dec. 31 51,540} 298,536) 350,076) 
Yeast-Vite, Ltd. ............06 Dec. 31 20,282 86,494) 106,776 


* For half-year. (s) 15 months. 


(a) Participating preferred shares. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS—continued 


(b) Deferred shares. 
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Appropriation Corresponding 
Period Last 
Dividend Wil te Year 
Prefce. : Reserve, | Balance 
a ne Deprecia-| Forward|/ Net Divi- 
Amount} Amount Be re tt] ee Rate Gan, om. Profit | dend 
| 
£ £ % ‘other Companies—om. | =| , | ¢ | g f gl ¢] ula] a. £ £ |} &£ % 
} | 
ie is 1,000] 7,615!) 6,076) 3 
a 6,297, 124 4,000 5,014) 10,243} 10 
a 2,026| Dr 21,275||Dr. 4,644)... 
2,092} 34,750, 25¢ | 13,000] 24, 4,504) 45,911) 25 
16,275 9,300} 4 32,777|| 29,292) 7 
11, 238 28 446) 2 33,705] 22.797|| 68,410} 15 
'| 40,000 sia 22,112|| 117,115) 124 
1,555} ‘17,982 9 6,760), 21,333} 9 
25,82 . 10,000; 19,175|| 23,274)... 
24,412! 10(a) 8(a) 
~ 7913 20(b iy 25,000] 17,936)| 40,110] Nop 
55,000} — 98,0 332,985|| 170,022} ~ 4 
isa ned 1,565|| 1,547]... 
17,438 4 650) 4 6,333||Dr. 2,183) Nil 
| 45,000] 10 6 ,000) 50,591|| 28,249] 6 
18,600 { Sraeul Senn \ 20,000] 3,536)| 91,437] { 124 
96,410) ~ 126,761 8 75,231} 51 674\| 282,087) 8 
15,112} 71,843] 253 19,821)! ,51,878| 143 


a 2 a Ih 


(n) Paid on a smaller capital. Absorbed £12,243. 


} Free of income tax. 





WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Aggregate Gross Keceipts 1935 


Gross Keceipts, 
compared with 1934 


week ended May 19, 









































1935 20 weeks 
(b) Week ended (£000) (£000) 
May 17, 1935 Miles = <a ar 
(c) Week ended | Open] + gs] a¢ bl ae . 3 = a 
May 18, 1935 5% gs 3 3 ae gs gs &2|3 ae 
«1° ale ° ° - | ° 9° 
ele sieSlo3ig a ES IESIS & 
a ESZiso role | aS] 22 | 8 % 
Great 1935! 3,750 177} 197] 99] 296] 473 3,309| 3,551] 2,040] s,s01| 8,990 
Western 1934) 3,750 231] 190] 92} 282) 513]| 3,404) 3,564) 2,103 5,667| 9,071 
fe) L. & N. £1935! 6,339 | 278] 320! 216! 536] 814]] 5,349 aaa oon 10,762 16,111 
Eas 1934/ 6,339 | 340] 300] 218] 518} 858!| 5,234) 6,270 4,841] 11,111 16,345 
LM. & 1935 6,926}} 433] 474] 217] 691] 1,124]} 8,153 8,910! 4,940) 13,850 22/003 
Scottish | 1934/ 6,9264} 576] 454] 216) 670) 1,246]] 8,060 8,951] 5 ,040} 13,991) 22,051 
south 1935| 2172 | 269] 66] 28! 94] '363/| 5,107/ 1,179] 637] 1,816) 6,923 
ore — 344] 67] 26] 93] 437 5,006) 1,264] 686] 1,950) 6.956 
Total 1935/19187}!'1157/1057 560 1617] 2,774|| 22,008 19765] 12254] 32,019, 54,027 
earns 1934 |191924/1491 1011} 552) 1563) 3,054]} 21,704 20049} 12670) 32,719) 54,423 
ee es —_-—--| —_ — — | ——_—_ — al 

) Belfast £1935) 80) 1-9) ... |]... | 0-6] 2-5 38-3) A yee 9-9) 48-2 
&Co.Down } 1934] 80] 1-8] ... |... | 0-6) 2-3/) 36-9) 2. |... 10-7| 47-6 
)Great f 1935} 562 | 8-5 10-6] 19-1}| 172-6) ... | ... | 175-6, 348-2 
Northern | 1934! 562 | 8-3 9-6] 17-9]} 155-8) .. . 1171-3 327-1 
)Great 1935) 2,158 |22-0 ... [93° 7 | 55-7}} 408- 4 wee | eee | 708*2 1116-6 
Southern | 1934! 2,158 '20-7! .. .. 181-5! 52-21! 395-5... ... | 649-5 1045-0 





COMPARISONS WITH CORRESPONDING PeRiops, 1933 and 1934 
(000’s omitted) 


Great y 
Waten | LMS. | L.N.E.R. | Southern 
Mirst half-year 1934, compared 
with first half-year 1933 : £ é £ 
Gross increase or decrease ..... + 399 ,422 + 1,479 + 232 


+i 
Net increase or decrease® ...... + 370 + 1,000 + 688 + 90 
Second half-year 1934, compared 


with second half-year, 1933: 





Gross increase or decrease,,.... + 148 + 659 + 528 + 168 
First half-year 1935, compared |——— — ---|——————|—— ———— 
with first half-year 1934; 

20 weeks to May 19, 1935..... — §&81 — 48 — 234 — 33 
Weekly average first half 1935 _.. — 4.5 — 22 — ily, _ 133 
Latest week 1935 compared with 

ato ccnaiatiakchabah hand — 4 — 122 — 44 — 74 

* Including receipts from ancillary businesses. 
LONDON TRANSPORT 
Compared with corre- 
sponding period of 
*Takings last year 
Week ending May 18, 1935 .........00.------seeeeeees £550,200 -- 900 
Aggregate 46 weeks ending May 18, 1935 £24,668,600 + 572,200 





For an explanation of the manner in which the figures are made up, see the 
Economist, March 17, 1934, page 610. 

Note.—The receipts this year include receipts of bus and coach undertakings not 
absorbed by London Transport in the corresponding period of last year. In order to 
make a comparison with the previous year, the figures for that year have been adjusted, 
on the basis of the best information available. 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts 











es for Week 
Name | 9 li 
a 1935 | + or — 
INDIAN 7 
1935 Rs. Rs. Rs. Rs. 
Assam Bengal ...... 4 |Apr. 30) 1,330 $4,66,100 — 39,925) 13,07,000|— 3,41,421 
Barsi Lt. TE asia 3 20} 292 $69,000 + 11,400 114,700) — 600 
peneal & N.Western; 4 30} 2,113] $10,21,818 — 27,934) 29,59,721|— 2,12,156 
al-Nagpur . 1 10} 3,269; $23,16,000 —1,15,341 nae one 
Bombay, Bar. & Cl 6 |May 10) 3,072} $33,74,000 + 29,000) 1,27,70,000/+ 64,000 
Madras & S. Mabr. 4 |Apr. 30] 3,230} $21,62,000 —1,08,309) 61,25,000|— 7,90,338 
Rohiik’d & Kumaor 4 30) 572 $2,06,113 — 18,553 6,63,610|— 59,135 
South Indian ....... 3 20! 2,526! $15,30,704 — 11,853! 29,91,617)— 39,043 


¢ 10 days. 
































CANADIAN 
ce | 1935 | $ $ $ 
Canadian National. 19 'May 14 23735 3,306,916] — 113,279] 58,699,476] + 1,174,903 
Canadian Pacific ... | 19 | 14 17211 2,263,000)— 291,000] 40,841,000}— 709,000 
_t—‘C SOUTH AMERICAN 
Antofagasta (Chili; | 1 = 1935 | £ | £ | £ { £ 
and Bolivia)...... May 19) 830} f 12,800;— 1,580! 248,000'— 9,270 
aes $159,200'— _ 5,700' 5,834,900 + 354,100 
> ’ , ’ ’ , 
Argentine N.E. 46 18} 793.4 *e¢9,398 63 341,585 — 36,966 
9 $1,700,000 + 154,000 62,090,000 + 3,533,000 
B.A. and Pacific ... | 46 18) 2, *{100,354 4+ 11656 3,639,581 — 304,978 
114,300 + 7,500 4,934,300 + 153,700 
9 ; , 934, b 
B.A. Central ........ 45 12 . *£9,978 + 654 430,767 + 13,417 
2<' $2,268,000 — 80,000 113,397,000 + 6,664,000 
B.A. Gt. Souther... | 46 — {133,884 — ‘(826 6.647.414 — 582.026 
. Et aia $950,000 + 148,000 35,662,000 — 362,000 
B.A. Western ...... “ 18, 1,990 9 5756,080 + 10,067 _ 2,089,280 — 353,418 
. $2,450,300 + 80,150 95,229,650 + 6,721,150 
oe on 46 7 oe *£144,646 8,665 5,575,937 — 462,401 
entral Uruguayan | 46 18' 2 9,755 5,501) 628,136 — 126,833 
C. Urg. (East Ext.) | 46 13! 311] 2,361\— 1,002} 89,208— 67,389 
C. Urg. (N. Ext.)... 46 18 185) 1,158, — 1,150, $1,214 — 36,370 
C. Urg. (W. Ext.)... | 46 18 211| 496 — 639 34,623 36,962 
ena’ 1469,000 — 35,000 22,051,000 + 574,000 
2 ’ , , , t , 
Cordoba Central... | 46 18 a *£27,690'— 1,230 1,289,640 — 212'790 
: $191,300 + 5,700 9,560,000 + 1,440,800 
Entre Rios .......... 46 18} 810 Somat ye oa ae sine” 
| £11,293 + 645 559,896 + 1,603 
G. Westn. of Brazil | 19 18 1,082 £6,100 + 100 180,500 + 7,100 
Leopoldina........... 19 18 1,918” £18,201 4 850) 444,032 + 12,701 
Leopoldina Termal. | 19 18 Ms. 314,000 + 24,000 5,755,000 — 140,000 
Nitrate ... 441] 15) 40la £5,439 267 55,133 — 9,388 
Paraguay Central.. 45 11| 274 $1,703,000 + 626,000 51,287,000 + 18515000 
| 46 18 100 Col. 18,975 + 225 972,227 — 12,406 
; ol te Ms2100000 + 233,000 35,690,000 + 470,000 
| eee 19 12° 1534 ‘ £23,537 4.468 473.190 — 54816 
United of Havana ' 46 ! 18 1,365 £22,786 + 3,792 1,078,690 + 186,400 


~~ ©* Converted at average official rate during week ended May 18—16-94 pesos to the £. ; 








» Nominal. + Months. ¢ Receipts in Argentine Pesos. 
§ Converted at average official rate during week. 
@ Comparative figures for 1934 converted at officia] rate ruling in 1935, 
. OTHER OVERSEAS 
Egyptian Delta | 1935 | l £ | £ | £ | £ 
Light Railways...| 5 ‘Apr. 30° 622 $5,070 + 134} 16,103) + 492 
Egyptian Markets.. | 20 May 16 1,528, — 172) 35,333) 1,122 
Gr.Southn. of Spain } 19 | 11} 104) Ps. 49,393 7,579}  900,923|— 140,464 
Mexican Railway... | 19 } 141 483 $246,000, 3,700 4,616,700 + 171,300 
ee ee eS = 
TRAMWAYS WEEKLY GROSS RECEIPTS 
1935 
Acglo-Argentine .. 20 |May 20} 328 $658,654)+ 37,699) 12,563,136 362,761 
. = : $73,108)+ 7,549) 3,150,982;— 28,983 
B. Aires Lacroze... | 45 12 { £6,382] + 659 275,071|— 2'530 
Burnley, Colne and 
Nelson Jt. Trspt. 1 18 76 £4,701] — 103 
Calcutta Tramways 1 18 Rs. 1,14,832}+ 2,253 us aa 
Isle of Thanet Elec. | 18 3| £2:777|+ "461 54,686|+ "3,758 
Liverpool Corp...... 5 15 £30,553|}+- 1,965 191,012/+ 11,420 
Madras Electric ... | 44t 15 Rs. 57,587/+ 3,429 4,83,716, + 8,241 
\ 





+ Months. 


MONTHLY TRAFFICS 





3 De- Receipts for Month Receipts to Date 
Company E Ending] scrip- }——— —_—— 
| = st 1006 ito 1935 eae 
' 
Brazilian Traction ..... | 4 |Apr. 30) Gross \s2,452,156 + 59,306 10,930,220| + 716,947 
Net |$1,307,947)+ 109,486] 5,340,446] + 694,804 
Burma Electric ........ 1 |Apr. 30} Gross | Rs. 47,021}— 975 aoe a 
Catalinas Warehouses 1 j|Apr. 30} Gross £2,459) + 359 
Santa Fe ... 1 |Apr. 30} Gross} £123,968}+ 7,311 a ‘ 
Manchester Ship Canal | 4 Apr. 30] Gross} £110,142/+ 10,129 381,295}+ 3,177 
Rhodesia Rlys. ......... 1 |Mar. 31} Gross | £206,064|/+ 52,199 i 
Mashonaland Rly. ..... | 1 |Mar. 31] Gross} £118,527}+ 29,656 ; ; 
British Columbia ...... 10 |Apr. 30] Gross }$1,080,504}+ 34,346/$10, 884, 315} + 308,791 


Net $326,373 43, _ $3,593,792|+ 67,207 
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DIVIDEND 


ANNOUNCEMENTS 


Rate % per Annum, except 
where marked °,, or Stated 
in Cash 
* Interim div. f Final div. 


Dividend for 
Whole Years 


Name of Company 





















Interim or 
Interim | Date of Final Ss Pre 
or Pay- Comparison — Y vious 
Final meat with = — 
Last Year 
o o 
BANKS . . 
Bank of Nova Scotia ............... 3% a Unchanged os 
Commercial Bank of Scotland “‘A”’ 16 Unchanged ~ 
Do. do. —" 10 Unchanged = : 
a _— _ BD ceccenss -- | $9/- p.s. Unchanged |{13/- p.s. $13/- p.s. 
Ne an Rasiecnonessescerseces = = 33 3 
TEA AND RUBBER ‘ 
Ragan Serai Rubber ................. os i 3 23 
Bradwall (F.MS.) Rubber ......... - 4 Nil 
eee 7hY, + | June 5 15%t 10 20 
Kampong enaiess TEE onovse 3% +1 oo 15 6 
— Selangor Rubber ............ 64% t | June 7 12} 6t 
 _  RRRRCRETESSESes 4 Nil 
Membakut Estates ...... ‘ sone | >a |: 2} 
Muar Itam Estates ..... 3 Nil 
North Hummeck Rubber . oe 3 Nil 
Pabbogan Tea ... a June 15 5 20 
Rubber Estates of Krian_......... oe 4 Nil 
Sapong Rubber and Tobacco.... 3 Nil 
Strakts Plantations ....0....0scscec0e ~ Nil 
Sungei Batu (Malaya) Rubber ... 6 4 
Sungei Rinchery Rubber... aie 4 3 
Tara Tea .. scence June 15 10 25 
Telogoredjo Pi: antations ..........-. — 24 Nil 
Windsor (F.M.S.) Rubber ..... ca 24 Nil 
Yataderia Rubber and Tea _....... June 7 23 3 
MINING 
Consolidated Gold Fields of South 
PE iischtncnrebeieerebeneriesseneess W3ps*] ... Unchanged se on 
Great Boulder Perseverance : July 1 ; 25 30 
Kent (F.M.S.) Dredging) 23°*! June 22 9 - si 
SE kee ise ceumn cinteaionnece 10%*| June 7} Unchanged 
OTHER COMPANIES 
Argentine Navigation (pref.) ...... 4%t| May 31 8 ~ 
i)... peeeeeannen » 2%*| May 31 we = 
Beechams Pills (deferred)... ‘ a . sh 274 22} 
Beer (George) and Rigden........... 49 Yot Unchanged 8 8 
Bentley's Yorkshire Brewery ...... 3%* 23%° a om 
Birkenhead Brewery ...... 4%,* 3%* we ove 
SE incesartnhbabtcecenenvneveee 33°,8 Unchanged si _— 
TS TEE 55 voinsnsonarcovcesnenin 74 %t Unchanged 12} 12} 
Cable and Wireless (Holding) ae ow 2 11/8 
eee 10% Sie 174 15 
Canadian and Foreign Investment oo aii Unchanged 3 3 
City and West End Properties ... $44%%+| June 1| Unchanged 74% 73% 
Consolidated Gas of Baltimore 90cts ps*| July 1 et bed Boe 
Cory (Wm.) and Son ................. 124°%t ios 10%t 173 15 
Eastern Counties Omnibus ......... June 24 ie 6 5 
Eastern Plantations Finance .... : June 19 si 24 1k 
Electric Furnace Co. ................. 44%] July 1] Unchanged 7 7 
Fison Packard and Prentice ...... 23%* an Nil* ion ese 
Grand Hotel, Harrogate ......... en sil 24 Nil 
Grand Hotel, Manchester ......... 5%* a Nil* eas aa 
PD . <isketepsshnspenepesenonsnvese 5%*! July 1} Unchanged ant 3 
oo eee ee 393% os t8h%T $13 $12 
House Property and Investment S%t Unchanged io” 10 
Hunter (John) Morris and Elkan a 6 3 
Hyderabad (Deccan) . 2/- p.s.* sa Unchanged ais mae 
Ind Coope and Allsopp _ cilia 74%*| June 14 6%* _ 
Industrial and General! Trust ...... 6}%t| June 4 6%t 9k 9 
Investment Trust Corpn. (Def.) ... 7%*t| June 5} Unchanged 12 12 
Manchester Corn Exchange......... 23%* — Unchanged ani — 
Marston Valley Brick ............... 124%+ 10%t 20 15 
Metropolitan Properties .,.......... 3%t ate 4%t 6 7 
Mono Containers - 5°,*| June 29 | Unchanged in +s 
Moors and Robsons’ Breweries ... 5%*| May 23 Unchanged ‘ “it 
Neuchatel Asphalte .................. uae June 27 sis 23 1 
Pennsylvania Water Com. ......... 75ce. p.s.| July 1 Unchanged aon a 
2 | tl/-p.s.*] June 20 | Unchanged = we 
anaes ond oane Rereibcene nm oe : july J Gnianget . oe 
eed (A. E.) and Co. seseonpenee 4% une 18 ‘Yo : 6 
Rhodesia Railways Trust ........... che ae a. $5 5 
Roberts and Birch (Burton) a a ; 123 12} 
Second Industrial Trust ............ 1}%*! June 1 1%° we ee 
SNES EUG. OE GE.) 20.200 c0000000008 4%* oe 24% = = 
Skoda Works (Prague) ............ > on eee 94 Nil 
Strand Hotel enone seubponits : om sis 2 Nil 
SONOR TRICE TENET) ...cccccceesescee 6%*| June 14 Nil* a on 
aeons en whl 6%* om Unchang or nm 
Telephone Rentals ................++ 44%t| June 20 4%t 8 7h 
Tweedales and Smalley ............ 7h%t iin 33%t 10 6 
United Theatres, Manchester ...... sn sin me 5 5 
Wenlock Brewery _ ................2. $44%*) June 10 | Unchanged la oe 
West Devon Electric ............... eee May 30 ce + 4 
Whitehead Iron and Steel ... ; 20% t list 10%T 30(a) 15 
Wolverhamptoa and Dudley 
BOBTPEEEED  .ecececvcvsccccccsececcese 5%* 
' 





¢t Free of income tax. 
(a) Atso bonus of one share for each four, absorbing £99,161. 
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GROUP UNITS INVESTMENT TRUST.— 








Per sub-units 





Half-year ended 


Half-year ended 


Certificates October 20, 1934 April 20, 1935 Total 
Dividends Rights Dividends Rights 
Neennrnnrreee eee ereeeeeeeceeeeeeeecceeceeeecee nearer eee eee ener Ti, 
d. d. d. 2 d. 
Brewery and distillery 3-9858 Nil §-2218 Nil 9- 2076 
ee 4°2827 Nil 4°3193 Wil 8-602 
Iron, coal and Steel stiekenien 4°9772 *0525 3-4090 3-4524 9-891) 
See 4°7701 5-9860 2-8968 hil 13-6529 
Home EEE: Gaccecsincketensce 2-4877 Nil 4°1780 Wil 6-6657 
Stores and products ......... 4°3590 Nil 4°7793 1-7842 10-9225 


<i ein i ceiapaeimeriasaaatan 
FINE COTTON SPINNERS, ETC.—After charging £100,000 to depreciation, balane 
sheet for year to March 31, 1935, shows a profit of £27,441. After deducting this frog 


debit balance from last year, and charging interest on debenture stocks £110,000 ang 
directors’ fees £6,131, the debit balance is £452,083. 


IRON AND STEEL COMPANY, LTD.—Preliminary statement for yea 
to March 31, 1935, shows trading profit £235,000 compared with £114,575. Net profit 
£187,000 compare od with £113,266. Final ‘dividend 10 per cent., also bonus 10 per cent, 
making 30 per cent. for year against 15 per cent. It is also proposed to make a bony 
distribution of one share in four absorbing £99,161. {£60,000 is to be put to generg 
a. Carry forward increased from {1 1,805 to £18,805. Accounts will be published 
in June. 





REPORTS AND NOTICES 


(Continued from page 1223) 


DE BEERS CONSOLIDATED MINES, LIMITED. — (Incorporate 
in the Union of South Africa.) The London Transfer Offic 
announces that Meetings of the Preference and Deferred share 
holders are to be held to consider proposals to replace each exist- 
ing 40 per cent. cumulative preference share of £2 10s. by one 
24 per cent. cumulative Preference share of £2 10s., £3 of 4 pe 
cent. First Debentures (to a total of £2,400,000), and one Deferred 
share for every eight Preference (requiring 100,000 Deferred 
shares). It is further proposed to establish a Preference Dividend 
Reserve of £960,000, equal to two years’ dividend on the new 
Preference shares. If drawn upon, this reserve will be made up 
to its full amount before any Deferred dividend is paid. In re 
spect of 1935, the full dividend of £1 per Preference share will be 
payable. Notice will shortly be given to repay the existing 
£2,414,600 of 54 per cent. Debentures at 102} on December 3ist, 
to be financed partly by an issue of Deferred shares to be offered 
to existing Deferred shareholders at £5 per share. The number of 
shares to be issued will not exceed one share for every eight at 
present issued, i.e. a maximum of 136,314 shares. An issue for 
cash of 4 per cent. Debentures at par will also be made not to 
exceed £1,600,000. 


MISCELLANEOUS 


RUSTON AND HORNSBY, LTD.—It is proposed to reduce the capital 
from £2,500,000 in 350,000 5 per cent. cumulative preference, 
100,000 6 per cent. cumulative ‘“‘B”’ preference and 2,050,000 
ordinary shares, all of £1, to £1,680,000. This will be done by 
cancelling 8s. of each of the ordinary shares. 


CABLE AND WIRELESS, LTD.—Index Numbers.—Working-day 
average of comparable receipts, 1929=100. Index number, April, 
1935=74-6, against 76-2 for March, 1935 and 71-6 for April, 1934. 


ARGENTINE NAVIGATION COMPANY MIHANOVICH, LTD.—Gross 
takings and those of the associated concern, Cia. Uruguaya de 
Navegacion, Lda., together amount to Arg. paper $2,344,545-07 
for the month of April. 

Gross takings, both companies :— 














A.P.$ A.P. $ 
April, 1935 ...... 2,344,545-07 Jan—Apr., 1935 10,241,268-39 
April, 1934 ...... 1,948,320-10 Jan.—Apr., 1934 —8,799,356-54 
Increase 396,224 -97 Increase ... 1,441,911-85 

20 -3% 16: 


CROSSLEY MOTORS, LTD.—Crossley Motors report a net trading 
loss of £19,313 for past fifteen months, as compared with a profit 
of £3,505. This increases the debit brought in of £36,467 to 
£55,780. The reconstruction suspense account of £274,672 is to 
be written off, as well as the debit balance, making a total of 
£330,452, by reducing the 10s. ordinary shares to 4s. 





COMMERCE 





SURVEY OF COMMODITY MARKETS 


Tue prices of most industrial raw materials continued to 
advance during the past week, reflecting an improvement 
in industrial activity coupled with a tendency to re-stocking. 

Among non-ferrous metals, copper, lead, spelter and tin 
were all dearer on Wednesday than a week ago. The back- 
wardation on tin was maintained at nearly {7 per ton. 
The improvement in business in iron and steel materials 
was maintained, but a large proportion of the transactions 





AND TRADE 


in pig iron were for delivery in the near future. ‘‘ Con- 
siderable progress ’’ was reported following further meet- 
ings between the British Iron and Steel Federation and the 
Continental Crude Steel Cartel on Tuesday and Wednes- 
day. Negotiations will be resumed early in June. 


The market in rubber was not very active until Wednes- 
day, when quotations rose on buying by consumers in the 
United States. Among textile raw materials, quotations for 
cotton and jute continued to advance. 
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In the absence of an active demand, wheat prices con- 
tinued to decline following improved crop reports from 
North America. The International Wheat Advisory Com- 
mittee met at the Board of Trade on Wednesday, but the 
future of the agreement, which, unless renewed, expires 
in July, was not decided as we went to press. Quotations 
for raw sugar were a little lower than a week ago, and the 
market in tea was irregular. At Smithfield, beef was 
marked up in price, but mutton is scarcely changed on the 
week. Butter prices registered an advance, and eggs rose 
in price as a result of the cold weather. 


The upward movement of commodity prices continued in 
the United States. Moody’s index of the dollar prices of 
staple commodities, based on December 31, 1931, stood at 
162.0 on Wednesday, compared with 158.5 a week earlier, 


158.0 a month earlier and 133.4 on the corresponding day 
last year. 


COAL 


SHEFFIELD.—The export position of South Yorkshire coal con- 
tinues to improve and there is a rather brisk inquiry on forward 
account, although prompt business is quiet. Supplies are none too 
great, although increased by the recent raising of the quota for 
the district. Quotations for best steams are firm at from 16s. 6d. 
to 17s. f.o.b. The cold weather has sent up sales of house coal, 
but consumers are taking limited quantities. Prices for best 
qualities vary from 20s. to 22s. at pits. The coke section is suffering 
from an excessive output and instances of price-cutting are re- 
ported. Blast-furnace sorts command from 12s. 6d. to 13s. 6d. at 
ovens. Consumption of fuel for industrial works continues at 
previous high levels. 


NEWCASTLE-ON-TYNE.—Shipment figures from the North-East 
do not show any improvement compared with last year, but the 
market is active. In the Durham coalfield, where the weekly 
output is approximately 640,000 tons, the export trade is quiet, 
but the improved conditions in the iron and steel trade are of great 
benefit to collieries. Northumberland is producing approximately 
300,000 tons per week, and the feature of this market is the active 
demand from the Scandinavian countries for screened coal. 


Coke of all descriptions is fairly steady, the inland trade being 
good, but there is little business in the export market, and if it 
were not for an agreed minimum of 18s. f.o.b., it seems pretty 
certain that there would be a fall of values in this section. 


Current f.o.b. prices for export: NORTHUMBERLAND.—D.C.B. 
screened, 14s. 3d.; smalls, 11s. 6d.; Howards, Bentinck, Newbiggin 
screened, 14s.; smalls, lls. 6d.; Tyne Prime, large, 13s. 6d.; 
smalls, 11s.; Hartley Main, large, 13s. 6d.; smalls, 1ls. DuRHAM. 
—Lambton/South Hetton screened steam, 15s. 2d.; smalls, 12s. 6d. ; 
Wear Special gas, 15s.; Holmside, Ryhope, Boldon unscreened 
gas, 14s. 8d.; second-class gas, 13s. 2d.; coking, unscreened and/or 
smalls, 13s. 2d.; Prime unscreened bunkers, 14s.; second-class 
unscreened bunkers, 13s. 3d.; Prime foundry coke, 19s.; New- 
castle and District gas coke, 20s. 


WORKINGTON.—The coal trade is not likely to suffer much harm 
for another week or two. The output, bigger to-day than in 
mid-winter, is being readily absorbed. House coal is in good 
demand on account of the cold snap, and a like statement applies 
to industrial fuel, the supplies of smalls for the ovens having to be 
supplemented by the crushing of round coal. There is a satisfactory 
volume of business in the Irish market, the feature of which is the 
increase in Free State needs. Prices are steady. Nominally, best 
round is 2ls. 6d.; washed doubles, 20s.; washed singles, 18s., all 
f.o.b.; smalls, 15s. 6d. per ton; best house coal, 30s. 8d.; and 
house nuts, 29s. at station; gas coal, 27s. per ton. Local coke is 
from 15s. 6d. to 16s. 6d. per ton. 


GLASGOW.—There was a good recovery in shipments last week 
from 209,000 tons to 264,000 tons. Most of the usual markets 
shared in the improvement, which possibly reflects a feeling that 
customers are now looking for little further reduction in prices. 
Trade in nuts with the London market has been more active, but 
all sizes are still plentiful and the market is not strong. The 
Ayrshire collieries are still doing a fairly good Irish trade. Their 
industrial business is also satisfactory, as is that of the Lanarkshire 
collieries. Lanarkshire prime splint remains a firm feature among 
round coal. 

Current export prices f.o.b. district ports: LANARKSHIRE.— 
Ell best, 15s.-I15s. 6d.; splint best, 17s. 6d.; splint second, 14s. 6d.- 
15s.; navigation, screened, 14s. 9d.-15s.; navigation, unscreened, 
13s. 9d.-14s.; Hartley, 16s.; steam, 14s.; trebles, 12s. 6d.—13s.; 
doubles, 11s. 9d.-12s.; singles, 11s. 6d.—12s.; pearls, 10s. 9d.—IIs. ; 
dross, ils. Fire.—Best unscreened navigation, 12s. 9d.-13s.; 
unscreened navigation, 12s. 6s.-12s. 9d.; first-class steam, 13s. 6d. ; 
third-class steam, 12s. 3d.—-13s.; trebles, 12s. 6d.—15s.; doubles, 
12s.-13s. 6d.; singles, 11s. 9d.-12s. 3d.; pearls, 10s. LoTnians.— 
Best splint, 14s.-l4s. 3d.; prime steam, 13s.; secondary steam, 
12s.; unscreened navigation, 12s. 6d.—12s. 9d.; trebles, 12s. 9d.— 
13s.; doubles, 12s.; singles, 11s. 9d.—12s.; pearls, 10s. AYRSHIRE.— 
Best unscreened navigation, 14s. 9d.; steam, 13s. 6d.; trebles, 
13s.; doubles, 12s.; singles, 12s.; pearls, 12s.; dross, Ils. 


CARDIFF.—The chief event in the coal trade this week has been 
the decision of the executive board of the South Wales Marketing 
Scheme to apply to the Central Council for an increase of 500,000 
tons in its inland supply quota for the June quarter. The allocation 


for this period was 2 per cent. less than the actual inland sales in 
the corresponding period last year, but the demand has been greater, 
and many collieries have been clamouring for extra allocations for 
some time past. The application is to be considered by the Central 
Council on Thursday and unless the Board receives satisfaction it 
will refer the matter to arbitration. Export trade has also been a 
little more active, and shipments in the foreign and coastwise 
markets last week totalled 416,800 tons, compared with a weekly 
average figure for the current year of about 370,000 tons. Washed 
smalls are the strongest feature, but several of the collieries have 
also been able to dispose of their output of large coal without adding 
to their stocks. Hopes are entertained that the successful experi- 
ment of the Great Western Railway Company in the use of automatic 
stoking on the short Fishguard-Rosslare service will stimulate 
interest on the part of shipowners in this method of fuelling 
passenger vessels generally. The traffic returns of the Great 
Western Railway Company show that total coal and coke 
exports in the eighteen weeks ended May 5th last were 6,620,622 


tons, compared with 6,968,625 tons in the corresponding period 
last year. 


Current approximate quotations: Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 6d.; best drys, 18s. 9d. to 19s. 6d.; Black 
Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; 
Eastern Valleys, 17s. 3d. to 17s. 6d.; best bunker smalls, 13s. 6d. 
to 14s.; cargo smalls, 12s. 6d. to 13s. ; coking smalls, 14s. to 14s. 6d.; 
anthracite, best large, 36s. to 39s. 6d.; Red Vein, large, 22s. to 
27s.; machine-made cobbles, 35s. to 48s. 6d.; stove nuts, 34s. to 
45s.; French nuts, 35s. to 48s. 6d.; rubbly culm, Ils. to Ils. 6d.; 
best foundry coke, 32s. to 37s. 6d.; patent fuel (Crown), 21s.; 
pitwood, ex ship, Portuguese, 20s. 6d. to 21s. 6d., French 24s. 103d. 


IRON AND STEEL 


MIDDLESBROUGH.—There is a gradual expansion of demand for 
iron and steel, particularly for home use, but inquiries for overseas 
destinations are rather more plentiful, although ordinary export 
business is difficult. 

Pig iron producers are easily able to dispose of their product, 
and prices for home use are maintained on the official minimum 
basis of No. 3 Cleveland pig iron 67s. 6d. per ton, and No. 1 East 
Coast hematite 69s. delivered at foundries locally. During the 
past week there have been further shipments of pig iron to Scotland, 
whilst parcels have been shipped to Norway and Germany. The 
total shipments of pig iron from the Tees during May up to and 
including the 21st amounted to 6,840 tons, against 7,059 tons for 
the same period in April. 


The only business passing in foreign ore has been for odd cargoes 
for special requirements but for ordinary ores consumers are well 
covered. Prices are based on best Bilbao rubio at 17s. 6d. per ton 
c.i.f. Tees. Blast furnace coke is in good supply, the price being 
19s. per ton delivered at the works. The report that the European 
cartel has already disposed of the full quota of semis for this month 
has improved the position for manufacturers here, and they are now 
well booked. Local works have received substantial orders for 
steel rails for South Africa. Several parcels of manufactured steel 
have been shipped to India, Finland, and Trinidad, and a quantity 
of about 1,730 tons of steel plates has been shipped to Russia. The 
scrap market continues firm, heavy mild steel melting scrap being 
52s. 6d. per ton delivered at the works. It is reported that local 
consumers have bought some further parcels of both steel and cast 
iron scrap from America. 


SHEFFIELD.—The position of the local steel industry shows little 
change, although many firms report a decline in the weight and value 
of the orders coming forward. Nevertheless, orders are greater in 
number if less in bulk individually. Production is so rapid owing to 
the greater efficiency of plants that it needs a big weight of business 
to keep plants occupied continuously. Orders are now completed 
in days which some few years ago occupied weeks. The building 
trade is as active as ever, and gives promise of maintaining the 
present level for the remainder of the year. There is a scarcity of 
skilled building trade operatives, Makers of stove grates and raine 
water goods have been fully occupied for a long period. The 
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engineering branches continue to book fresh business, and there is 
a growing scarcity of skilled engineers. The number of registered 
unemployed is about 34,000, much the same as a year ago. Tool 
makers are busy, but the cutlery and plate branches are quict. 


WORKINGTON.—A slight easing of the pressure of business in the 
North-West Coast hematite pig iron market was caused by the 
interruption of the holidays, but affairs are now normal again, though 
there is more buying for immediate or early than for forward delivery. 
Users are little inclined at present to extend commitments that will 
yield the eight furnaces in blast between Workington and Barrow 
full-time working until the end of July. Increased needs on all 
sides—the Midlands, South Wales, Scotland and the Continent— 
represent this week a tonnage quite as large as that being smelted. 
Despite severe East Coast competition, prices are firmly maintained, 
Bessemer mixed numbers being quoted at £3 12s. 6d. per ton at 
Glasgow; {3 18s. 6d. at Manchester; £4 3s. 6d. at Sheffield; and 
£4 4s. 6d. at Birmingham. Special grades are an additional 2s. 6d. 
to 5s. per ton. Malleable iron, at {5 15s. per ton delivered at 
Birmingham, is in good request, chiefly by consumers in the Midlands, 
and there is a fairly active market for ferro-manganese, standing at 
from £10 15s. to £11 5s. per ton home. The outlook in the steel 
industry is encouraging, makers having on their books orders that 
will keep their mills in operation until the autumn. Workington is 
rolling home rails, billets, bars and slabs, and Barrow is engaged on 
rails, hoops and strip. Native ore, at from 13s. 6d. to 14s. 6d. per 
ton, is in only local request. 


_ GLASGOW.—Shipbuilding work on the Clydeside is not yet showing 
signs of improvement, and steelmakers as a consequence are short 
of specifications for shipbuilding material. Otherwise the situation 
at the steelplants is most satisfactory, bookings for various sections 
being considerable throughout the week and work on hand sufficient 
to keep plants going for many weeks. Tube makers in this district 
are keeping plants well employed, but are finding export business 
poor. Sheetmakers have not found it necessary to make any further 
curtailment in the number of mills operating, and the home demand 
is exceedingly brisk, and is largely for highly finished sheets. Export 
business continues to expand slightly, both black and galvanised 
sheets being in somewhat better demand. Bar re-rollersand wrought 
iron makers are finding business more plentiful, and anticipate 


further expansion as the result of the restriction on the imports of 
foreign steel bars. 


CARDIFF.— Business in the tinplate trade continues comparatively 
quiet, and shipments at Swansea last week totalled 62,842 boxes, 
compared with 64,467 boxes the previous week, and 72,808 boxes 
in the corresponding week last year. Stocks, however, at 94,926 
boxes, are about 55,000 boxes less than a year ago. Prices are 
unaltered both for the inland and the export trades. Galvanised 
sheets are a shade better, but with prices stationary at {11 5s. per 


ton; while steel bars are also unaltered at £5 2s. 6d. per ton 
delivered. 


OTHER METALS 


TIN.—The settlement of the labour troubles in the American 
automobile industry has stimulated the demand for tin from that 
country. The United States’ output of motor cars in the first 
four months of this year totalled 1,553,000 vehicles, against 
1,079,000 last year and only 534,000 two years ago. It seems 
unlikely that this enormous increase can be maintained, so that the 
demand for tin from this quarter in the near future should not be 
over-estimated. The tinplate industry has also shown a slight 
decline recently and this movement will probably continue during 
the next two months. In the immediate future the market in tin 
is likely to remain firm, although it is improbable that any appreci- 
able rise in prices will be witnessed. 

Sales of tin on the London Metal Exchange : 155 tons on Monday, 
against 155 tons last week; 175 tons on Tuesday, against 200 tons 
last week; 300 tons on Wednesday, against 240 tons last week. 
The New York quotation on Wednesday was 51-55 cents per Ib., 
against 50-85 cents a week ago and 50-874 cents a month ago. 
Wednesday's official closing quotation in London for standard 
cash was {229 5s. to {229 15s. per ton, compared with £226 15s. to 
£227 last week. Stocks of tin in London and Liverpool at the end 
of last week were 3,816 tons, a decrease of 442 tons on the week. 


COPPER.—The market in copper again displayed strength during 
the past week; prices reached a new high level for the year and 
are now about {7 15s. above the year’s lowest point. The re- 
duction of 1,295 tons in British warehouse stocks last week gave 
rise to hopes of a diminution in American selling pressure, especially 
in view of the further slight advance in the New York export 
quotation. The future will show whether or not these anticipations 
are well founded, but British imports during the first four months 
of the current year were 50 per cent. above last year’s corresponding 
figure. Since the beginning of the present month American 
offerings have remained high, although supplies have been well 
absorbed by the market. The chairman of the Canadian Noranda 
Mines stated at the annual meeting of his company that, although 
sympathising with the idea of international co-operation, they 
would be unable to restrict either their production or sale of copper, 
since they were anxious to produce as much gold as possible. The 
same tendency is shown by International Nickel and by Falcon- 
bridge Nickel, so that it is not surprising that Canada’s output of 
copper rose from 81-6 million Ibs. in the first quarter of 1934 to 
104-8 millions in the first three months of 1935. 


Sales on the London Metal Exchange: 2,800 tons on Monday, 
against 6,000 tons last week; 3,200 tons on Tuesday, against 5,000 
tons last week; 1,800 tons on Wednesday, as against 4,100 tons 


last week. Domestic spot was quoted at 8-05 cents per Ib. iy 
New York on Wednesday, against 7-924 cents a week ago anj 
7-474 cents a month ago. Wednesday’s official closing price fo 
standard cash in London was {33 18s. 9d. to £34, compared with 
£33 8s. 9d. to £33 10s. a week ago. Stocks of refined copper jp 
British official warehouses at the end of last week, at 66,089 tons, 
show a decrease of 1,220 tons, while stocks of rough copper, a 
11,956 tons, show a reduction of 75 tons. 


LEAD AND SPELTER.—During the past week, quotations for both 
these metals touched a new high level for the present year ani 
industrial demand remains substantial. The largely increase; 
demand from the Continent has doubtless been associated to some 
extent with currency uncertainties. According to the America 
Bureau of Metal Statistics, lead consumption in the United States 
ammunition industry rose from 7,894 short tons in the first quarter 
of 1934 to 8,818 short tons in the corresponding period of this year, 
These figures give some ground for the belief that the keen demand 
for the metal on this side of the Atlantic is also partly traceable 
to the increased activity of the armaments industry. 

Sales of lead on the London Metal Exchange: 1,750 tons on 
Monday, against 1,350 tons last week; 800 tons on Tuesday, against 
2,100 tons last week; 2,050 tons on Wednesday, against 1,400 tons 
last week. The New York quotation on Wednesday was 4:25 
cents per lb., against 3-85 cents a week ago and 3-75 cents a month 
ago. The official closing quotation in London for soft foreign for 
shipment during the current month was {14 18s. 9d., per ton, 
compared with /14 a week ago. 

Sales of spelter on the London Metal Exchange: 800 tons on 
Monday, against 1,750 tons last week; 900 tons on Tuesday, against 
800 tons last week; 800 tons on Wednesday, against 1,000 tons 
last week. Wednesday’s quotation in East St. Louis was 4:25 
cents per Ib., against 4-25 cents the week before and 4-10 cents 
a month earlier. Wednesday’s official closing quotation in London 
for ‘‘ good ordinary brands” for shipment during the current 
month was {14 16s. 3d. per ton, against £14 15s. last week. 


WOLFRAM.—The market in wolfram is also under the influence 
of the armaments boom. Imports of tungsten ore into Germany 
amounted to 1,689 tons during the first three months of this year, 
compared with 940 tons in the corresponding period of 1934. 
Imports into the United Kingdom, which amounted to 1,955 tons 
in the first four months of last year, rose to 3,068 in the same period 
of the present year. This high level of importation and the increase 
in manufacturers’ stocks renders the latter more independent of 
the daily market. During the past few days demand has reacted 
and since supplies have been increased, owing to liberal sales from 
China and larger ‘‘ outside”’ production, prices have eased off 
somewhat. It may be that a further slight fall in prices will occur, 
but such a movement must be limited, since requirements for the 
metal are large and steady. 


OTHER NON-FERROUS METALS. — Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton. Nickel, for home and export, at £200 to 
£205 per ton, remains unchanged. Quicksilver was again quoted 
at {11 12s. 6d. to £11 15s. per flask of 76 lbs. Chinese antimony 
was in quiet demand and declined slightly to £66 per ton ex ware- 
house. Chinese wolfram for May-June shipment at 30s. to 3ls. 
per unit c.i.f., shows a fall of 1s. on the week. Platinum was quoted 
at {7 per ounce, the same as last week. 


TEXTILES 


COTTON. — Manchester. — In some sections of the market 
business has been slightly more active; but orders secured by 
spinners and manufacturers have been at prices which have given 
no satisfaction. Raw cotton quotations have shown very little 
change. The Washington Government now realises that there is 
no probability of any world scheme for the limitation of production. 
There are likely to be further attempts to release supplies if this 
policy can be adopted without bringing a drop in prices. Most of 
this cotton has so far gone to Japan and spinners in America. 
Weather reports from the belt have been slightly better. 


COTTON PRICES 





1935 \“"Dae 





! 
May | May | May | May 
1 8 | 15 | 22 | 1889 | 1994 








d. d. d. d. d, d. 
Raw Cotton—Mid. American ...... per Ib. | 6-80 | 6-80 | 6-86 | 6-98 | 6-12 | 6-22 


Sakellaridis Fully Good 





Egyptian . 8-35 | 8-36 | 8-43 | 8-45 | 8-16 | 8-43 
10; 10 iof iol 94 10 

10} | 10$] 103] 10 95 104 

15g | 15g] 153] 153 | 15, | 16 

s.dis dis adisdijsadiad 


18 0118 0/|17 9/17 9 }16 6/18 0 


.. |24 3/24 3124 3/24 3 120 6 |22 % 
10 63/10 63/10 54/10 53/10 4/10 9 


88-in. ditto, 38 yds., 18 by 16, 10 Ib. . 
9 449 44/9 3319 2319 21/9 7 


99-in. ditto, 374 yds., 16 by 15, 8} Ib. 





There has been a little improvement in the sales of piece-goods. 
Demand for India has broadened and an increased business has been 
done in dhooties, light whites and dyed fancies for the several 
outlets. Individual contracts, however, have not been of any 
weight. Freer buying has also been reported for West Africa 
and South America in printed and dyed goods. Some useful 
lines have been mentioned for the Dominions, especially South 
Africa. Slightly more activity has shown itself in dress materials 
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for the home trade. In the yarn market a feature of interest has 
been the larger sales in Egyptian qualities for Germany. There 
gre still, however, many difficulties in obtaining licences. In 
American descriptions most of the demand has run on medium 
pumbers. 


WEAVERS’ WAGES.—The inquiry held in Manchester by the 
poard appointed by the Minister of Labour to deal with objec- 
tions to the new weavers’ wages agreement was completed at the 
end of last week. The cross-examination revealed some interesting 
information. Very few employers in Lancashire are against the 
legalisation of wage rates, but there is much difference of opinion 
as to how the rates should be fixed. According to some of the 
objectors the new agreement is only a fresh edition of the old 
list and what is really required is an entirely new system of 
remunerating weavers. It is acknowledged that the new list is 
full of anomalies and there is a danger of stabilisation preventing 
initiative and enterprise on the part of employers. It is expected 
that the board will present its report to the Minister of Labour in 
about a week or ten days. At the conclusion of the inquiry the 
chairman, Dr. Hetherington, said the report would not be made 
public. If the board found themselves in the position to make 
a unanimous recommendation they would, of course, send that to 
the Minister too. Under the Cotton Manufacturing Industry 
(Temporary Provisions) Act the Minister would have to forward 
acopy of the report of the board to the parties to the application, 
and it was for him to decide on any action that might have to be 
taken. It is being urged in some quarters that the Act should 
be —_ to apply to the whole of the United Kingdom and Northern 
Ireland. 


WOOL. — Bradford. — The series of Colonial sales which 
finished on Thursday can be regarded as satisfactory. The some- 
what high reserves and frequent withdrawals of second-hand parcels 
during the closing week have disturbed confidence in the perma- 
nence of to-day’s prices, but full market prices were bid, and the 
wools should have been sold. When an extra competitor like 
Russia comes into the market, and suddenly that competition 1s 
withdrawn, it is bound to have some effect upon prices, but 
fundamentally the market is firm, and at the close prices for good 
fleece combing wools showed an advance of 10 to 12} per cent. 
on the close of the March series; in fact, there was an average 
rise of 10 per cent. in practically all descriptions of wools, except 
scoured lambs. Owing to the relative slackness of the woollen 
trade, these have hung fire and did not advance as much as combing 


fleece. Throughout the series merinos have not been too plentiful, 
and the market has to some extent felt the want of good station 
dips. Crossbreds have been freely catalogued and sold equally 
freely. There has been a particularly good demand for fine 


crossbreds, and French competition has contributed much to the 
successful sale of these wools. At the same time medium cross- 
breds have shown an appreciable rise, frequently realising Id. to 
l¢d. more per Ib. (in the grease) than during last series. Slipes have 
also sold well. 

During the past fortnight both Brisbane and Sydney prices 
have been fully equal to those ruling in Coleman Street, and the 
auctions overseas show that the balance of the clip is going to 
be cleared by the end of the current wool year. It would seem as 
if Continental countries, which have taken much less wool this season 
than last, are now making a big effort to replenish stocks, their 
competition contributing much to the rise in the price of the raw 
material. Conditions in manufacturing centres do not show a 
great deal of change, but an increase of orders, both in the spinning 
and manufacturing section, would be very helpful to-day. 


GRAIN MARKETS 


WHEAT.—In the absence of an active demand by importing 
countries, the continued improvement in North American crop 
prospects brought about a further decline in prices. According 
to the Corn Trade News, total shipments during the past week 
were 1,402,000 quarters, against 1,557,000 quarters in the preceding 
week, On Wednesday last, “May” futures were quoted in 
Chicago at 89} cents per bushel, against 91 cents the week before 
and 994 cents a month ago. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, Vancouver, ex ship, 34s. per 496 lbs., 
against 34s. 3d. a week ago; No. 2 Northern Manitoba, Vancouver, 
ex ship, 32s., against 32s. 3d. a week ago. 


FLOUR.—Partly as a result of the decline in wheat prices, 
demand for both home-milled and imported flour was quiet. 
Shipments from North America in the past week totalled 106,000 
sacks, compared with 90,000 in the previous week. Wednesday’s 
London quotations were: Straight run, delivered country, 27s. 
per 280 Ibs., against 27s. a week ago; delivered London, 26s., 
as compared with 26s. a week ago. Manitoba patents, ex store, 
25s. 9d. to 27s. 6d., against 25s. 9d. to 27s. 6d. a week ago. 
Australian, ex store, 21s. to 21s. 6d., against 2ls. to 21s. 6d. a 
week ago. 


BARLEY.—Demand for feeding barley was quiet, but quotations 
in this country remained steady. ‘‘ May” futures were quoted at 
44 cents per bushel in Winnipeg on Wednesday, against 41} cents 
last week and 44§ cents a month ago. Quotations in London on 
Wednesday were: “ English malting,” at farm, per 488 lbs., 30s. 
to 35s. (nominal) and ‘‘ English feed’’ at farm, 25s. (nominal), 
both prices being unchanged on the week. 


MAIZE.—Despite a sharp increase in Argentina’s exports, the 
market in maize underwent little change in the past week. ‘‘ May” 
futures were quoted on Wednesday at 87} cents per bushel in 
Chicago, against 87} cents a week ago and 88§ cents last month. 
Quotations in London, Wednesday: “ Plate,” landed, 19s. per 
480 Ibs., compared with 19s. a week ago; ‘‘ Plate,”’ ex ship (new), 


17s. 43d. to 18s. 1}d., as against 17s. 3d. to 18s. a week ago; 
* Plate,” “‘ July,” 17s. 44}d., against 17s. 3d. a week ago. Yellow 


maize meal, ex wharf, was quoted {5 5s. per ton, against £5 15s. 
per ton a week ago. 


OATS.—Demand for oats has tended to increase and quotations 
are slightly higher than a week ago. On Wednesday, ‘“ May” 
futures were quoted at 444 cents per bushel in Chicago, against 
444 cents a week ago and 49} cents last month. Quotations in 
London, Wednesday: “English Black” at farm, 21s. to 23s., 
against 21s. to 23s. a week ago; ‘“ English white” at farm, 2ls. 
to 23s., against 21s. to 23s. last week; ‘‘ Chilean White,” landed, 
26s., against 26s. a week earlier. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 


the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 


| 1931-1932 | 1932-1933 | 1933-1934 | 1934-1935 


Estimated sales of home - grown 








wheat— Cwts. Cwts. Cwts. Cwts. 

1 week to May 18... 68,660 132,073 87,106 174,614 

88 weeks to May 18........sscesceeeee 3,325,485 7,990,920 9,964,625 |12,668,890 
Average price of English wheat per s. d. s. d. s. d. s. d. 
I ebinincecesccanascencsesentsmnsccsanes 6 1 § 9 49 5 6 





The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1931 to 1934. 


QuantTitizs Sop AveraGce Price per Cwr. 





Week ended 

Wheat | Barley | Oats | Wheat Bariey | Oats 

Cwts. Cwts. | Cwts. s. d. s. d. s. d. 
May 16 1991........... 122,997 12,260 25,505 583 ]|69 6 8 
May 14. 1932........... 68,660 8,215 18,373 6 1 7 2 8 0 
May 20, 1933........... 132,073 48,505 18,811 59|67 5 9 
May 19, 1934........... 87,106 9953 | 13028 | 49177161 
May 11, 1935........... 206,783 33,172 19,933 5 4 , 3 a 2 
May 18, 1935........... 174,614 | 35,291 | 21,049 | 5 6 | 611 | 7 3 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks, with comparative figures for 1933 and 
1934 :— 




















Jan. 4, | Jan. 3, | May 23,}| Jan. 2, | May 15, | May 22, 
Nearest Fururs 1933 | 1934 | 1934 1935 1935 | 1935 
Winnipeg (Ne. 1 Manitoba) 
—Cents per Teenie 464 653 703 823 864 855 
Chicago (No. 2 Winter)— 
Cents per 60 Ib. woe... eee 46} 843 903 98% 91 89} 


The visible supply of wheat in Canada, at 108,612,000 bushels, 
shows a decrease of 87,000 bushels on the week. Supplies a year 
ago amounted to 94,978,000 bushels. 


OTHER FOODS 


BACON.—The market has been quietly steady this week. The 
official quotations (per cwt. for No. 1 Sizable) which formed the 
basis for dealings on the London Provision Exchange this week 
were: English, 91s. to 93s.; Canadian, 84s.; Danish, 9ls., the 
same as last week. Arrivals in London last week included Danish, 
14,086 bales; Canadian, 4,729; Dutch, 2,584; Lithuanian, 1,348; 
Polish, 2,527; against 14,510, 5,920, 1,975, 1,376, and 2,246 bales, 
respectively, in the previous week. 

BUTTER.—The demand for Colonial descriptions has been 
steady during the past few days and prices have tended upwards. 
Danish recovered sharply from its recent decline. Quotations 
(per cwt.) on the London Provision Exchange on Wednesday 
were : New Zealand, finest salted, 79s.; Australian choicest salted, 
78s.; Danish, 94s., compared with 77s. to 78s., 75s. to 76s., and 
89s., respectively, last week. 

CHEESE.—This commodity has continued a quiet market and 
prices are a little weaker. Quotations (per cwt.) on the London 
Provision Exchange on Wednesday were: English, finest farmers’, 
82s. to 90s.; Canadian, June to September make, finest coloured, 
60s. to 62s.; New Zealand, finest coloured, 44s. to 44s. 6d., against 
82s. to 90s., 62s. to 65s., and 45s., respectively, a week ago. 


THE ECONOMIST’S 
HANDBOOK 


Gerlof Verwey and D. C. Renooij 


The only complete 
MANUAL OF STATISTICAL SOURCES 


Order through your bookseller or direct from 


THE ECCNOMIST’S HANDBOOK, Amste! 20-22, Amsterdam 
£1.15— post free 








1230 


COCOA.—The “spot” quotation in New York on Wednesday 
was 44} cents per Ib., against 44} cents per Ib. last week. The 
London quotation for Accra, ‘‘ May-June,” was 22s. 44d. per 50 
kilos, c.i.f. Continent, as against 22s. 3d. per 50 kilos last week. 
Last week’s movements of cocoa in London were as follows: 
Landed, 7,392 bags; delivered, for home consumption, 5,733 bags ; 
exported, 792 bags; stocks, 197,765 bags, against 281,044 bags 
a year ago. 

COFFEE.—The markets, both in this country and in the United 
States, have been quietly steady during the past few days. In 
New York on Wednesday, Rio No. 7 (cash) was quoted at 65 cents 
per Ib., as compared with 6] cents per Ib. last week and 6{ cents 
per Ib. a month ago. Movements of coffee in London last week 
were as follows: Brazilian, landed, 19 bags; delivered, for home 


consumption, 66 bags; exported, 25: stocks, 17,636 bags, 
against 35,148 bags a year ago. Central American, landed, 6,590 
packages; delivered, for home consumption, 1,637 packages; 


exported, 1,201 packages; stocks, 113,390 packages, against 
120,652 packages last year. Other kinds, landed, 5,562 packages ; 
delivered, for home consumption, 2,540 packages; exported, 477 
packages; stocks, 131,623 packages, against 119,514 last year. 


EGGS.—The cold spell has somewhat reduced the supply of 
English eggs, while at the same time stimulating consumption. 
Prices are appreciably higher on the week. Imported varieties 
also show a firmer tendency. At Smithfield market on Wednesday, 
English (ordinary packing, Grade I, about 15-15} Ib.) realised 
9s. to 9s. 9d. per 120, against 8s. 3d. to 8s. 9d. a week earlier, while 
Danish (15} Ib.) made 7s. 9d. to 8s. per 120, against 7s. 6d. to 
7s. 9d. last week. 


FRUIT.—The Fruit Grower states that business at Covent 
Garden has been active during the past week, prices having been 
maintained at a fair level. All new season apples are firmer in 
price, imported varieties being a steady trade. Pears have also 
been in good demand, but are inclined to be easier in price owing 
to large arrivals of Australian and New Zealand. Hothouse grapes 
meet a consistent inquiry, while forced strawberries also enjoy 
a steady sale. A few green gooseberries have now appeared on 
the market. All good oranges clear quickly and it is anticipated 
that a better showing of South African will be available in a few 
days. Grapefruit and lemons have shown a firmer tendency. 
At Spitalfields, according to the same authority, trade has been 
generally good. English gas-stored Bramleys and imported boxes 
of apples have sold well at rather higher rates. Australian pears 
have also been a firm market. Grapefruit cleared satisfactorily 
and lemons met a steady trade at recent rates. Demand for 
oranges improved and prices rose. South African pineapples 
cleared at firmer prices. Cape grapes continued in demand and 
Argentine sold at the recent level of quotations. 


MEAT.—At Smithfield market the demand for most descrip- 
tions has been fairly steady and imported beef is again slightly 
dearer. Mutton remains unchanged in price. On Wednesday 
last, Argentine chilled hindquarters were quoted at 4s. 6d. to 
4s. 10d. per 8 lbs., as compared with 4s. 2d. to 4s. 8d. last week. 
New Zealand frozen mutton was 2s. 4d. to 3s. 6d. per 8 lbs., against 
2s. 4d. to 3s. 6d. a week ago. According to the Smithfield market 
official report, supplies during last week amounted to 9,835 tons, 
an increase of 773 tons on the corresponding week last year. Beef 
and veal accounted for 5,116 tons, mutton and lamb 3,334 tons, 
and pork and bacon 929 tons, as compared with 4,969, 3,007 and 
691 tons, respectively, in the same week of 1934. 


PEPPER.—Black pepper has been a quiet market, Wednesday’s 
spot price for Lampong being 344d. per lb., against 34d. last week. 
Movements of pepper in London during the past week were as 
follows: Black, landed, 7 tons; delivered, 29 tons; stocks, 2,279 
tons, against 409 tons a year ago. White, landed, 6 tons; de- 
livered, 103 tons; stocks, 19,401 tons, against 4,702 tons a year ago. 


POTATOES.—The colder weather has given a fillip to the trade 
in old crop potatoes and since loadings have been appreciably 
lighter this week, quotations have been firm. New potatoes have 
also continued in active request, Jersey arrivals having begun 
during the past few days. At the London Borough Market on 
Tuesday, best light soil ‘‘ King Edward ”’ realised 5s. 6d. to 6s. 6d. 
per cwt., the same as in the previous week, while Spanish Mataro 
new potatoes were quoted at 19s. to 20s. per cwt., the same as 
last week. 


RICE.—Trading has been quiet, but quotations remain steady. 
The “ spot ” price of Burma No. 2, cleaned, new crop, was 8s. 73d. 
per cwt. on Wednesday, as compared with 8s. 7}d. per cwt. a week 
ago, while the forward quotation, at 8s. 3d. per cwt., is unchanged 
on the week. Movements in London during the past week were 
as follows: Landed, 1,492 tons; delivered, 168 tons; stocks, 
5,085 tons, against 287 tons a year ago. 


SUGAR.—Raw sugar continued its upward movement on the 
New York market but trading in London has been quiet, with prices 
a shade easier. The spot price in New York on Wednesday was 
3-40 cents per lb., as compared with 3-27 cents per Ib. last week 
and 3-30 cents per lb.a month ago. Wednesday’s sales of raw sugar 
in London included ‘“‘ August delivery”’ at from 4s. 104d. to 
4s. 11$d., against 5s. to 5s. 04d. last week. The movements of 
raw sugar in London and Liverpool last week were as follows: 
Imports, 1,363 tons, against 5,952 in the previous week and 2,796 
in the same week of last year; deliveries, 16,291 tons, against 
12,852 and 15,902 respectively; stocks, 134,347 tons, against 
149,275 and 262,612 tons respectively. 

TEA.—The quantities catalogued for this week’s auctions 
included 49,425 packages of Indian and 24,561 packages of Ceylon 
tea. Demand for Indian was only fair and the market was 
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generally a little easier. Ceylon grades displayed irregularj 
and were mostly cheaper than a week ago. The following table 
shows the average prices (compiled by the Tea Brokers’ Associa. 


— of tea sold in Mincing Lane on Garden Account in recent 
weeks :— 

















, Northern|Southern Nyasa- 
Week ending |'"India_| India | C¢vloa | Java | Sumatra) "nq" | Tota 
a. a. a. a. a. a. ay 
May"17, 1934 ...... - 13-47 | 14-13 | 14-88 | 12-15 | 11-72 | 12-95 | 13-29 
April 111935 ...... 11-38 | 13-97 | 16-43 | 10-00 | 8-73 | 9-90 | 12-% 
ae 11-66 | 14-22 | 16-41 (a) (a) 10-24 | 13-78 
May2, |, ...... 11-93 | 14-26 | 16-42 | 10-28 | 8-91 10°51 | 13-04 
May9, "|. 12-01 | 14-71 | 15-95 | 10-35 | 9-04 |! 10-48 | 13-38 
May 16, 7” |... 11-88 | 13-42 | 15-25 | 10-17 | 9-44 | 10-51 | 12-74 
(a) No sales. 


MISCELLANEOUS COMMODITIES 


™ VEGETABLE OILS AND OILSEEDS.—In the linseed section a steadier 
feeling was imparted by rumours of the likelihood of the import duty 
on foreign linseed oil being revised in an upward direction, but 
nothing definite can be known before June 6th, up to which date 
consumers have no opportunity of stating their views to the Import 
Duties Advisory Committee. Meanwhile, linseed oil remains very 
steady, though demand is only moderate. Linseed, too, is in only 
moderate demand, crushers buying only sufficient to cover current 
oilcake commitments. For Plate, June shipment to Hull £9 10s. 
has been conceded and for Calcutta, May shipment to London, 
#11 12s. 6d., and these remain approximate values. Shipments are 
not so heavy. The quantity of linseed now afloat for Europe is 
112,700 tons (including 9,300 tons from India), or 6,700 tons less 
than last week; and for the United States and Canada 30,600 tons 
against 45,000 tons a year ago. Cottonseed is in fair demand and 
for old crop Egyptian £6 10s. has been paid, and for new October- 
November £6. 

Vegetable oils on the whole are steady but not very active. 
Raw linseed oil ex Hull for June-August delivery is quoted £21 15s. 
and September-December {22 per ton (naked). Cotton oil is quiet. 
Egyptian crude ex Hull is available at {24 10s. and refined at 
£27. Exports to the United States continue under contract, but 
no fresh business is reported. Demand for oilcakes has fallen off 
but is about normal for the season. 


POTASH.—The general meeting of the Union Espaiiola de 
Esplosivos, one of the leading potash producers, was held during 
the past week and, in the course of his speech, the chairman pointed 
out that the Spanish export quotas had not yet been fixed. But 
there are no difficulties in the way and it is anticipated that the 
Spanish quotas will be fixed at the June meeting of the International 
Potash Cartel. Meanwhile, it has been rumoured in London 
that a sales arrangement between the Cartel and Soviet Russia 
has been reached in principle. So far as can be ascertained, this 
rumour is unfounded, for Russia does not want to restrict her 
increasing potash exports, particularly since the development of 
her mines is proceeding apace. The negotiations which are taking 
place between the United States potash industry and a repre- 
sentative of the Franco-German Cartel are, however, more likely 
to reach a favourable conclusion. During recent years, the United 
States has covered about one-half of her requirements in potash 
from domestic production, but last year several new mines were 
opened up in Texas, New Mexico and Utah and, moreover, the 
capacity of the refineries has been considerably enlarged. Hence 
the present year will witness an increase in American production 
of potash. But since the United States Government is opposed 
to any further extension of development in domestic mines (its 
object being to conserve the limited deposits) and since costs in 
that country are high, the Americans may not be reluctant to come 
to some form of understanding with the Franco-German Cartel. 
Such a move would have the support of the National Resources 
Board, which, in its last report, advocated that the American 
mineral industry should participate in international cartels. An 
agreement between the American potash industry and the European 
cartel would be of the greatest importance, for the American 
market has always been the scene of price-cutting in the past. 


TIMBER.—The spot market for the lower grades of European 
and Canadian sawn soft woods is recovering from the depression 
due to the large stocks carried over from 1934. Imports in April 
were again comparatively light, bringing the total for the four months 
to 676,000 loads (of 50 cubic feet), against 835,000 loads for the 
corresponding period of last year. To make matters better for 
spot holders, April deliveries from dock stocks were good, thanks 
largely to a still better demand from the building trade and the 
call for small quantities (large in the aggregate), usual prior to the 
Easter holidays, by tenant owners and gardeners, and for uprights 
and seating to view the Silver Jubilee processions; no small pro- 
portion of the latter wood will have been used for kindling purposes 
during May’s sharp cold spell. Although statistics of this month’s 
trade are not yet available, there is an impression in trade circles 
that consumption is well maintained, whilst imports are moderate 
because of the policy of first-hand buyers to wait until spot stocks 
of the lower grades are further decreased and shippers’ quotations 
more stable. 


The proportion of building operatives unemployed in April, at 
15-5 per cent., was 1-7 per cent. less than in April last year. A 
further improvement is expected during the next four months; 
the cost of buildings for which plans were passed in April was 
25-2 per cent. higher than in April last year. 

Demand for hardwoods is moderate, and for the luxury woods 
slow. Mahogany logs are increasing in import and demand, mainly 
from British West Africa, but imported sawn mahogany is not 10 
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larger request just now, although the British wood is keeping well 
ap in import and demand; British Indian teak is in comparatively 
small supply here and at ports of shipment, whilst our spot con- 
sumption has been improv ing. Other shipbuilding woods and 
those for railway work are in better call, especially Canadian hard- 
woods and the British Columbian Douglas fir (softwood). Imports 
of United States woods are not keeping’ quite up to last year’s level, 
put that might be only temporary until the United States’ export 
trade settles down after the discontinuance of minimum prices 
under the code. 

RUBBER.—Quotations fluctuated within narrow limits until 
Wednesday when prices advanced on heavy buying by United 





States manufacturers. It is interesting to observe that United 
States consumption in the first four months of the current year 
exceeded the previous record level of 1929 by about 800 tons. In 
New York the spot price on Wednesday, at 12% cents. per lIb., 

compared with 12 cents per lb. a week ago. Wednesday’ 3 official 
closing price for standard ribbed smoked sheet in London was 
64,d. per lb., as against 6d. on the corresponding day last week. 
In forward positions, business has been done at 64d. to 64d. 
for July-September, 1935, as against 6d. to 6}d. a week ago. Stocks 
in London and Liverpool at the end of last week, at 167,770 tons, 
show an increase of 1,038 tons as compared with the preceding 
week. A year ago, stocks amounted to 96,023 tons. 


WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


The prices in the following list are revised with the assistance of an emineut firm in each department. 








LONDON, May 22nd POTATOES— a @ a & 
CEREALS AND MEAT Good English, percwt. 3 6 6 6 
GRAIN, &c.— SPICES— 
Wheat— s. dQ sw a Pepper, per Ib.— 
No. 2, N. Man. 496 Ib. 32 0 Muntok, fair White..... 0 10 
Eng. Gaz. av., percwt. 5 6 Black Lampong pososoncee 0 3 
Barley, Eng. Gaz. av...... 611 Cinnamon—Ist sort, per lb. 0 
|)  ' rr 7 3 Cloves—Zanzibar perlb. 0 
Maize, La Plata, landed, Ginger—per cwt.— 
BD Diceecanccncccescosceces 19 0 Be isvcnccnsesccccsosase 36 0 
Flour, Lon. stan. ex mill, Jamaica, ord. to good.. 70 6 95 0 
SE iceicnscudubenanacenen 24 9 | een NR prlb. 12 2 2 
Rice, No. 2 Burma, percwt. 8 3 Nutmegs, 65/- .......2.0++ 0 103 
Tapioca, per cwt.— SUGAR— 
air Flake, Singapore.. 12 0 (Duty, 11/8 per cwt.) 
MEAT— Centrifugals, 96°, prpt. 
Beef, per 8 Ibs.— shipm., cif. U.K./Cont. 4 11} 
English long sides ...... $8 4 6 B.W.I., crystallised..... 17 6 18 0 
Argentine chilled hinds 4 6 410 Java, white, c. & f. India 
Mutton, per 8 lbs.— May—June.......-...0 6 6 
English wethers.......... 5 8 6 8 Reringp—London—- 
a NTR, op. cncees: - »* Ss Yellow Crystals ......... 18 1 
Lamb, per 8 Ibs.— I ccicsccegvesensscsees 22 3 29 
N.Z. frozen......ceceee+e 4 0 410 2 a 20 0 20 6 
Pork, English, per 8 ibs. 48 5 4 Granulated ...,.......++. 18 3 21 9 
OTHER Home Grown ..........- 18 1318 3 
Molasses, in bond ...... 1 3 
91 0 93 @ TEA— 
90 6 94 9 Indian—per Ib.— 
91 0 RENN << convacsesusatsaddos O 9% 1 OF 
88 6 Broken Pekoe .. 0 93 1 3 
Orange Pekoe O 9% 1 10% 
84 0 Broken Orange Pekoe... 0 10 2 43 
90 0 91 6 Ceylon—per Ib.— 
KOE .....00005 0103 111 
78 0 Broken Pekoe . O11 1 7 
79 9 Orange Pekoe .... « O11f 1 9b 
94 0 Broken Orange ........... = 6 62 CU 
TOBACCO— 
60 0 62 ® (Duty, 9/6-10/6} per Ib., 
44 0 44 6 Empire growth, 7/5}- 
English Cheddars ...... 82 0 90 6 8/3} per Ib.) 
Dutch .......cccccccocceeee 290 3% 8 Virginia leaf— 
cocoA— Common to fine ......... 010 8 6 
(Duty, British Rhodesian leaf.............++ 010 3 6 
11/8; aa l4pewt cwt.} Nyasaland leaf ..........+. 09 16 
Accra, £.£....00000 percwt. 22 6 23 i 08 2 6 
PE nsisanescnscsacensse 38 0 46 0 East Indian leaf ..........+. 04 1 6 
SI cnnsgicsvincnibheens 32 6 36 6 2 SITIDS ccccoeces @5 19 
Duty. British 
ity, British grown, 
4/8; foreign, 14/- cwt.) TEXTILES 
Santos supr. c. & f. cwt. 36 0 COTTON — d. 
Colombian, good .......... 45 @ 56 0 Mid-American ...... per lb. 6-98 
Costa Rica, med. to good 50 0 70 0 Sakellaridis, f.g-f. ........... 8°45 
East Indian ,, , » 52 0 72 0 Yarns, 32's twist ........++ 103 
Kenya, medium ........... 40 0 55 0 vw __ 60's twist .......000 153 
EGGS— FLAX— { 8s. £ s. 
English ......... perri120 9 0 9 9 Livonian ZK ...... per ton 81 0 
SE ciscsiconcnsnecanose 79 8 0 Perna HD ...0<ccccscoscoves 80 0 
FRUIT—Oranges— Slanetz Medium Ist sort... 95 0 96 0 
Valencia ......... ¢ cases 17 0 26 86 HEMP-— 
Brazilian ........9 9 14 @ 26 @ Italian P.C. ...... per tou 72 0 
Lemons, Malaga ... cases a Manilla, Feb-Apr J”... 15 @ 
a Sicilian... boxes 11 0 15 0 SieRE RUIOOE  ccsccecsecessecs 1315 15 15 
Apples ; Amer. (var.) bris. -_ JUTE— 
“ (var.) boxes oe Native Ist mks. ... per ton 
» Australian ........ 8 6 12 0 c.i.f. H.A.R.B. 
Onions— May— JUNO .ccceccccccccceces £20/0/0 
Valencia, case ........... aa Daisee 2/3 c.if. Dundee 
Egyptian, bags ......... 70 76 May-June.........ssceesere £19/10/0 
Grapes, Lisbon, § boxes a SILK— s. d. s. 4 
a Almeria ... bris. ie CRIT ccccnereccceses perlb. 5 0 7 6 
LARD— TRIE ccvccccencucsccsosscoees 30 40 
Irish bladders, pr. cwt. 64 0 70 0 Japan ......cccrersceccersseeee 6 O F 3 
U.S. 56 lbs. boxes ,, 63 0 65 @ Italian—raw, fr. ... Milan 6 0 7 O 





WOOL— d sj d s d. 

English Southdown, greasy, a ib. 13 ia csiscescxcasidinanaaeis @ 44 0 4 
» __ Lincoln hog, washed.......... 7} Dry and Drysalted Cape... @6 0 f 

Seatens. sed. super cmbg. ....... 23 Market Hides, Manch’tr—- 

S.W. greasy, super cmbg. ......... 134 Best heavy ox and heifer 0 54} 0 64 
N.Z., grsy., half-bred 50-56 ......... 10 ee eas 0 44 0 5 
Tops— so Crossbred 40-44 64 WOE deicscecccctsccsces @ 43 07 

0 9 «2 INDIGO— 
Crossbred S's hiconienpeinddinntapnsiis 12 Bengal gd. red.-vio. to 
Rage iedas 11} fine............--. perib, 5 6 
MINERALS LEATHER— 

COAL— d. 3. 4, Sole Bends 8/12 tb.~— 

Welsh, best Ad’ty ... ton 19 6 PI aiwiskscnicssnienns on 116 

eee best gas, f.0.b. Bark Tanned Sole ...... 26 36 

Miisveerinedaceeneinass 14 8 Shoulders fm DS Hides 0 6} 0 10 

She eld, best house, at Do. Eng. or WS do. 010 1 4 

” Siaidicuaaieaationsunviens 20 @ 22 0 Bellies from DS do. 0 3 O 6 

IRON AND STEEL— Do. Eng.or WS do. 0 6 O 9 

Pig, Cleveland No. 3, d/d. Dressing Hides............ 1:19 
ton 67 6 Ro. Eng. Cail, _— ®% 8 2 42 

Bars, M’brough ............ 192 6 Aust. Bends . Q9lv 1 38 

Stee] Rails, heavy .........170 0 VEGETABLE ous— tau 

Tin _ seria per box 18 2 Lin on 
METALS— isa £38. 4 seed, naked, p. ton net 21/7/6 

Electrolytic, ton 37/0/0 37/15/0 Rape, refed ................ 34/0/0 

Se ts (strong)... 64/0/0 Cotton-seed, crude ......... 25/0/0 

33/189  $4/0/0 Coconut, crude............... 24/15/0 
ann ine a, ee a De iaccitniarinenseiadinnen 19;17/6 
Soft Foreign ............. 14/89 14/10/90 Ot Cakes, Linseed, Eng., - 
iter G.O. ae 14/163 15/00 Oi Sende a." - 7/126 
es —English ingots ......229 5 0 229/15/0 Be lig ia 

Standard cash... 2295/0 229,15/0 = p. toa, arson 
CHEMICA MSCELLANEOUS a Calcutta—per ton ....... —_ 

e he 

ANittion ern Ogg O 4 Turpentine, perewt....... 48 0 
J ae Sea 0 5 PETROLEUM PRODUCTS— 

Tartaric, English, less5% 1 0 1 Of Motor spirit, No. 1, Law 
Alcohol, Plain Etbyl........ 12 0 Oi acacatctaxansecissxces i. 

f s ££ 2 Petroleum, Amer. 7 

Alum, lump ...... per ton 15 9 0 bri. London . 0 9% 

Ammonia, car -... ton 2710 238 O Fuel oilf, in bulk = 
Sulphate ................-.- 7/5/0 contracts, ex instal., 

Arsenic, lump ..... per ton 35 0 Thames— 

Bleaching powder, perton 9 O 9 10 Furnace... per gall. @ 3} 

s doa dh Diesel ...... per gall. 04 

Borax, a per cwt. : ROSIN— 

Sinate of Sede ...per ey Smee tenes per ton 12/10/@ 16/5/0 

Potash—Chlorate, net. 0 44 0 5 RUBBER— sa dow a. 
Sulphate ...... percwt.12 0 12 3 St. ribbed smoked sheet 

Soda Bicarb. ...... percwt.10 0 li 0 perlb. 9 6% 

Crystals ............ percwt. 5 0 5 8 Fine Hard Para perib. 0 43 

fs. SHELLAC— 

Sulphate of Copper, perton 15 10 16 90 * . 

CEMENT, best Eng. Portland, d.d. site, TR FOES TS 
London’ area, jute sacks, 11 to ton SHELLS— f . § & 
owe and credited at 1/6d. each) or W. Aust. M.-0.-P. 10 710 

oo bags 20 to ton (free, non-return- TALLOW— e @ 


4 ton loads and upwards 40/- per ton London Town percwt. 37 6 


1 and up to 4 ton loads 42/- per ton TIMBER— £ «ad. 
COPRA— £ Ss. Swedish u/s 3 x8... perstd. 18 15 0 
S.D. Straits c.i.f., per tom  13/3/9 a stu -« 17 15 0 
Smoked South Sea ......... 12/5/0 226m @& 16600 
DRUGS— Can’dn Spruce, Dis. aa 2010 0 
Camphor— . da d. PINE irecccacccsens per load 910 0 

Japan, refined ... perlb. 2 1 Rio Dals ...............per std. 30 0 O 
Ipecacuanha ........ perlb. 49 5 O _ | per load 25 0 0 
Peppermint, Wayne Co. Honduras Mahg. logs......c. ft. 010 0 

perib. 14 3 14 5 African a sa sda 066 

HIDES-—- Amer. Oak Hoards.. on a 060 
Wet salted—Australian Asb “me a 2 ae 
perlb. 0 4 O 4} English Oak Planks ...... » oO 6 6 

WU Be iicscceccecsce 0 25 0 3% » Ash is aleainan ~~ =a a 


t Excludes Government Tax. 





UNITED STATES 
(New York quotations, unless otherwise stated.) 


May 23, Apr. 24, May 15, May 22, 

1934 1935 1935 1935 

Wheat, No. 2, Winter, nearest Cents Cents Cents Cents 
future, Chicago, per bushel... 90} 99} (b) 91 89} 
Maize, nearest future, Chicago, 7 
per bushel .......-.cecceee 493 88§ (b) 87} 873 


Oats, nearest future, Chicago, 
per bushel ....--.....— 35} 49} (b) 443 44} 


Rye, nearest future, Chicago, 
per bushel ..........—— S55§$ 59§ (d) 52} 51} 
Barley, nearest future, Chicago, 


per bushel ...-.——..-. 43} (a) (a) 52 
Coffee, Rio No. 7, cash, per Ib. 10} 6} 6f 64 
» Santos No.4,cash, perlb. I1j 8} 83 8? 


Cecoa, Accra, nearest future, 
BOS W.ccc.ccocerevercccccsccssenses: §$°90 4°58 4°50 4°54 


(a) Nosninal. (0) April 23rd. 


May 23, Apr. 24, May 15, May 22 
1934 1935 1935 1935 
Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
deg., spot, per Ib........2...... 3°43 3-30 3-27 3-40 
Cotton, middling, spot, per lb... 11-50 11-80 12-35 12-45 
Rubber, smoked sheet, spot, 
BOE iiicncevemancmmemmennce i259 113 12 12% 
Petroleum, Pennsylvania crude 
standard grades, per barrel...207-222 187-202 187-202 177-192 
Copper, “ Electrolytic,”” Do- 
mestic, spot, per Ib..........-. 8-374 7°47} 7-924 8:05 
Copper, “‘ Electrolytic,’ Export, 4 
prompt, per Ib.......-...--. 8-12) 7-65 8-15 8-274 
Spelter, East St. Louis, spot, 
per Ib.......2.+- mme-nmen 2°S0 4-10 4-25 4°25 
Lead, spot, per lb. —.....—.. 4°00 3-75 3°85 4-25 
Tin, “‘ Straits,” spot, per Ib...... 52-75 50°87} 50°85 51-55 
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ANGLO-AUSTRIAN TRADE 


Influential men in Great Britain and Austria are at 
work to promote the trade between the two countries. 


The NEUE FREIE PRESSE of Vienna 


as the leading Central European newspaper is an 

important factor in these efforts : 

BRITISH SUBSCRIBERS find in it full infor- 
mation on financial and commercial activities in 
Austria, Bulgaria, Czechoslovakia, Hungary, 
Jugoslavia, Roumania, etc. Special Subjects are 
dealt with by experts in the sections ‘““European 
Economics,” “Insurance,” “‘ Engineering,”’ etc. 
Monthly subscription 8s, 2d. 


BRITISH and AUSTRIAN ENQUIRERS are 
given advice and assistance in examining 
market possibilities, finding agents or sources of 
supply in both countries. 


BRITISH ADVERTISERS will find a good 
response when using the NEUE F REIE PRESSE. 
It is the right medium for approaching influential 
business men and the wealthy classes. The 
considerable circulation in Central Europe out- 
side Austria is an additional benefit for many 
advertisers and proves the prestige and influence 
of the paper. 


JOSHUA B. POWERS LTD. 
Excassive Advertising Representatives for Great Britain and U.S.A. 


14 Cockspur St., 220 East 42nd St., 
London, S.W.1. New York City. 


THE FINANCIAL NEWS 


Special articles due to appear next 
week on the Leader Page of THE 
FINANCIAL NEWS are as follows : 


MONDAY, MAY 27—THE EFFECTS OF AIR FORCE 
EXPANSION By Oliver Stewart. 
Major Stewart, whose expert and penetrating articles on Air- 
craft matters in past issues of THE FINANCIAL NEWS 
have attracted widespread attention, analyses the significance 
of the new Air Defence plans for the Industry, the Companies 
and their Shareholders. 
TUESDAY, MAY 28—PHELPS-DODGE By “ Minotaur.” 
Concluding his short series on the big American Copper Com- 
panies, “Minotaur”? deals with the third member of the 
dominant trinity of the U.S. Industry. 
WEDNESDAY, THURSDAY & FRIDAY, MAY 29, 30 & 31— 
THE BRITISH STEEL INDUSTRY—THE INVESTOR'S 
POINT OF VIEW. 
Do you know: 
That £20,000,000 has been spent on the modernisation of 
steel plant since 1931? 
That steel output has risen by 70% in the past two years? 
That between 40% and 50% of Britain’s total steel output 
is directly or indirectly exported ? 
That in the past ro years the capital of British steel under- 
takings has been written down by £58,000,000 ? 
On Wednesday, Thursday and Friday will appear three articles 
on the re-habilitation of the British Steel Industry dealing with : 
1. Output, the re-organisation of production and the striking 
improvement in efficiency. 
2. Market prospects for British Steel. 
3. The new long-term status of steel shares. 


SATURDAY, JUNE 1—PROSPECTS IN THE WOOL TRADE. 
Place a standing order with your newsagent TO-DAY. 


THE FINANCIAL NEWS 


(Twopence Daily) 


On sale at all railway bookstalls 
and good newsagents everywhere. 


Printed in Great Britain by Eyre anp Spotriswoope Limitep, His Majesty’s Printers, East Harding Street, London, E.C.4. ‘ 
Tue Ecoxomist Newspaper, Ltp., at 8 Bouverie St., Fleet St., E.C.4.—Saturday, May 25, 1935. Entered as Second Class Mail Matter at the New York, N.Y., Post Office 
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A SELF-BINDER 


FOR 
The Economist 


Week by week you keep your copies of 
“The Economist,” and ultimately you either 
file them or bind them. Doubtless you are 
accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
of the device generally. 


We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 


It holds three months’ issues and index, it has 
no wires, clips or metal contrivances, and each 
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issue can be bound up in an instant in sucha 
way that it can be read as easily as a well- 


bound book. 


(In Futt Ciotu, LETTERED ON SPINE AND FRONT) 


Price 5/- each, post free (Overseas 6/-) 


from 
THE ECONOMIST 


8 BOUVERIE STREET, 


IS THIS 
MAN’S AIM? 


A pamphlet of Disarmament car- 
toons which appeared in Review of 
Reviews June 1934. A striking 
reminder that desire for peace and 
horror of the barbarism of modern 
warfare arecommon toall mankind. 


16 pages. Price2d. Post free, 3d. 


PEERS OR 
PEOPLE? 


First published in 1907. A book 
wherein The House of Lords was 
weighed in the balance and found 
wanting, by W. T. Strap, founder 
in 1890 of the Review of Reviews. 
This work has today just as timely 
an appeal as when first published. 
Price 1s. 


264 pages. Post free, 


LONDON, E.C.4 


SONGS FOR 
NEW SOLDIERS 


A collection of anti-war verse 
which appeared in the Review of 
Reviews during 1933 and 1934. 
It is desired that this booklet 
should reach as wide a Public as 
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